¥OL. XVI Single Copies; 10 Cents. 


TRANSPORTATION 
AND COAL STRIKES 
RETARD BUSINESS 


But Will Clear Air Indus- 
trially if Labor Proves 
Reasonable 


LOOKING TO HARVEST 


General Results Throughout 
Canada Should Greatly Help 
‘to Restore Buying Power 
of Public 


The immediate business and indus- 
trial outlook is clouded owing to the 
fuel and transportation situation in 
respect to which Canadian conditions 
are so largely influenced by develop- 
ments in the United States. There 
is still a feeling of confidence that, as 
the position taken by labor is econom- 
ically unsound and not in accord with 
public sentiment, there will be no 
serious breakdown. But it would 

- be short-sighted indeed of business 
interests to overlook that there is al- 
ready a shortage in the visible sup- 
ply of coal while the strike of the 
railroad workers is a menace which 
continues until there is an actual set- 
tlement. If the security markets 
can be read’as the usually reliable 

_ barometer there is little danger of a 

- serious crisis but it cannot be de- 
nied that there are at the same time 
the makings of that crisis. 

- Looking farther ahead, the present 
labor difficulties can be regarded as 

~ a stage in the readjustment of indus- 
tfial factors-in bringing about a more 
sound alignment between producers 

_ and consumers, between the workers 
_ in*the production of fundamental 

- eommodities and those whose wages 

have been brought to an abnormally 

_ high level through the forces of union. 
ism operating in a period of economic 

“stress. When the worker on the 
land, in the forest, in tne mine and 
ie taetory, are getting wages of com- 

equality and when those 
rmit ie hividualto buy 


coenic. then cucenaits will be ad- 
ju to a more normal basis. and 
~ production will function properly. Un- 
til that. time strikes must be borne 
as one of the unavoidable trials of a 
change to better things. 


The Outlook in Canada 


Generally speaking the crop re- 
ports for Canada as a whole continue 
to be of a character to strengthen the 
reviving confidence in better business 
this fall. The situation in Western 
Canada shows little change. Mani- 
toba is making very satisfactory pro- 
gress.. The north central portions 
of Saskatchewan and Northern Al- 
berta are suffering from lack of rain 

- and this is making a short supply in 
the latter province. Lethbridge is 
among the districts in Southern 
Alberta which continue to talk forty- 
bushel yields; other sections have 
been hard hit. In Southern Saskatch- 
ewan the outlook is more promising. 
A steady market for hogs is report- 
ed from Moosejaw but demand for 
cattle is weak. 

From industrial centres in Ontario 
reports indicate that the coal short- 
age is having some effect. The ag- 
ricultural outlook all round is very 
good for both field crops and fruits; 
tomatoes and tobacco have not had 
quite enough rain in some districts. 

Quebec generally has a big hay 

. crop and field crops generally includ- 
ing tobacco are satisfactory. Paper 
mills are active but some of the 
smaller industries, like clothing, cigar- 
making, etc., are operating only part 
time. 

Information as to the price situa- 
tion indicates that the decline has 
stopped and there are some signs that 
advances rather than further reduc- 
tions will be the next development. 

In the United States 

Business men in the United States 
are pointing out that it is particu- 
larly unfortunate that labor difficul- 
ties should interfere at a time when 
business shows a strong improving 
tendency. Under the circumstances 
it is regarded as rather remarkable 
that business has continued as op- 
timistic as it has when it must be re- 
alized that a. continuation of the 
strike must result in the serious crip- 
pling of many industrial enterprises. 
The next couple of weeks may de- 
cide between an indifferent and a good 
year industrially for America. Tak- 
ing the more optimistic viewpoint, 
the Guaranty Trust Company, of New 
York, says: 

“On the whole, we can look forward, 
when the strikes have been settled, to 
a broadening of the business revival 
to include a larger number of indus- 
tries and we may even see a further 


‘considerable improvement if we have 
good crops, as forecasts indicate, mar- 


(Continued On Page 8) 
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THE LURE OF 


SOFT MONEY 


The gauntlet thrown down by Henry Ford and Thomas Edison 
in their proposal to change the gold standard has been taken up by 


the American Bankers Association 


and a committee composed of such 


men as Paul Warburg, Charles A. Hinsch, Evans Woollen and Waldo 


Newcomer has been appointed to 


conduct an effective campaign in 


counteracting the alluring fiat money theories. 


The lure of soft money is being held out in Canada particularly 
to the’ farmers on the prairies, by a number of those theorists who 


are always wiling to change existing systems. 


The propaganda is 


likely to prove particularly dangerous with the revision of the Bank 
Act next year and the discontent with the present system, which has 
been aggravated by the Merchants Bank disclosures, 


THE FINANCIAL POST has arranged with Prof. Mitchell, de- 


partment of political economy, McMaster University, 
series of articles on this soft money danger. 


articles is appearing on page nine 


Sir Adam Speaks 


to write a 
The first of these 
of this issue. 


Out of His Turn 


With the Gregory commission of the Ontario government inquiring into 
the soundness of the great Chippawa power development, which has been 
by far the most grave financial undertaking which any province of Canada 


has taken on, and the result of which 


the least—in the opinion of independent engineering experts, 
Beck has staged a typical counter-move. 


is a matter for serious doubt—to say 
Sir Adam 
He declared in Galt that: “We 


are quite ready to finance a new canal to double Chippawa.” 

Sir Adam, with that remarkable understanding of mass psychology 
which has marked the building up of the Hydro Municipalities Organization 
has obviously faken this method of ‘offsetting an anticipated unfavorable 
report on Chippawa, just as he doubled his propaganda forces for Hydro 
radials when it became evident that the report of the Sutherland Commis- 


sion would go against his scheme. 


But it is an old game. 


Sir "Adam has 


found cheap politics effective in Ontario so long, and he is so carried away 

with his own dominance that he continues to butt his head against, the 

Premier Drury common sense policy—like a Hindenburg meeting a Foch. 
And as for this high-sounding claim that “we” are ready to finance 


another Chippawa, what does it mean? 


Who are “we”? At best it can 


only be Sir Adam, the municipalities (or some of them), The Toronto Globe 
and the other newspapers which have tied themselves to the Hydro chariot. 

As a matter of fact Hydro has had only one “financier,” and that has 
been the Province of Ontario, and we do not think Sir Adam speaks for 


Premier Drury. Finance is a matter of credit. 


Hydro undertakings have 


been made possible because Ontario supplied the credit. 
If you, Mr. Reader, want $1,000 for a proposition and have not the 
credit to get it at the bank, and you go to a man who is worth many thous- 


ands. and he backs your note, who 
only one answer. 
Hydro development. 
the actual money as well. 


finances the transaction? There is 


So Ontario and not the municipalities have financed 
And in the case of Chippawa, Ontario has supplied 


At this same meeting in Galt Sir Adam repeated the statement that 


Hydro has “never cost a taxpayer of this province one cent.” 


As for Chip- 


pawa and other unfinished undertakings readers of THE FINANCIAL 
POST will understand that investors in any proposition “never lost a_ cent” 


while the project was still in the building stage. It is results which 
estimated 


and it ean now be 


nt, 


‘comparatively smal: devel tat 


Nipigon is costing the taxpayers of Ontario some hundreds of thousands 


a year. 


As for the taxpayers of the municipalities there is a growing 


feeling that some of the currants in the Hydro bun may be tacks. 
The Galt meeting again indicated that when Sir Adam talks Hydro 
finance Common Sense and Sound Business jostle each other getting off 


the platform. 


Stock Exchange as Constructive 
Factor Needs Call Money Market 


How Call Funds Would Be 
a Benefit to the In- 
vestor 


There is a tendency in some cir- 
cles when the subject of a “Call Mon- 
ey Market” for Canada arises, to be- 
little the functions of the Stock Ex- 
change, as if it were altogether, or 
chiefly, a* medium for speculative 
transactions. 

If this were so, the most substan- 
tial arguments in favor of “call” 
money in this country would cease to 
deserve much attention. 

“Call” money is not advocated for 
the purpose of stimulating the pace 
of the stock market to enable specu- 
lators to realize more quickly or in 
larger doses. 

Help in Financing Industry . 

A “Call” money market would en- 
able the stock exchanges to function 
more efficiently along constructive 
lines; to turn to better account than 
is possible now the opportunity to 
play a large part in the financing of 
industrial enterprises. 

This vastly important, positive 
work by the stock exchange has been 
supplied in Canada for years past 
through the absence of a “Call” mon- 
ey market with a few—a very few 
—millions available for the brokers 
whenever they desire to finance pur- 
chases for clients and are prepared 
to hand over high grade securities 
as collateral, 

For those who are unfamiliar with 
the fundamental object behind the 
exchange and the position it occupies 
in industrial financing, a few  in- 
stances may be recorded. 

A Market for Preferred and Common 

In the main, for practical purposes, 
it exists as a market for “stocks,” 
preferred and common. The sale of 
bonds is not so dependent on _ the 
stock market, as other organizations 
have developed for this purpose, al- 
though bond sales figure largely 
here, too. 

When—a few months ago—the 
Bell Telephone Co., required millions 
of dollars to enable it to carry out 
extensions for which the public was 
clamoring, it issued, through three 
financial houses, $5,000,000 of new 
stock “at market,” that is at the cur- 

(Continued on Page 9) 


A JOKE ON MR. DURANT 


It was a battered wreck of what 
was once—oh, years ago— a Ford. 
Its top was gone. The tires were 
stone bruised. The headlights 
resembled tin cans. The engine 
snorted with indignation at be- 
ing asked to do duty after all 
these years of faithful service. 
Its last ten owners had never 
heard of “Save the surface and 
you save all” for where the varn- 
ish once was there was now only 
rust. 

The windshield had collacted 
grease and the grease had collect- 
ed dust until now its visibility 
was .000. And on the dusty, 
opaque surface of the windshield 
someone had scratched in waver- 
ing hand lettering: “Just a Real 
Good Car.” 


BIG B. C. FRUIT CROP 


From Our Own Correspondent. 

VICTORIA—More than 6,000 cars 
will be required to move the fruit 
crop of the Okanagan Valley this 
year. It is estimated that there will 
be more than 3,200 cars of apples 
alone, and more than 3,000 cars of 
other kinds of fruit. 
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WHEAT BOARD A 
POLITICAL LOAD 
ON TAXPAY 


And Little Chance That it 
Will Help the Producers 
In Any Way 


A STEP IN DARK 


One Great Difficulty Will be 
to Make Legislation Oper- 
ative Now That It has 
Been Passed 


From Our Own Correspondent 

REGINA.—The West is to have a 
Wheat Board. Unbelievable as it 
may seem, the extreme and objection. 
able legislation implemental to the 
measure has been passed by the 
Saskatchewan Provincial Government. 
Now two important things remain 
before the “board” comes into being. 
The first is, selection of the board; 
the second, finance. 

Here one discovers a somewhat pe- 
culiar situation—though Saskatchc- 
wan has been pledged (by its legis- 
ators) .o back the beard financially, 
the ultimate selection of the board 
rusts with the federal government, 
which is specifically exempt from any 
financial responsibility. 

To handle the gigantic business of 
the Wheat Board, highly specialized 
men will be required and it is conceded 
that men of the type necessary to en- 
sure competency, may be counted on 
the fingers of one hand. The first 
two names which come to mind are 
James Stewart, president Maple Leaf 
Milling Company, Winnipeg, and F. 
W. Riddell, managing director 
Saskatchewan Co-operative Elevator 
Company. Both are former members 
of the board and many farmers’ or- 
ganizations have already gone on rec- 
ord as demanding that both be se- 
cured. But can they be secured? It 
seems highly improbable, at least that 
Mr. Stewart would accept the chair- 
manship, or even membership on the 
board if such were offered him. Mr. 
Stewart-is a man Pf immense ability, 
of wide experience in big business and 
it would be a dangerous speculation 
on his part to risk a reputation. built 
up during years of successful achieve- 
ments to the chimeric and uncertain 
vamifications of a business such as 
this. 

It is recognized that the men select. 
ed for the Wheat Board may prac. 
tically demand their own figure— 
fifty, one hundred thousand dollars 
per annum is not without the realms 
of possibility—but money to Mr. 
Stewart would not influence him in 
the least. 

Can’t Get Stewart 

Charles _H. Thornton, manager of 
the Anglo-Canadian Grain Company, 
answering a query from Winnipeg to 
THE FINANCIAL POST correspond- 
ent, said in regard to this matter: 

“Matters here are awaiting the out- 
come of the Wheat Board Teeialation. 
My personal opinion is that such legis- 
lation will not conform with law. I can 
assure you positively that James Stew- 
art will not be at the head of the pro- 
posed board. A good many of your 
Saskatchewan legislators seem to think 
that Jim Stewart and the Wheat Board 
are synonymous terms. This shows how 
ridiculous the idea of the Wheat Board 
really is. You can quote sme in regard 
to Stewart if you care to.” 

If Mr. Stewart is really out of the 
field as Mr. ‘thornton so positively 
asserts—and one would naturally ex- 
pect such action from such a man; 
sound capable and far-seeing—then 
where will the federal government 
look for a skipper to navigate this 
craft, begotten of radicalism, through 
the mighty rollers of international 
price fluctuations? It is not a job 


(Continued on page 15) 


This Enterprising Promoter 


Finds Himself in the Toils 


R. J. McLelland, head of the Gen-, made the stock seem unsuitable for 
eral Bond Corporation of Toronto, and|the small investors, who were being 


fiscal agent in the past for a num- 


ber of companies that have met with 


induced to place their money in the 
proposition. Even the appliance was 
found to have technical weaknesses 


varying degrees of success—or other- that made its commercial possibilities 
wise—was placed under arrest on @/, matter of very serious doubt. While 


charge of theft is now on remand, 


chased stocks in the Instantaneous 


Annual Subscription $5.00 


Ames Holden Tire 
Are Not In Merger 


From Our Own Correspondent 

MONTREAL.—The bondholedrs of 
Ames Holden Tire Co. have decided 
not to amalgamate with the Ames 
Holden McCready and Ames Holden 
Felt Co., but will continue as a sep- 
arate organization. It is understood 
that about $200,000 or so will be re- 
quired to provide sufficient working 
capital for operation during the com- 
ing fall, but no difficulty is anticipat- 
ed in raising this. It is probable that 
the distribution of the products of 
the company will be made as before 
through the parent company. 


GOOD CROPS IN 
SOUTHERN PART 
OF MANITOBA 


But Some Districts Have 
Suffered From Lack 
of Rain 


Cc heen See tne Free Press. 

WINNIPHG.—Have , just returned 
from a four hundred mile motor trip 
through southern and southwestern 
Manitoba, in which I covered the main 
portion of the territory south of the 
main line of the C.P.R. The run out 
was via Sanford, Sperling, Carmen, 
Treherne, Glenboro and Wawanesa as 
far west as Reston, thence south to 
Melita and south and east to the 
American boundary and then a little 
north and east taking the districts of 
Deloraine, Killary, Boissevain, Crys-|. 
tal City, Pilot Mound, Manitou, Mor- 
den, Roland, Morris and Lowe farm 
into Winnipeg. 

Conditions vary widely in this terri- 
tory as some districts have had 
plenty of rain and others hardly any. 
But surveying the territory broadly 
would say that it will yield a good 
average crop of wheat, possibly a 
little better than that. It has a large 
amount of excellent winter rye, prac- 
tically all in stook and rather better 
than an average crop of oats. In thé 
territory covered about one-twentieth 
of the wheat is Durum and it is gen- 
erally a good crop though in some 
particularly dry districts it is very 
short in the head. About 5 per cent. 
of the wheat in southern Alberta is 
cut and harvesting of wheat is quite 
general in many sections. There is 
very considerable sawfly but so far 
very little wheat has gone down from 
this pest and farmers are hastening 
to cut in order to prevent loss from 
this source. 

Most of the wheat straw is free 
from rust and an excellent color but 
some black rust is in the territory 
from Morden to St. Agathe, east of 
Morris, but as the wheat was well ad- 
vanced and a heavy stand the result- 
ing loss will be light. There is evi- 
dence of some grasshopper damage 
but it is not extensive. While, as al- 
ready stated, a great deal of wheat 
is ready to cut there are also large 
areas that are green and will require 
fully three weeks to ripen. The same is 
true of barley of which some thous- 
ands of acres have been cut while on 
the other hand thousands of acres are 
just finishing coming into head. With 
regard to both barley anf oats, the 
later crops are heaviest. In the terri- 
tory described there has been a very 
large amount of hay put up, pastures 
are generally good and cattle in ex- 
cellent condition. Very considerable 
areas of corn have been seeded and 
while the seaxon has been rather cold 
for corn much of it is of a good 
height and will make excellent en- 
silage. 

Very many farmers were talked 
with and some bank managers and 
the whole feeling of the territory 
seemed one of quiet satisfaction at 
the present prospects. There is in 
all this territory much _ excellent 
summer-fallow, but on the other hand 
weeds are bad and something will 
have to be done to check the advance 
of Russian thistle which has travelled 
from Southern Alberta 


Has Canada Paid the 
Trade Bill With Liquor? 


Among the many reasons advanced 


the method of financing also was open(for the improvement in the last two 
An out-of-town investor who pur-|to question. 


Mr. McLelland formed the General 


Heater Company and who claims that/ Bond Corporation, it is understood, for 


he has never received his stock from 
McLelland made the complaint that 
led to Mr. McLelland’s arrest. 

The Instantaneous Heater Company 
was formed to exploit a patent of a 
Mr. Youngblood, for an electric heat- 
er of compact size. At the time the 
stock was being sold, two years ago, 
THE FINANCIAL POST, warned in- 
vestors against its purchase. Inves- 
tigation revealed circumstances that 


the purpose of financing the Great 
West Bank and he and several asso- 
ciates offered stock in the West in 
that bank. But the Regina inter- 
ests in the bank were dissatisfied 
with the method adopted of raising 
the capital and the original arrange- 
ments had to be changed. 

McLelland also promoted an oil and 
refining corporation a couple of 
years ago. 


years in Canadian exchange rates. is 
the heavy traffic in liquor, illegal but 
heavy, nevertheless, which is said to 
be conducted across the international 
border. Of course, there has been an 
improvement in the Canadian trade 
balance, as reflected in the statements 
of strictly legitimate business, but 
bootlegging enterprise, it is asserted, 
has been carried on on such a tre- 
mendous scale as to have a very ma- 
terial effect on the Canadian rate.— 
The “Moniter” in the Philadelphia 
Public Ledger. 
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WIPING OUT OF 


AMES’ COMMON 
SHAREHOLDERS 


Drastic Plans for Re-Organ- 
ization Are Pro- 
posed 


PREFERRED TO COM. 


Holders of Senior Stock to Re- 
ceive 25 Per Cent. of New 
Junior Issue—Second Bond- 

holders Get Preferred 


From Our Own Correspondent. 

MONTREAL.—Plans have been ar- 
ranged for the reorganization of 
Ames, Holden, McCready and the 
Ames Felt Co. into a new organiza- 
tion which may be known as Ames, 
Holden, Ltd., following the example 
of the method of naming the subsid- 
iary companies to the parent organi- 
zation that have been formed in the 
last two or three years. These plans 
will be submitted to the approval of 
the shareholders at a special meeting 
that has been called for Thursday of 
next week and THE FINANCIAL 
POST understands they run along the” 
following lines: 

So far as the shareholders are 
concerned the preferred shareholders 
will receive 25 per cent. in common 
stock in the new company losing en- 
tirely their preferred stock holdings, 
while the common shareholders will be 
wiped out. There will remain as 
“rights” to both these classes of share- 
holders according to a stipulation, it 
is understood, made by D. Lorne Mc- 
Gibbon himself, that they shall be 
allowed to subscribe for the new issue 
of first mortgage bonds at 95, carry- 
ing with it a bonus of 100 per cent. of 
common’, stock. The preferred share- | 
holders at present hold $2,500,000 of 
stock for which they will receive 

,000in common stock in’ the new. 
ali. While the common. stock, - 
to $3,500,000, will be~ 

The common stock at the 


nt timesh Le dune Staceanete sae 
land 2% dotlats a Share*a ee ee 
few weeks ago the price advanced to ~—_ 
$3 on some buying, while the prefer- 
red stock has declined from around 
$11 and $12 a share to about $5 a 
share. In 1920 the common sold at 
$132 for some time while the preferred 
stood around $110. 


Amalgamate Twe 


The plan of reorganization con- 
templates the wiping out of all pres- 
ent first mortgage and second mort- 
gage bonds and giving the holders in 
return a new issue of first mortgage 
bonds on the property, not only of thé 
boot and shoe company, but of the- 
felt company which will be amalga-. 
mated with it. The holders of the 
present first mortgage bonds of 
Ames Holden McCready will receive 
par for par on converting in the bonds 
of the new issue. In addition these 
bond holders will receive a bonus of 
common stock equal to 20 per cent. 
of the par value of their holdings of 
bonds. 

The holders of the second mortgage 
bonds will receive 100 per cent. of 
their face value, not in bonds, but in 


(Continued on page 15) 
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PRODUCERS AND Increased Volume of Trade Indicated 


Stability 


HEN you are dealing with 

a Branch of this Bank you 
are dealing with a fully equipped 
unit of a Bank with resources in . 
excess of $500,000,000 and with 


Branches in all Important Centres in Canada 
| a Savings Departments in all Branches 


e| Bank of Montreal 


HR 3 
Friant Established Over 100 Years 


Howe Banke Canana 


LETTERS OF CREDIT 


Issued to over 1,500 principal points in the United 
Kingdom, the world-wide British Empire, and 
business centres in Europe and Asia. ‘ 

(16 


Branches and Connection throughout Canada 


The Bank of Nova Scotia 


St it A een Na ate pot ean e eee e 9,700,000 
se anne Frand ....ccccccccccccccccccceccecs 10,000,000 
Total ABBE cc ccccccsccccreccccecesesersese 225,000,000 


- THE. STAMP TAX 


Every Canadian manufacturer, producer, 
agriculturist, corporation or individual 
having business relations with a bank in 
Canada will require to be completely in- 
formed regarding Canada’s new stamp 
taxes, effective from’ August Ist, 1922. 


Handy indestructible celluloid 
cards showing a synopsis of the 
law and an easy table of tax 
rates can be had free at our 
Branches, 


Union Bank of Canada 


TH immense resources of 
Cc 


anada must be developed 
to increase production of 


wealth sufhciently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


OF HAMILTON 


BRANCHES THROUGHOUT CANADA 


Does It Come Within 
The Ken of Banking? 


Then any branch of this bank can 
serve you. You will get courteous 
and prompt attention, too. 


STANDARD BANK 
- = «+ «= 15 King Street West 


16 Branches in Toronto 


CONSUMERS ARE In Exports and Imports For June 
STILL OUT OF LINE The summary of the trade of)1922, was $71,760,563 as against $58,- 
Canada for June of this year shows |576,299 for June, 1921, and $106,- 


The Main Obstacle to a that, as represented in dollars, im-|537,835 for June, 1920. The exports 
Return of Pros- ports for consumption were valued|to the United Kingdom were valued 
perity at $61,668,729 as against $57,643,658 | at $24,305,343 in June, 1922, as com- 


in June,.1921, and $14,692,344 in|pared with $23,510,312 in June, 1921, 


June 1920. The imports from the|and $32,825,577 during June, 1920. 

P RICES GOING UP United Kingdom in June, 1922, were|The exports to the United States were 

zs Te ee valued at $10,728,671 as against $8,-|valued at $29,889,783 duri J * 
Different Opinions As to the}231,848 in June, 1921, and $24,119,019 | 1922, ae against $22,643,621. ‘i Fans 
Dangers of Inflation of in June, 1920, The imports from the/1921, and $45,908,676 in the corres- 


Commodity Values at United States in June, 1922, were|ponding month of 1920, The value 


This Time valued at $39,901,675 as against $42,-|of the total exports of Canadian pro- 

137,669 in June, 1921, and $88,074,554 | duce during the twelve months ending 

In looking over the industrial field, |in June, 1920. _The total imports for/June, 1922, was $751,654,994 as 
it may be observed that the main ob-|the twelve months ending June, 1922,|against $1,113,336,822 for the corres- 
stacle tp real prosperity still wex- | were valued at $731,833,317 as against|ponding period in 1920-21, and $1,- 
ists—namely, the disparity between |$1,085,311,676 for the corresponding |232,632,099 for the twelve months 


prices of different commodities, more period in 1920-21, and $1,210,216,377|ending June, 1920, The month’s re- 


especially between the prices of pro-|for the twelve months ending June,|turns show a favourable balance of 


ducers’ and consumers’ goods. It is }1920. trade of $10,091,834; the returns for 
estimated that half of the whole The value of the exports of Cana-/|the twelve months’ period show a fav- 
ee get their living by pro-|dian produce for the,month of June,jourable balance of $19,821,677. 

ucing raw materials; that is, farm 

products, metals, woods, ae a ae SUMMARY OF THE TRADE OF CANADA 


compare the prices of these products Month of June, 1922 Twelve Months ending June, 1922 


' " 

; Sorte Main Groups From From From From 
with those of 1918, it will be found Total United United Total United United 
that some, like copper, zinc, and farm tine dak a moors Kingdom _ States Imports Kingdom States 
animals, are still below the earlier { agricultural and Veso 
year; farm crops are at a little etable Products .... 14,776,566 2,428,213 ssaaaae 162,657,774 24,681,178 80,546,542 


above 1918, while steel, wool, and mee ) Gee ae 3,118,603 236,427 2,138,016 46,405,244 3,082,363 35,473,418 


cotton range from 10 per cent, to 25 one Bass testes 12,284,747 5,258,305 5,442,270 147,418,953 55,773,749 69,310,017 
) roducts 

or 30 per cent. above, But con- 251,120 2,403,380 35,075,002 2,690,052 30,884,219 
sumers’ prices on such_ things 884,311 10,420,828 110,837,620 9,169,767 100,484,166 
foodstuffs, coal, timber and clothing, 
are very much higher relatively, be- 


ing almost twice as great as in 1913] ,,Product> -- Alissa 222587 «888.646 5,826,891 125,428,075 5,081,501 105,635,080 


as pointed out by Wm, C. Cornwell,| Products .. . 259,816 1,555,897 25,044,015 3,215,996 18,668,454 


3,138,379 270,150 2,747,342 30,561,182 2,582,941) 26,244,251 


in the Bache Review, All other Commodities. 3,901,684 578,683 3,088,266 48,405,452 9,508,778 $4,809,772 | 


The cay advance in wholesale] Total Imports, 1922.. 61,668,729 10,728,671 30,901,675 731,883,317 1169876,410 501,540,869 
prices as en accompanied by an 1921.. 57,643,658 8,231,848 42,137,669 1,085,311,676 176,574,292 766,394,938 
advance also in some important raw 1920. .134,692,344 24,110,019 88,047,554 1,210,216,877 177,866,855 860,419,157 
materials, and retail prices are fol- Total To United To United Total To United To United 


° ° i tat i 
lowing suit. These movements do ee ae ee ee 


not make for an increase in demand, ck ments {Conedion Produce) 
s gric' ura an eg- 
but rather set the consumer in an at-| “ etable Products 30,418,958 16,768,112 3,670,917 322,949,636 201,872,929 41,330,680 
titude of resisting further advances | Animal Products 9,881,796 3,639,084 5,029,126 130,913,828 65,673,366 48,628,648 
by buyin less Fibres and Textile Pro- 
> A & Se nets ‘i ducts... 923,546 74,800 590,147 4,813,472 1,031,888 2,275,460 
Rise in prices is an accompaniment | Wood, Wood Products ’ 


i 
: : and Payer ... 2,683,220 15,116,816 189,305,091 © 17,629,473 154,712,658 
of inflation, and the large supply of | 1,cn‘and its Products . 2,229,556 437490 605,406 29,745,491 5,248,281 4,849,981 


credit and the enormous accumula-|Non-Ferrous Metal Pro- 


: : ducts 386, $52,165 2,191,182 29,822,565 5,988,607 16,264,869 
tion of idle gold have caused much | yon-Metailic Mineral 8 ; 
cogitation as to whether America is] Products ,760, 25,070 1,055,761 21,279,679 2,046,576 12,569,827 


asia 2 : +, | Chemicals and Allied 
Puatte, into a period of secondary in- | "SYS ducts 164,398 554,902 9,383,367 1,184,056 5,659,538 
ation, All other Commodities 1,470,480 160,944 1,075,576 13,491,865 1,213,383 9,106,542 


The Fi i i ; pie eae eteiae cake eat = ode : 
Financial World is conducting | ota) exports, 1922. 71,760,568 24,305,848 20,989,788 751,654,094 901,888,559 295,298,208 
a canvass among the leading bankers 1921.. 58,576,299 23,510,312 22,643,621 1,113.386,882 306,775,630 501,933,266 
of the country, for opinions on this 1920..106,587,835 32,825,577 45,908,676 1.232,632,099 436,351,887 488,959,165 
subject. The majority of opinion Experts (Foreign Preduce) ‘ipa 


thus far reveals possibility of only Totals, 1922.. 1,346,492 84,515 992,697 13,987,697 993,907 11,526,630 
a walk eee inflati M 1921.. 1,116,160 86,157 931,884 16,809,649 1,264,118 14,162,098 

’ ondary intilation. r, 1920.. 1,957,109 213,224 1,596,568 43,679,448 4,418,153 36,165,492 
James F, Sullivan, President of the 


Market Street National Bank, of 

puitadetphie, however, believes that} FORD’S PRINCIPLES MAKING A SALES 

inflation is already general and } 

ae desprea . Real is gpm ac TO GET PRODUCTION | BUDG ET FOR YEAR 

are higher t ever before, h G . * 

aia "oothin, waek deal, ooh. pe How They Have’ Been Success-| Setting a Selling Pace for the 

steel, food supplies, and most other} fully Applied in Operation Men in the Field Through 

commodities, have rapidly advanced of Ford Plants Executive Control 

ir price and appeaz to be going s‘iil vee 

higher, Samuel Crowther, in Factory, de- 
“Securities of nearly all kinds are| scribes four principles of production 


soma than they have been for many| which Henry Ford regards as basic. 


“Throughout the land, the cost of These principles, as applied in the 
living is on the increase. Labor is rest-| Ford plants, are: (1) No process, 
loss nad dicotatented, Higher wages|no method, is ever considered as hav- 
lock-outs and strikes.. The taxes of the| i&, been perfected. It is considered 
National Government continue to be|#8 in use only until a better method 
burdensome and city and state taxes|is devised, . Therefore the attention 


are mounting higher and higher. i i 
“Inflation is brought about by super- Of everyone 36 Sized upon doing the 


abundant energy and ambition of the thing _better and there is never an 
business men of America. They are dis- opposition to change. A good deal 
contented and intensely eager to ac-jof the difficulty which attends the 


quire great wealth. In order to do so]; : ; 
they are willing, some at least, to take introduction of a new method in the 


all sorts of chances and put their money | 8Verage plant is that which is due to 

in extra hazardous enterprises.” the opposition of those who want to 
Mr. William O. Scroggs,. in the] let well enough alone; 

“Business To-Day” column of, the | (2) The foreman in charge of a 

Evening Post, however, takes an op-| particular operation does not bother 

posite view. He does not think that] with costs. He does not know the 

the recent upturn in wholesale prices| costs, His department gets its 


18 sufficient to bring about sustained score from the number of pieces pro- 
oe i al duced per day divided by the number 
rices may continue to advance ; j in 4 ‘ 
somewhat further, but no one expects = an" nours = onned ma i € lis produced a ratio of increase is de- 
to see a restoration of the high levels|@@PeNGs upon decreasing tne cae termined for each product. The ratio 
of 1920. Just at present there are sever-| labor content of the pleces produced |. Pp F 
al conditions tending to give added|by his department. Therefore he is is allotted to each department and 
firmness to the prices of most basic f : t that becomes the departmental quota. 
commodities, but there seems to be| °@8er tor every improvemen e The new quotas are based to a large 
little reason to fear a return of real] Will increase output; tent t perf 
inflation, Lower price levels and the} (3) The department heads and|°X©m’ OM past pertormance as re- 
slackened pace of industry during the foremen are not bothered with cost vealed by the classified record of 


past two years have caused a large sales ; 
amount of the idle funds to sevemiulace sheets for the elementary reason . 


in banks throughout the country. The} that most of the costs are beyond Having established and distributed 
war and its aftermath had caused an ex-| their control. A department head|@ quota to the goods to be sold, the 


ar and its att . » the good 
pansion of credit and currency that Wes cannot control wages or the cost of |Next consideration is the quotas o 


quirements. In other words, banking] Material or administrative overhead. | the men who will sell these goods. 
facilities, as well as physical plants} Therefore the position is taken that After careful analysis, individual 


had, in some cases, been overbuilt. The] he should not be bothered with fig-|@uotas are set up and the district 
ti 1 , 7 ot be bothered wit ig- : 
aie Some acy ar — °™ ures he cannot alter. His mind| managers advised of the amount of 


diverted into investment channels. The] should not be diverted from what he | Sales expected from each of their 
situation thus appears on the surface|can control to what he cannot con-|™en during the ensuing year. A 
tame, inflation; but the steady, 4e/trol, He can control the unpro. | Salesman is required to sell a certain 
Reserve system and in its rediscounts| ductive ratio in his department, and | ™!nimum number of units; that min- 
eee te ao he can control the output per man, 9 : rss ee spa 
& § to the needs! and these are the figures that show en he has so at number he 
of the counter nad affords ground, £0t lin his score; SOY hegins to draw commissions on fur- 
credit will not be able to‘ sustain any| (4) In the accounting no charge|ther sales of the product. When a 
prolonged advance in prices.” is made for interest upon the invest- | district falls behind, or when a com- 
ee eee ment. This is a fundamental point |modity slumps in sales, an investi- 
LUXURIES FOR AMERICANS in Mr. Ford’s theory of Sedan: The | gation follows and measures are tak- 
enepeaepemnnen : whole plant is considered merely as | en. to insure the attainment of the 
Purchases Showed Increases During} 4 “productive tool and it is worth|quota. To sell goods the company 
Past Year what it returns in the way of produc- | must first make goods and the fact- 
Luxuries are the one class of ar-|tion. The process is not complicat-|ory determines how much to make 
ticles among those imported into the|ed by considering what might have | from the sales budget. To finance the 
United. States which fail to show a| happened had the money, instead-of | operations, meet expenses, procure 
big falling off in value in the fiscal | being put into a productive tool, been |*aw material and secure money for 
year just ended. Manufacturing | put into 6% securities. That is to|extending manufacturing facilities,, 
material as a whole shows a fall | say, interest upon the investment is| the financial department must know 
of 17 per cent, in the fiscal year|not taken into consideration any- | the anticipated load. This information 
1922 as compared with the fiscal] where in the accounting of ‘the |is obtained from the sales budget. 
year 1921; manufactures as a whole, | company. For each department in the plant the 
a fall of 22 per cent., and foodstuffs itll ins iciesicipinitads budget is divided and allotted just as 
a fall of over 50 per cent. when we WAIT FOR A RISE the selling quota was allotted, to the 
compare the import values of the} Club Bore—That impertinent fellow | individual commodities, f 
fiscal year ending June 30, 1922 with | Brown, offered me $200 to resign my For computing the advertising 
those of the fiscal year immediately | membership. What would you advise} budget the basis is again the selling 
preceding, but luxuries show an in-|™%,t0 40? quota. Every article carries a fixed 


Jollyer—Hang on a bit—you’ll prob- Se 
crease, ably get more.—Boston Transcript. advertising charge. 


Using the sales quota as a basis 
for the plant budget is described by 
A. J. Lutterbach in Business, The 
sales budget -provides a plan of gen- 
eral action toward a specific goal, 
sets a selling pace for the men in the 
field and establishes a guide for ex- 
ecutive control. 

The first step toward the estab- 
lishment of a sales budget for the 
year is to determine the objective. 
Some of the factors to be considered 
are general business ‘conditions, past, 
present and anticipated; last year’s 
volume and the ease or difficulty 
with which it was attained; and the 
attitude of the buying public. After 
analyzing these and other factors the 
desired percentage of increase in 
sales is determined, The next step 
is to allocate the increase to the var- 
ious divisions and territories. 


Where more than one commodity 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1887. 
Capital Authorized and 
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in the Maritime Provinces. 
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old age fund—some- 
thing to be sure of! Enjoy 
insurance protection while 

Deposits repre- 

fixed sum per 
month entitle you to $1,000 
cash in 10 years—or—if you 
die, at any time after first 
deposit, your estate receives 
the $1,000 — or — you can 
withdraw savings balance if 
need be, plus 4 per cent. 
interest and less the cost 
of insurance. You may set 
out to save any amount. 
Write for booklet. 


Chartered Trust 


and Executor Company 
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and Other Monetary Documents 
Head Office and Works: Ottawa 
Branches: 


Montreal Toronto 


UNEMPLOYMENT 
FACTOR IN B.C. 


West Is Looking to Ottawa 
To Do Something 
Effective 


INVESTIGATION MADE 


Hon. Charles Stewart Inquires 
Into the Situation—The 
Birth Rate of Orientals 
Is Causing Alarm 


From Our Own Correspondent. 

VICTORIA.—Hon. Charles Stew- 
art, Minister of Immigration, made 
the most of his opportunity of se- 
curing the inside facts on the Orien- 
tal problem while on the Pacific 
coast. While he himself maintained 
an impenetrable silence on the ques. 
tion, he made it his business to close- 
ly interrogate those in a position to 
know the real conditions and he has 
held several private conferences with 
members of the provincial govern- 
ment on that subject, to ascertain 
their attitude. 

The general impression left by Mr. 
Stewart upon those with whom he 
talked was that the Dominion §govern- 
ment will shortly be in a position to 
make a statement of a definite and 
effective policy in respect to the im- 
migration of Orientals into Canada 
and their competition in industry 
with white labor and white business 
interests, 

Confidence in Government 

“I feel fully convinced that the 
visit of Mr. Stewart will result in 
something being done to curb the 
menace of the Oriental,” declared 
Attorney-General A M. Manson, who 
has been working for the elimination 
of Asiatic employees in British Col- 
umbia’s basic industries. Mr. Man- 
son had a long discussion with Mr. 
Stewart on the Oriental question 
while the Federal minister was on 
the coast and he stated afterwards 
that he believed the Dominion’s new 
regulations would be adequate to 
bring substantial relief, 

The unemployment _ situation 
British Columbia at the present time 
is not serious. The lumber industry, 
which gives more employment than 
any other single industry, reports 
that unemployment has been reduced 
to the vanishing point. In fact, the 
British Columbia Loggers Associa- 
tion is now advertising for addition- 
al labor in the East. 

Unemployment Problem 

It is recognized, however, that the 
winter will result in the usual ces- 
sation of operations in several in- 
dustries that are now absorbing a 
large proportion of coast labor and 
to forestall the repetition of a. sit- 
uation such as occurred last winter, 


the municipal and provincial author- i 


ities of Western Canada are working 
on various plans of relief. A con- 
ference of Western Canadian muni- 
cipal officials will be held at Cal- 
gary early in August at which the 
whole subject will be ventilated. 

The British Columbia government 
is now giving greater recognition to 
the Oriental factor in the employ- 
ment situation than ever before and 
Premier John Oliver has stated that 
he and his ministers will co-operate 
with the Federal authorities to the 
greatest extent possible in framing 
a workable policy. 

The increase in the birth rate of 
Japanese in British Columbia has 


‘caused considerable alarm, and it is 


pointed out by those favoring absol- 
ute exclusion of Orientals that, on 
a population basis, the Oriental prob- 
lem in British Columbia is far more 
serious than it ever was in Califor- 
nia. 


July Construction Was 
Considerably Below June 


During July, construction contracts 
awarded in Canada, according to 
MacLean Building Reports, Limited, 
amounted to $26,694,200 compared 
with $35,620,400 in June and $17,741,- 
400 in July, 1921. Residential build- 
ing accounted for 35.3 per cent. of 
the July total and amounted to $9,- 
434,400. Business building amount- 
ed to $8,146,400 or 30.5 per cent, of 
the total; industrial building, $1,397,- 
800 or 5.3 per cent.; public works and 
utilities $7,715,600 or 28.9 per cent. 
The value of contemplated new work 
reported during July was ~ $30,970,- 


1} 600. 


Erected 
Repaired 
Appraised 


For any purpose in 
any part of Canada 


‘POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 


The figures for the different prov- 
inces are as follows; 


No. of Projects Value 
.. «+ 1870 $15,033,700 
386 
212 
228 
92 


Ontario .. 

OMOG. C6 60 chs 08 ey 
British Columbia .. 
Manitoba .. .. .. .. 
Nova Scotia .. . 

Saskatchewan 109 
Alberta. on6 oe eliee 93 
New Brunswick .. .. 36 583,600 
Prince Edward Island q 40,700 


Total for Dominion 2533 $26,694,200 


3,031,600 
1,309,300 
694,000 
672,900 
604,400 


Transport system of Russia includes 
40,000 miles of raliways in need of re- 
construction; total of 18,400 locomotives 
declared inadequate, of this number 
64 per cent. are out of repair, of 24,500 
passenger cars 7,600 are in disrepair; 
rail shops also inadequate. Recon- 
struction of essential arteries would in- 
volve total expenditure of £75,700,000. 


in: 


_ THE FINANCIAL POST osc 
THEFARNORTH | 


ORIENTAL LABOR PUBLIC OWNERSHIP COSTLY 


The United States Shipping Board 
lost $2,660,486 from the operating of 
vessels for the month of June. The 
total expenses incurred in excess of 
income from vessel operations (in- 
cluding overhead, repairs, insurance 
and lay-up expenses) were $2,783,216. 
This result is almost as good as the 
result attained in May, which was the 
most favorable month under the 
present board in the operation of 
United States Shipping Board ves- 
sels, The corresponding excess of 
expenses over income for the month 
of May was $2,660,486, or a slight in- 
crease in the month of June of $122,- 
729, The total voyages completed in 
May were 205 and the total voyages 
completed in June were 198, a de- 
crease of seven completed voyages. 


FALLING PRICES 
AFFECT FISHERIES 


Decline of 29 Per Cent. 
Total Value of Produc- 
tion in 1921 


in 


The total value of the product of 
the fisheries of Canada in 1921 was 
$34,930,935, compared with $49,241,339 
in 1920, a decrease of $14,310,404 or 
29 per cent. Decreases from 1921 
are shown in average values of nearly 
all kinds of fish marketed fresh and 
prepared. The quantity of salmon 
caught and landed dropped from 1,- 
284,729 cwt. in 1920 to 878,124 cwt. 
in 1921, and the total value as market- 
ed in the different forms from $15,- 
595,970 to $9,305,763. The catch of 
lobsters decreased from the previous 
year by only 6,360 cwt., but the de- 
crease in total marketed value was 
$2,009,052. Cod, halibut, whitefish, 
mackerel, pickerel, tullibee, perch and 
oysters show increases in catch and 
decreases in marketed value. Herring, 
haddock, sardines, pollock, hake and 
cusk and pilchards show decreases in 
catch as well as in total marketed 
value. 

Value of the Fisheries by Provinces 

1920 192) 
Prince Edw. Is. $ 1,708,723 $ 924,529 
Nova Scotia .... 12,742,659 9,778,623 
New Brunswick 4,423,745 3,690,726 
Quebec .. .. 2,592,382 1,815,284 
Ontario . 3,336,412 3,064,042 
Manitoba.. .. .. 1,249,607 1,023,187 
Saskatchewan .. 296,472 243,018 
PIVOTUR 5. oa i he 529,078 408,868 
British Columbia 22,329,161 13,953,670 
Yukon Territory 33,100 28,988 


Total .. .. ....$49,241,339 $34,930,935 
Value of the Fisheries of Canada for 
the Years 1910 to 1921 
1910 .. $29,965,433 1916 .. $39,208,378 
1911 .. 34,667,872 1917 .. 62,812,044 
1912 .. $38,389464 1918 . 60,250,544 
1918 .. 983,207,748 1919 .. 66,508,479 
1914 .. 81,264,631 1920 .. 49,241,389 
1915 .. 35,860,708 1921 .. 34,930,936 
Capital and Employees—Primary 
Operations 
Capital: The amount of capital re- 
presented in the vessels, boats, nets, 
traps, piers and wharves, etc., engaged 
in the primary operations of catching 
and landing the fish during 1921, was 
$26,353,321, compared with $29,893,213 in 

920. 


Employees: The number of persons 
engaged in these operations in 1921 
was 65,157, compared with 657,197 in 


1920. 
. Canning and Curing _ 

Capital: The amount of capital re- 
presented in fish canning and curing 
establishments in 1921 was $19,411,990, 
compared with $20,512,265 in the pre- 
vious year. 

Employeqs: The number of persons 
employed in fish canning and curing 
establishments in 1921 was 14,104, com- 
pared with 18,499 in the previous year. 


SUPERANNUATION FOR 
GOVERNMENT LABOR 


Pension Scheme in Alberta to 
be Financed by Assessing 
Civil Servants 


From Our Own Correspondent. 

EDMONTON.—A _ superannuation 
scheme for the employees of the Al- 
berta Government, which includes 
savings bank features, is now being 
put into operation. Legislation pro- 
viding for such a scheme was passed 
at the winter session of the Legisla- 
ture, and in operation it will have 
the effect of creating a pension list, 
the funds for which will be made up by 
deductions of four per cent. from the 
salaries of the civil servants, with an 
equal amount to be contributed by the 
Government, Interest at 5 per cent. 
will be allowed on all such payments 
by the staff in cases where the em- 
ployees leave the service before reach- 
ing the age of retirement. 

The quitting time is fixed for men 
at 65 years and for women at 55 years, 
but it is provided that the services of 
any such employees may be retained 
if found desirable. Annuities will be 
allowed on retirement to the extent 
purchasable by the amount accumu- 
lated to any individual’s credit in the 
superannuation fund, with a minimum 


000 |of $20 per month. 


The act is to be administered by a 
board on which both the Government 
and the Civil Servants’ Association 
are represented. In order to get 
the scheme working, past services of 
employees up to the time the scheme 
is put into effect are to be recog- 
nized by the payment of sums equal to 
as many fiftieths of the average 
salary for the past ten years as the 
individual has been years in service, 
and to meet these payments the Gov- 
ernment has set aside a sum equal to 
one-half of one per cent. of the total 
salary list. 


AS PRODUCER OF 
FUR AND MEAT 


Hudson’s Bay Company 
Continues Its Romantic 
Career 


Some interesting light is ‘thrown 
upon Canada’s oldest industry—the 
fur trade—in the report of the pro- 
ceedings of the Hudson’s Bay Com- 
pany, it being important to note that 
rather than decreasing with ihe de- 
velopment of Canada the scale: of fur 
operations is expanding. The re- 
port shows that in the year profits 
of £237,000 were made as compared 
with £84,000 in the previous year; 
the fur trade as a whole is in a 
healthier condition than for some 
years past, 

To the shareholders Sir Robert M. 
Kindersley explains that not only 
are “we continuing to open up new 
fur posts in the most far distant re- 
gions, as civilization and _ better 
means of transportation open up to 
the general trading community dis- 
tricts where hitherto we have been 
undisturbed,” but “we have com- 
menced during the past year or two 
a new development of this depart- 
ment—that is the selling of goods 
on consignment.” The company at 
present is operating 195 principal fur 
posts, as well as many smaller 
posts throughout Canada, which 
gives some idea of the difficulties of 
organization and transport of: sup- 
plies which must be contended with. 
Further the company is experiment- 
ing with -fur collections outside 
Canada. 


Reindeer Farming 


A very interesting phase of the 
company’s new activities has to do 
with the venture in reindeer farming 
and it was fit and proper that this 
“ancient and honorable” company 
should enter this field not only be- 
cause of its extensive knowledge of 
conditions in the far North, but be- 
cause it is in the very spirit of ad- 
venture which marks the history of 
this old Canadian institution to risk 
capital’ in new and strange fields 
from which profits, if any, can only 
be anticipated in the deferred future. 
The references to reindeer farming 
make interesting reading: 

Over two years ago your Company 
were approached by Mr. Stefansson, the 
well-known explorer, with a view to 
introducing reindeer into Baffin Land. 
A separate company was formed, in 
which your Company held the greater 
part of the capital, and a lease of the 
southern half of Baffin Land was se- 
cured from the Dominion Government 
free of charge for fifteen years, after 
which there is to be an annual rent of 
$11,390 (£2,340). Five hundred and fifty 
reindeer, accompanied by Lapland herd- 
ers and their families and parapher- 
nalia, were successfully transported in 
one of your Company’s steamers from 
Norway to Baffin Land last autumn. 

In deciding to carry out this experi- 
ment, your Company were actuated by 
the knowledge that the project had the 
active support of the Government of 
‘Canada, and we also felt it was desir- 
able that if the work was to be under- 
taken it should be done by your Com- 
pany, who possessed a thorough know- 
ledge of the natives in that region, rath- 
er than by some corporation who had 
no such knowledge, and who might con- 
ceivably interfere unnecessarily with 
the hunters of fur-bearing animals. 

Furthermore, we carefully investigat- 
ed the results of the reindeer ranches 
in Alaska, where 2,000 reindeer were 
originally introduced, which have since 
increased to well over 200,000. We un- 
derstand that the natural increase 
should be over thirty per cent. per an- 
num. 

It must be recognized, of course, that 
the project is entirely in the nature of 
an experiment, the success of which is 
largely dependent upon climatic condi- 
tions, but one which it was evidently 
desirable should be made in the inter- 
ests of Canada. That being so, it was 
only right that your Company, being 
the largest trader in the district, should 
lend its aid. 

Sir Robert referred to a statement 
in a periodical of the Canadian 
Pacific Railway that the area suit- 
able to raising reindeer in North- 
ern Canada amounts to 1,000,000 
square miles, sufficient to graze 50,- 
000,000 reindeer, but adds with typi- 
cal conservatism: “I ask you to note 
that this is a quotation and not my 
own estimate.” 


NOT ALL GOUGED 


One American Who Was Well Treat- 
ed in British Hotels 


William McLean, a New York 
civil engineer, takes issue with those 
who say Americans are gouged in 
British hotels. . 

“I found them most reasonable,” 
he declares. “To bear out my state- 
ment I inclose my bill at. the Great 
Eastern Hotel. I cpuld not get 
similar entertainment at a hotel in 
this country for double the ‘money. 
At the rate of exchange I paid, a 
shilling was twenty-three cents, so 
breakfast at four shillings was 
ninety-two cents. It was a regular 
old-fashioned American hotel break- 
fast. Recently,’ on an American 
railroad dining car, I paid $1.50 and 
had nothing in comparison. Dinner, 
you will note, was 6s. 6d., and it 
was equal to a $4 banquet here, 

“I received such fine treatment 
while in England and Scotland that 
I feel the report that there is one 
price. for Americans and a lower 
price for others is unfair and un- 
just,” 


Money Orders 


PAYABLE at any bank in Canada 
can be obtained at our branches at 


the followin 
Tax included 


f rates (War Revenue 


Up to---- $5.00 « Be. 
$5.01 to 10.00 ..... 8c. 
10.01 to 30,00 -.....12c. 
30.01 to 50.00 ----17c. 


ONEY Orders also sold 
Britain and in the 


le in Great 
United Staree 604 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


For the Convenience 
of Your Wife | 


HE handiest form of Bank Account 
for the man who is frequently away 
from home is a Joint Account in the name 


of himself and his wife. 


Money may be 


withdrawn or deposited by either party. 


Ask our Manager for explanatory folder. 


THE ROYAL BANK 
OF CANADA 


The Weybum Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN | 


HEAD OFFICE... - 
DIRECTORS:—Alex. Sim 
Mergens, Vice-Pres., Weyburn, 


L.R. STEEL SERVICE CORPORATION 


WEYBURN, SASK. | 


Pres., ae : 

Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. 
Sask.; S. E. Oscarson, White Rock, S.D.; N. 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, 


A Genera] Banking and Foreign Exchange Business 


N. Morphy, Weyburn, 
D. MeKinnon, Wey- 
Transacted. 


LIMITE 


OF CANADA 


Investment Securities 


Branch Offices 


MANITOBA: 
Ste. Marie, Sudbury, 


real = Sherbrooke, Three 
NEW BRUNSWICK: 


Executive 
Lincoln Bidg., Buffalo. N.Y. 


| ad 


“MORE 
WORDS 
FOR LESS 
MONEY” 


LOWEST DEFERRED RATE 


TO UNITED KI 


Via 
O 


Winnipeg, Brandon; 
Haileybury, 
London, Brantford, Chatham, Stratford, St. Catharin 
-Peterboro, Ottawa, West Toronto 

eb Rivers. 
Fredericton, Moncton. 


ONTARIO: 


Port Arthur, Sault 
Oshawa, 


Hamilton, Kitchener, 
Windsor, 
Mont- 


a - 


Canadian Executive Offices 
Royal Bank Bidg., Toronto, Canada 


Soun::, 
NOVA 


Owen 
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NTARIO 


FILE AT ANY MARCONI! OR C.P.R. TELEGRAPH OFFICE 


2-722 


APPOINTMENT AT MONTREAL 
The National Surety Company an- 
nounces the appointment of Allan D. 
Lamont as assistant manager of its 
Canadian chief offices at Montreal. 
Mr. Lamont has been associated for 
some time with the Provincial gener- 
al agents of the National Surety, 


Hornibrook, Whittimore .& Allan at 
Calgary, Alberta, Canada. Mr. La- 
mont will assist vice-president Dra- 
pier, who is temporarily in charge of 
the Montreal office of the National 
Surety, until a managerial appoint- 
ment for the entire Dominion has 
been made, 


t 
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_ HIGH TREES, NOT 
HIGH TARIFF, IS 

_, SECRET OF TRADE 
: Something About the Im- 


portance of Canada’s 
Timber Industry 


FEEDING A FURNACE 


In Seventy-Five Years Canada 
Has Burned a Forest Empire 
Eighteen Times Size of 
Maritime Provinces 


THE FINANCIAL POST 


RAILWAYS TO OPPOSE | __ B.C. SALMON PACK 
SHOPMEN’S DEMAND) Although. British Columbia still 


leads all the other provinces of Canada 
Are Likely to Put Recently An- 


in fisheries production, the 1921 sal- 
nounced Wage Cut Into mon pack was less than 50 per cent. 
Immediate Effect 


rapidly approaching exhaustion. The 
end is much nearer than men in a po- 
sition to know dare admit—perhaps 
even to themselves, certainly to the 
public. This state of affairs is chief- 
ly due to the unrestricted fires in the 
past and the inadequacy of fire pro- 
tection methods at the present time. 
The extent of the annual fire ravages 
expresses the inadequacy but it 
does not express inefficiency or lack 
of responsibility on. the part of the 
forest fire-fighting organizations. 
The Power of Public Opinion 
The greatest instrument ever in- 
vented for fighting forest fires is pub- 
lic opinion and this the organizations 
do not have behind them to an ade- 
quate degree. Witness the fact that 
over 90% of the forest fires in East- 
ern Canada are caused by human 
carelessness and therefore would 
never occur if the perpetrators cared. 
_ papers and magazines have contain-| Suppose that 90% did care, then how 
ed many columns, conspicuously dis-|soon the forest fire menace would 
played, of discussion concerning the|disappear. Only a few years ago, 
tariff. but one must hunt long to find|it was practically impossible in the 
as extended reference to the necessity | north country to obtain a conviction 
of protecting the forests. It would|for setting forest fires and there are 
_ seem to one reading these newspaper |still many localities where magistrates 
discussions, that.the fate of the coun-|refuse to impose a fine upon a man 
try depended upon the height of the| convicted of setting a fire that de- 
tariff, when as a matter of fact, it|stroys timber worth thousands of dol- 
is much more dependent upon the|lars, yet these same magistrates may 
height of trees, because the products|send a chicken thief to prison for a 
of the trees of Canada contribute/year. The simple and tragic truth 
more wealth each year to the country|of the matter is that the public in 
than any other activity of nature or/ general is not interested in forest fire 
man except the production of agricul-} protection. Not more than 20,000 
tural crops. people in Canada have an interest in 
The quality of a tree, for most com-|the forests or have any appreciation 
mercial purposes, is a function of its} of the extent to which they maintain 
height and the height of the trees in|the industries of the country. .Not 
our forests is being constantly re-jone person in five hundred cares 
duced by forest fires. Every year|whether the forests burn or not. Ad- 
thousands of acres and in some years,|equate fire protection in the forest 
millions of acres, of actual or poten-| under such conditions is just as im- 
tial timberlands are converted into] possible as it would be in the City of 
scrub and bushes—forests of low| Toronto, Ottawa, or Quebec, under a 
trees. Here are some of the records|like condition of public opinion. In 
for Eastern Canada. its’ actual significance the fire pro- 
The Pillage of Fire tection problem is quite simple; the 
Last year 760,000 acres of forest| people must choose between forest 
land were burned in Ontario; 640,000| fires and functioning factories. The 
acres iri Quebec, and about »100,000|wood-using industries cannot continue 
acres in the Maritime provinces. The} to increase the wealth of the country 
above figures represent the officially|by millions of dollars a year unless 
recorded fires in the summer of 1921.|the occurrence of forest fires is re- 
Extensive fires in the hinterlands, and| duced to a minimum. in 
sometimes in other places, are either] Like the poor, the tariff we will 
not reported or not recorded, but it| always have with us, but commercial 
*will be seen that the officially report-|trees in adequate quantities we will 
ed fires covered an area totalling one| not always have with us. It would 
and a half million acres. One can| more completely serve the purposes 
visualize the enormous extent of the| of patriotism and contribute more ef- 
area burned by thinking of it as the} fectively to the permanent prosperity 
equivalent of a strip of land nine|of our industries if the slogan of 
miles wide between Ottawa and To-|some political party became:: “Low 
ronto, or as a strip a mile wide be-|trees and penury; high trees and pros- 
tween Halifax and Winnipeg. ~ Last} perity.” Let us place the protection 
year’s figures for the West are not of our home industries at their source. 


at hand, but the forests there, on the 


average, are being burned as severely, 
if not more so, than those in the East. 
In fact a single fire in the western 
mountains has been known to convert 
a million acres of high trees into a 


forest of low trees. And moreover, |31, 1922, R. Montague Davy, chairman 


official reports have contained the|of the Creditors’ Committee of the 


statement that a larger number of|Riordon Company, has issued a — 
timber trees have been killed by fires|to the creditors of the Riordon Co 

in the west than are standing at the] pany: ; 
cecoont time in the whole length and “We are pleased to report at meee 
breadth of the country. Perhaps the| our letter of March 23 the Riordon 


ent. 
seriousness of the forest fire menace | ?®" has shown steady improvem 


nd the 
voliowing are the bank loans @ 
may be brought home to the reader] reductions made since our last letter: 
by the statement that the area of for- I 


mperial Bank of 

rea 

ests burned in the past three-quarters —™ $1,167,959 

of a century is over twice as great as 2,374,797 639,707 
the area of Ontario including the 
District of Patricia, or over 40% 


greater than the area of Quebec, in- 
cluding the District of Ungava, or 
twenty times greater than the area 
of the Martime provinces. All this 
in seventy-five years, and it takes 
that length of time to make a pulp- 
wood stick under average conditions 
in the forest, and twice that length 
of time to make a saw log. There- 
fore, for the most part these vast 
areas are covered with low forests, 
not with tall forests of commercial 
trees. The rate of destruction is 
. probably on the increase in spite of 
the heroic efforts of the men in 
charge of the fire-fighting organiza- 
tions. With rapid strides, as cer- 
tainly as the march of man to the 
grave, we are reducing our forest 
areas to mere brushlands. 
When we become a country of low 
trees, it will not matter much whether 


the tariff is high or low, for business 
will stagnate and the brain and brawn 
of the nation will seek foreign fields 
- of endeavor. 
’ Why then spend so much of our 
- mental energy discussing the tariff 
when with all the other lobes of the 
brain, we are consciously or uncon- 
sciously allowing the destruction of 
the raw material which, when worked 
upon by the industries concerned, con- 
stitutes the second largest contributor 
to the nation’s wealth? 
The Forest. a Mighty Employer 
The official statistics give the three 


of the average for the past ten years. 
The report of Hon. William Sloan, 
Commissioner of Fisheries, for last 
year shows that the total pack in 1921 
was 603,548 cases, as against 1,187,- 
616 cases in 1920, 1,393,155 cases in 
1919, and 1,626,768 cases in 1917. The 
catch in every district shows a de- 
cline, 


ATLANTIC SUGAR 
SHIPPING WORLD-WIDE 


Producing 1,250,000 Ibs. Daily 
to Europe and China— 
Making Good Profits 


From Our Own Correspondent 

MONTREAL.—It is generally be- 
lieved that the demands of the shop 
men that the railways delay putting 
into effect the recently announced 
cut in wages until the Board of Ar- 
bitration that is now being organiz- 
ed shall have rendered its decision, 
will be opposed by the railways. In 
the correspondence which took place 
between the railways and the men 
during the thirty days’ notice that 
was given of this cut in wages, it 
was offered by the railways to have 
the cut go into effect on the under- 
standing that any changes or any re- 
ductions made through conferences 
or arbitration proceedings would be 
retroactive and this offer would still 
be binding in connection with the 
awards of the board of arbitration. 

A board is soon expected to be an- 
nounced in connection with the 
maintenance of way men as. well, 
These men have an arrangement 
with the Railway Association of 
Canada by which the Board of Ad- 
justment No. 1 ordinarily looks into 
any grievances and settles them, but 
the cut in wages that has been an- 
nounced does not come under the or- 
dinary type of dispute that is adjust- 
ed and has been to the extent of 
over one hundred cases since the 
board was formed. In all these in- 
stances the men and the railways 
have considered themselves bound by 
the decisions and have carried them 
out. The scope of the activities of 
the board, however, rests mainly 
with disputes arising out of agree- 
ments that have already been made 
and it had not dealt much in the 
making of new agreements such as 
the wage question involves, 


By Dit. CLIFTON D. HOWE, 
Dean, Faculty of werenteye University or 


In the past few months, the news- 


From Our Own Correspondent 

MONTREAL.—Atlantic Sugar Re- 
fineries continue to run to capacity 
and it is understood that production is 
at the rate of 1,250,000 lbs. daily. The 
company has averaged over 1,000,000 
Ibs. daily since the beginning of the 
year, and with the prgsent price of 
sugar, both raw and refined, is making 
a fair profit on the output. The de- 
mand for the company’s product from 
outside has extended to England, 
France, Italy, Spain, Denmark, Swed- 
en, Norway and even Hong Kong and 
quantities have been sent also to 
Germany. Domestic demand is also 
improving and it is the expectation 
that the present production will con- 
tinue for many months to come. The 
company is well supplied with raws 
at low prices and is benefiting now 
from the steady advance in the price 
of raws which from about 2 cents 
has gone up to 3% cents a pound and 
it is believed will reach 4 cents in the 
near future. 

The stock still continues unchanged 
in market price, but a steady accum- 
ulation is believed to be going on. 


New Issue 


Pt) 


PORT ON RIORDON 
ager or BETTERMENT 


Se Winnipeg. 
MONTREAL.—-Under date of July 


Common Shares 


7% First Mortgage Serial Bonds 
Less: Heldin Treasury . 


Outstanding ‘ é ‘ 


March 23, 1922 ... 
July gl, 1922 .... 
52 
Decrease 67,305 5 28,2 } 
To which add accounts receivable, re 
sulting from current operations, $465,- 
000; signed to bank, amounting to about: 
Net betterment, Imperial Bank, $532,- 
307; Bank of Montreal, $528,252. oe 
This is a net improvement of $1,060, 
557, and a total improvement since Nov- 
ember 17, 1921, of $1,863,835. This is a 
particularly good showing, since —— 
that period there has been expe 
$268,153 on harvesting last years logs 


the sales outlook is more reassur- 


ing than at any time for the past two 
years. The full output of pulp from 
Mills has been’ marketed at satisfactory 
prices up to date, and orders are — 
on hand to cover the production of = 
Summer months—a period which is u 


ually a dull one. 


—_———$—————— 
ON CANADA PERMANENT BOARD 


ted by the death of 

J = ee os che board of the 
Canada Permanent Mortgage er”, 
tion, has been filled by the ane _ 
to the directorate of George H. wo 
Mr. Smith has been associated wit : 
Canada Permanent for more than fo y 
years, prectically sll Ae vemos aoe 
i vi f 

For mae pene he was its secretary, 


hes 
afterwards superintendent of branches, 
and for the past four and a half a 
has held the office of assistant genera 
manager, 


CELONA TRACTION 

The aoe earnings of the uc 
Traction Light and Power Company for 
the month of June, which amounted - 
165,155 pesetas when compared with the 
than in the previous month, but as me 
operating expenses showed a decline © 
165,155 pesetas when compared with the 
la t f Ith icul- | Previous month, the net earnings oe 

eee Be Sere up 103,577 pesetas, the net increase ov 
ture, manufacturing and forest pro-| the corresponding month a year ago 
ducts—the farm, the factory and the] being 313, pesetas. i aa 
forest but the conversion of wood in| sion" of the companies, which operate, i 
ea various. forms into finished pro- dependently in Spain in which the Bar- 
ducts is included under the head of] celona Traction, Light and Power Co., 
manufacturing. This makes the for- 


the equity behind this issue. 


48,935 tons. 
bushels, coal dock, etc. 


PRICE & 
INTEREST 


100 
100 


100 
100 
100 


AMOUNT 
-$100,000 
100,000 
100,000 
100,000 
100,000 


MATURITY 


1923 
1924 


1925 
1926 
1927 


Newman, Sweezey & Co. 
136 one Street 
MONTREAL 


Limited, is interested, excluding Les 
est with its products stand second as| TT#mways de ee 
an employer of labor and a producer] jyne— 1922 1991 Increase 
of wealth. In fact the pulp and — Os. curating tiie elena ate ce 
industry is probably the largest single} fm. oper,. 3,617, 912, ; 
manufacturing industry in the coun-| OPer. exp. 1,629,588 1,138,015 391,528 
try to-day, based on capital invested} net carn.. 2,088,174 1,774,541 313,698 
and value of products. Yet the sup-| Agg. er. earn. 
ply of raw material for this and cer- tae Jan. 1 22,515,219 18,100,834 4,414,385 
fl i gg. net-earn, 
other wood-using industries is] “Fh san. 1 13,687,012 11,647,132 2,089,880 


American Tariff Hits 
The B.C. Cattle Industry 


From Our Own Correspondent. 

VICTORIA.—To prevent further de- 
pression in British Columbia’s cattle 
industry, representative stock men 
conferred with Hon. W. R: Mother- 
well, Federal Minister of Agriculture, 
and Hon. E. D. Barrow, Provincial 
Minister of Agriculture, during the 
former’s visit to the coast 

It was stated that, as a result of 
the high tariff on cattle in the United 
States, amounting to virtually an em- 
bargo, prices have dropepd to such a 
low level as to discourage breeders 
in all parts of the province, and that 
the situation has been made even 
worse by the drought, resulting in 
widespread shortage of feed. 

If the cattlemen have their way, 
freight rates on feed shipped west 
from the prairies will be reduced and 
the duty on feed brought in from the 
Northwest States will also be cut. 


MINING STOCK QUOTATIONS 


Week Ending August 1 


High. Low. Close. Sales 
Adanac 2 1y% 
Apex .. 
Atlas . 
Baldwin 
Beaver 
Castle’ Trethewey 
Coniagas .... 
Cons. Smelters . 
Crown Reserve . 
Dome Lake . 
Dome Mines . 
Gold Reef . 
eae 
Hollinger . ... 
Hunton 
Inspiration... . 
ea 
Kirkland Lake . 
La Rose 
Lake Shore 
McKinley Daragh . 
McIntyre 
Mining Corp. . . . 
Moneta . ° 
Newray 
Nipissing . 
Ophir . a 
Peterson Lake . 
Poreupime Crown . 
Porcupine V.N.T. . 
Preston E. Dome 
Schumacher 


s 10% 
- » 80.50 30.10 30.50 
- 2% 2% 2 

- 19 

9.75 

7% 

4% 

«2 

- 89 
80 
2.29 
22% 22 22% 

17.05 16.10 16.75 \ 
9% 9% 96 
15%) 
231% 
5.75 

2% 

15% 
25% 
21 

- 8% 

- 


1,000 

30,500 

2,600 

27 29 5,000 
2.23 2.26 2,850 
3,000 
2,570 
200 

14 14% 47,000 
22 23 35,000 
5.70 65.70 1,200 
2 2% 4,500 
15 121,000 
25 35,800 
20 78,600 
8% 12,500 

75 = 9,000 


$1,000,000 
Great Lakes Transportation Company, Ltd. 


Authorized 
° $1,000,000 
1,500,000 


$ 


East Kootenay 


Power Co. 
Limited 


7% First Mortgace 
Head 


Company operates in the 
tich zinc, lead, and coal 


field of British Colombia. 


A valuable contract was re 
cently closed with Consolidated 
Mining and Smelting Co. 


N 1 
cules of Cronkeenk and teaa 
B.C., and a number of Coal 
Companies. 

from these contracts 
bead Aes comes 
amount earned on common 


stock after payment of bond 
interest. 


Price toyield about 74%, with 
a bonus of common iat 5 ; 


A most desirabl 
nnn le long-term 


Price and 
d fall particulars on 


NESBITT, THOMSON 
and Company, Limited 
305-7 Bank of Hamilton Bldg, 
TORONTO 


Montreal Hamilton 
London, Ont. Winnipeg 


63 59 66,600 
33 238 18,800 
4 3% «4 5,500 
i? 3% 4% 12,000 
ll 10% 11% 37,000 
18 17% 17% 207,800 
9 8 9% 617,000 
11 8 11% 245,000 
2.80 2.80 2.80 


62 
31 


Wakenda S ;. u . 
Wright Hargreaves 


7% Ten-Year Serial First Mortgage Bonds 


Dated July 1, 1922. Maturing $100,000 annually July 1st, 1923, to. July 1st, 1932, inclusive. 
Principai and semi-annual interest payable at The Bank of Hamilton, Montreal, T 
$1,000 and $500 Coupon Bonds, with 
Callable in whole or in part on any interest date, 
notice, at par and accrued interest, plus a premium of \4of 1% 


of the uncompleted term of the Bond. Trustee—Montreal Tru 


CAPITALIZATION 


oronto and 


privilege of registration as to principal only. 
at the option of the Company on three weeks’ 
for each year or part of a year 


st Company, Toronto, 


Issued_ 
504,000 
1,250,000 


250,000 
. $1,000,000 


+ 


AMOUNT 
$100,000 
100,000 
100,000 
100,000 
100,000 


MATURITY 
1928 
1929 
1930 
1931 
1932 


The annual retirement of $100,000 par value of Bonds will rapidly increase 


Complete circular, copies of which will be furnished on request, contains a letter from the 
President of the Company, from which we summarize as follows:— 


Great Lakes Transportation Company, Limited, is one of the largest Trans- 
portation Companies on the Great Lakes doing a general carrying business, 


The Company owns a fleet of steamers having a dead weight tonnage of 


In addition it owns a grain elevator with a capacity of 3,000,000 


Bonds are secured by a first mortgage and charge on ten steel freight steam- 
ships, by a first mortgage on the Company’s coal dock, and by deposit of the en- 
tire capital stock of the Midland Elevator Company, Limited. 


Property values by which these Bonds are secured have an appraised value of: 
$3,856,078, over three times the amount of this Bond Issue. 


Company carries insurance on its fixed assets, payable to the Bondholders in 
case of loss, of $4,273,000—over four times the amount of this Bond Issue. 


Average annual net earnings derived from operations, after depreciation and 
all prior charges for the five years ended December 31st, 1921, amounted to over 
five times interest charges on this issue of $1,000,000 7% First Mortgage Bonds. 


PRICE & 
INTEREST 


100 
100 
100 
100 
100 


The larger portion of this issue having been sold, we offer the balance at the above price 


To Yield 7% 


McLeod, Young, Weir & Co. 


23 Jordan Street 
TORONTO 


40 Hospital Street 


MONTREAL 





ment came that there was a break on| amounting to 


MARKET IN GRIP 


advancing and there is an _ acute 
scarcity of brick, work on new dwell- 
ings is being started all over the city. 
In spite of this there are no small 
homes and very few even medium 


OF LETHARGY OF 
HOLIDAY SEASON sized houses for rent. ons 


Papers About Only Group continues and prices which are being 
in Whi ch Interest paid show that values are steadily 
. : climbing. 
is Taken 


‘wet, |NEW CAPITAL FOR 
NEW YORK ACTS WELL B. C. PULP INDUSTRY 
Little Evidence on the Part of 
Investors of Apprehension 
Regarding the Industrial 
Labor Crisis 


Government is Seeking to In- 
terest the Investors of 
Great Britain 


Trading has continued along in the From Our Own Correspondent, 
trough of the market during the week.| VICTORIA.—Although when Hon. 
The sessions on the exchanges have|T. D. Pattullo, Minister of Lands, left 
been typical of the holiday season and| here recently for England, he an- 
although there have been interesting | nounced that immigration and colon- 
outside influences as reflected in the! ization affairs would have most of 
movements in Wall Street the Can-| his, attention while overseas, it is 
adian markets have paid little atten-|stated that one of the principal rea- 
tion. The feeling is that the mar-|sons for the minister’s journey at 


. kets will continue to mark time until| this time is to interest British capi- 


after the holiday season and that there|tal in British Columbia pulp and 
should then be a continuation of the| paper projects. 
forward movement with the -prospects| Within the last few weeks serious 
of a good harvest. On the other hand|financial difficulties have overcome 
of course is the situation in the Unit-|the Prince Rupert Pulp & Paper 
ed States with the railroad and coal| Company, and negotiations for . the 
strikes hanging over the industrial| establishment of a big new pulp mill 
situation and the possibility that a|at Prince George by Eastern Can- 
real labor crisis will develop. adian and American interests has fall- 
Wall- Street has remained remark-|en through. In several public state- 
ably calm throughout the strike situ- ments Mr. Pattullo has spoken of the 
ation. Investors have shown confi-|iniportance of finding suitable capi- 
dence that matters will right them-|talists to take hold of these proposi- 
‘Selves without interfering seriously |tions and put them on a business basis. 
‘with the progress being made towards} Mr. Justice Morrison recently or- 
prosperity; they evidently feel that|dered that the assets of the Prince 
public opinion is against the strikers| Rupert Pulp & Paper Company be 
in addition to which the economic ar-|sold on October 13. The order was 
‘gument is anything but in their favor.|made.on the application of executors 
During the week the return of confi-| of the J. E. Emerson estate, holding 
dence that President Harding would | $650,000 of $770,000 issue of the com- 
be able to effect a settlement was ac-|pany’s first mortgage debenture 
companied by a rising market for rail-| bonds. The application was not op- 
road shares and when the announce-| posed by holders of the second issue, 
$1,400,000. G. C. 
the seniority issue the effort of the|Hyatt has been appointed receiver. 
bears to tear into the market was 
short-lived and followed sharply by 
a recovery in which some new high 
-marks for the year were registered. 
In Canadian trading the papers have 
shown strength and some interest has 
been shown in the mines but, as pre- ao yt a oe Me 
viously stated, the list is to a large| Hamilton.. ........ .. .. .- 
extent, marking time pending the} Hochelaga.. .. . 
passing of the holiday season. panei: te te ee ee te ne ee oe 
The strike danger which hangs Se cnenead’ Se ea Sern eee 
over the market, a danger which in-| Nova Scotia... .. 1... .. 1... 
'vestors have regarded with compara-| Royal .. .. ..... 
‘tive complacency thus far, is thus vane a 05,06. © G0 ee 90 
‘dealt with by Spencer Trask & Com- Been SP tei se tee oe. ss 
pany: | 


MM eae ael ac $8 che ets 
Industrials, Utilities, Et 
Fraught with danger to the economic 7 cogs emp 
le of the nation as these strikes have 


em Pulp & Paper com. .. .. 

m, and still are, the security markets Memes te se: te Fe Re ak Se 

have reflected their influence but little. Ames-Holden com. .. 
No doubt this is because it is firml 


Banks— 


J Do pref. .. 
beloved west they are merely a passing oe 

phase in the general scheme of read- : comes SPRL ene eet Set 

 justment, and that as soon as they are a ye ene com. .. 
even in a fair way to being settled, in- Ashes jes, puliael 9: 80". ¢0 

- dustry will quickly resume its upward a ec ipo com. 

, trend. Indeed, once the strikes are over| 1 rele ee fe Sure, Fee 
we expect to see develop a large volume Br, a or sted te se te oe oe oe 
of business which is now held in check. British Empire Steel co ree 
We should not, in fact, be surprised if 4 eee 
this increase in business should have| D0 first pref... .. .. .. .. .. 
assumed such proportions by fall that 

| eperenily at least money would lose 

. itd present ease. Crops promise to be 
satisfactory; stocks of goods are low. 
These various factors, combined with 
the ultimate resumption of work at the 
mines and a probable freight congestion 
might easily cause a fairly sharp ad- 
vance in the average price of commodi- 
ties. This would necessitate an increase O PPEL... «2 2 oe oe oe oe 
in credits or loans or working capital.| Canadian Converters .. .. .. .. 
Whatever its form, it would create aj Canadian Cottons com. .. 
leteer demand for money and would,|' Do pref. .. .. .. .. .. «+ « 
besides, develop at about the same time.| Canadian General Electric.. .. 
We do not, however, expect any drastic | Can. Locomotive, Pref... .... .. 
or sustained change in the money mar-| Canadian Pacific Railway .. .. 
ket, as bank reserves are at present so| Canadian Woollens, com... .. .. 
_large that in some quarters even lower| City Dairy, com... .. : 
rates are being looked for. This is| Do. pref. .. ° 
largely because the Bank of England| Consumers Gas.. ........... 
lately reduced its rate to 3 per cent.,| Detroit United Railway .. .. .. 
and if precedent should be followed aj Dominion Bridge .. .. .. .. -- 
reduction in the Bank of England rate| Dominion Canners, pref. .. .. . 
should be the signal for a cut in the| Dominion Glass com. .. .. .. .. 
rate of our Federal Reserve Banks. In| Dominion Textile com 
this particular case, however, we may|_ Do pref. . .. ss ++ e+ ee oe oe 
not follow the precedent, as the Secre-| Dominion Coal ORR actin ce es'e's 
tary of the Treasury is reported to have| Dominion Steel Corp., com. .. 
expressed the opinion that a lower rate IO POGEs Fa. See ee ok ke 
than 4 per cent., which is the present} Duluth Superior... .. .. .. .. .. 
rate, would merely stimulate specula-| Goodyear Tire pref... .. .. .. «- 
tion. Howard Smith Paper com. .. 

Optimism as to settlement of the me oe ee 
disputes and a continuation of the eae te f Woods’ Milling, te 
march on better times is expressed] Laurentide Paper .. .. . oe 

by J. S. Bache & Co.: Lyall Construction bee 
It is this view of the future and the | Macdonald, A.,.com... .. .. .. .. 

prevailing conviction’ that the disputes Mackay com... .. .. . 

are bound to be settled soon because of} Do pref... .. 1. «1 «+ ws we oe 

the great pressure bearing upon both| Maple Leaf Milling com... .. . 

sides, that gives the stock market its| Monarch Knitting, pref. .. 

optimism. In conservative quarters the} Montreal Cottons, com... . 

belief exists that the market, after ir-| Do. pref. .. .. .. 1. «2 os os 

regularity more or less prolonged, de-| Montreal Light, Heat com. .. 
ending upon the duration of the ex-| Montreal Telegraph.. .. 

sting obstacles, will resume its upward| Montreal Trams .. .. .. .... «+ 

swing, and that good stocks of a busi-| National Breweries com. .. .. .. 

ness-investment character, with ample| Ogilvie Flour com. .. .. .. .. .. 

working capital, both in rails and indus-| Ontario Steel Products, com. .. 

trials, will be the leaders. Ottawa, L. H. & Power com... .. 
Ottawa :TIROUON i. osc s sees es 

Pacific Burt com. .. .. .. «. «- 

Price Brothers .. .. .. «+ «+ «+ 

Porto Rico Railways com... .. .. 

Quebec Railway .. .. .. «1 «s « 

Riordon Pulp com. .. .. .. «. 

Russell Motor, pref... .. .. .. .. 

Sawyer Massey, com... .. .. 

From Our Own Correspondent. _ DD. DIC. Ske. Ks 

LONDON.—tTenders are now being| Shawinigan .. 


called for the first of the new build-| Sherwin Williams, com. . 


ings which will be erected for the oar 7 rahe 


Western University at a total cost of| Steel of Canada com. . 
$2,000,000. The work to be proceeded o pref. .. 


; : Flour, com... .. .. 
with immediately will be a science | St we woh 4 ner 
building. About the middle of the| Tor iy eilwes sc. 


month tenders will be called for a} Twin ery SB ce ce sp oncas 
new arts building and a little later ‘a ee sy mh Sen sv 
for a central heating plant. : Winnipeg Electric com saree a5 08 
The construction of these bufldings ow? ref. .. ah he: SA i. 
will send local permits well over| Can. Permanent .. .. -. -- 
the $3,000,000 mark, a new record National Trust.. .. .. «+++ + 


. | Toronto Gen. Trusts.. .. 
for London. Although the season is| Union Trusts .. es 


DOK, COM 3.0 S58 


Do second pref. .. .. .. «2 os es 
Brompton Pulp, com .. .. .. .- 
DUM, Os 206 Os bce. os). cbse) 08 
Canada Car & Foundry, com... .. .. 

INO (QUO oe als ee hd él 
Canada Bread com .. .. .. .. «+. 
Canada Cement com... .. .. 

an eet.» ie Rete 8k STR ae 
Canada Steamships.com .. .. .. 
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_BIG LONDON CONTRACT 


Millions Being Spent on New Uni- 
versity Buildings 
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THE FINANCIAL POST 


BRAZIL TURNS TO NEW 
SOURCES OF WEALTH 


Developments Which Should 
Have Effect on the Ex- 
change Rate 


Until ten years ago the produc- 
tion of coffee and rubber was about 
the only source of wealth of Brazil, 
but the fall in price of both of these 
commodities has created a serious sit- 
uation. As was described in a re- 
cent article in THE FINANCIAL 
POST, the government has resorted 
to a valorization scheme since the 
fall of the price of Reo No. 7 to 5% 
cents a pound in New York in 1921. 
At present the government holds some 
5,000,000 bags of the 1920-21 crop. 

The Federal Reserve Bulletin for 
June discusses the economic and fin- 
ancial conditions of Brazil. With 
reference to the valorization schenie 
this article shows the various opinions 
which are found. 


“It thas been contended that at the 
present low level of Brazilian exchange 
the price obtained for coffee in foreign 
markets would be ample to offset pro- 
duction expenses and leave a reasonable 
profit. At the same time this plan is 
helping foreign competition to a con- 
siderable extent. On the other hand, 
others contend that the present valoriz- 
ation scheme has rendered great assis- 
tance in keeping Brazilian exchange on 
a more stable level.” 


Since the outbreak of the war cat- 
tle raising, cotton, sugar, and rice 
planting have been given a great 
impetus. Just at present the meat 
industry is experiencing difficulties 
due to reduced foreign demand. The 
sugar industry suffered from the 
world-wide drop in the price of this 
commodity ,in 1920 and the Govern- 
ment organized an asséciation to pur- 
chase in the market quantities of 
sugar necessary to maintain a stable 
price, 

Sugar-cane growing in Brazil has 
not been discouraged and will un- 
doubtedly be given further impetus 
due to the heavy local demand for 
alcohol to be used as fuel. This de- 
mand exists because of the high price 


STOCK MOVEMENTS OF THE WEEK 


Week Ending August 1 
Div. 


Ask 
186 
188 
175 
147 


165% 


Bid 
185 
187 
171 


177 


217% 
256% 
199 
197% 
176 


High 
185% 
187% 
175 
146 
176 
165% 
218 
257% 
200 
198% 
176 
135% 


Sales 
20 


Close 
185% 
187 61 
171 10 
146 5 
176 

165% 
217% 
256% 
199% 
198% 
176 

135% 


Low 
184% 
187 
175 
146 
176 
164% 
216 
256% 
199 
198 
175% 
135% 


200 
198% 
136 
58 
96 


58 5516 
96 96 
2 1% 
6 6 
18 18 
87% 87 
67 65 
86% 82% 
24% 
36 
112 
44% 


96 
73% 
98 


82 
52% 


38 
83% 


197 


87 


84 
180% 180 
197% 197% 
207 + =207 
88 88 


of petroleum and _ its by-products. 
Tractors and other classes of agricul- 
tural machinery are operated by 
means of alcohol. 

Cotton of a high quality is grown. 
At present 1,092,000 acres are under 
cultivation with an estimated yield of 
432,000 bales of 500 pounds each or 
an average of 200 pounds an acre. On 
the other hand the production of rub- 
ber is steadily decreasing on account 
of the fall in price of the commodity 
and the competition by the planta- 
tions of the East Indies. 

The railroad situation in Brazil has 
shown remarkable activity during the 
past year. A good deal of new con- 
struction is taking place and much 
attention is being paid to the electrifi- 
cation of the Central of Brazil Rail- 
way. All the, railroads seem to be 
operated successfully. 


AMERICAN CYANAMID 
IS SHOWING BETTER 


Preferred Dividend Probably 
Earned in Full and a Sur- 
plus for Common 


Report of American Cyanamid Co. 
for the year ended June 30, is expect- 
ed to show preferred dividend earned 
in full, and a ,moderate surplus on 
$6,594,300 common stock, after taxes 
and writing down inventories, com- 
pared with deficit of $30,000 in pre- 
vious twelve months. Real situation 
is better than will be shown, as com- 
pany definitely turned the corner in 
first half of 1922. 

Main plant at Niagara Falls, N. Y., 
is running full on both cyanamid and 
cyanide. Entire production of cyana- 
mid is sold ahead through next April, 
and a large part of output of cyanide 
is contracted for as far ahead as end 
of 1923. Plant in California making 
Hydro-cyanic acid for fumigation of 
fruit trees is operating profitably. 

Cyanamid, the principal product, is 
sold as raw material to fertilizer 
companies, and in spite of dulness in 
fertilizer industry, buying of cyana- 
mid has been excellent. Cyanide is 
used mainly by gold and silver mines; 
demand from these sources is ap- 
proaching normal, 

Financial position is excellent. A 
recent balance sheet showed current 
assets of about $3,250,000, composed 
of $600,000 cash, $1,250,000 in New 
York City bonds, and the remainder 


6}in inventories and bills receivable. 


Current liabilities were about $300,- 
000. There is no funded debt or bank 
loans. 


Muscle Shoals government plant dur- 
ing the war. Commission agreed on 
was $3,000,000, of which about half 
has been received. This was used to 
clear up preferred dividends, and pay 
off one-third of preferred stock at 60, 
reducing it from $7,994,200 to $6,- 
595,900. 

Shares are quoted on Toronto Ex- 
change, 20 bid for common and 52 for 
preferred; no sales this year. 


NOVA SCOTIA TRAMWAYS 

Nova Scotia Tramways & Power Co. 
shows a very marked change in net 
earnings for the first six months of 
1922 as compared “with the correspond- 
ing period of 1921. While gross earn- 
ings are slightly less even than in 1921, 
operating expenses have been reduced 
by over $100,000, so thatsathe ratio of 
operating to gross was reduced. from 
81.37 per cent. of last year to 69.91 per 


We Own and: Offer 


cent. for this year. The figures for the 
two years compare as follows: .- 
Six months ended June 30 
1922 1921 
$735,543 $757,628 
512,752 614,806 


222,791 
59,535 


163,256 
103,570 


Gross earnings 
Operating expenses 


Balance 142,822 
Taxes .. .. 63,127 


Net for Interest, etc. 
Int. and Sink, Fund... 


Surplus . 
*Deficit. 


79,695 
102,076 


22,331 


Britain’s floating debt reduced £71,- 
278,000 since end’ of March and £409,- 
168,500 since July last year. 


BYGONES 
__.“Do you ever reflect on the opportun- 
ities you have missed? 
“No; it would be just my luck to miss 
some more while I was reflecting.”— 
Boston Transcript. 


Great Lakes Transportation Co. 


7% Ten-Year Serial First Mortgage Bonds 
Dated. July Ist, 1922, and maturing serially from July Ist, 1923, to July 


Ist, 193 


inclusive. 


Principal and Interest Payable at Bank of Hamilton, 
Montreal, Toronto and Winnipeg. 


Denominations: $500 and $1,000. 


The Great Lakes Transportation Co., Limited, is one 
of the largest transportation companies operating on 
the Great Lakes doing a general carrying business. 


DIRECTORS 


JAMES PLAYFAIR, — 
President and Managing Director. 


J. A. RICHARDSON, 
Winnipeg, Man. 
D. L. WHITE, | 
Midiand, Ont. 
W. J. SHEPPARD, 
Waubaushene, Ont. 


ASSETS 


J. A. PAISLEY, 
Cleveland, Ohio. 


WW. A. mA en oat 


D. 8. PRATT 
Migiand, Ont. ' 


Bonds are secured by fixed assets having an appraised value of 
$3,856,078, over three times the amount of the Bond issue. 
EARNINGS 


Average annual net earnings for the past five years, after 
depreciation and all prior charges, have amounted to over five 
times the interest on the First Mortgage Bonds. 


We strongly recommend these bonds as a safe investment. 
Price: 100 and accrued imterest. 
Telephone or Telegraph Your Orders at Our Expense. 


+ Richardson, Sheppard & Co., Limited 


Investment Bankers.' 


Royal Bank Building 


Company constructed a part of . 


tives, brokers, financiers, community leaders and 
investors look to it each week end for the sane and 


balanced viewpoint on business and national affairs, 
and for advice on their investment problems. 


Here is a big market for the high class product. All 


of these men have homes. 


INE THOUSAND men of real influence read 
THE FINANCIAL POST each week. Nine 
thousand industrial leaders, business execu- 


They have their motor 


cars. They have the wherewithal to gratify their 


tastes and desires. 


Moreover they have business control. 


Buying pol- 


icies of important business and financial institutions 


depend upon them. 


Your advertising message in THE POST has an in- 
fluence beyond the first reading. 


Take the man who is selling automobile tires, for 
instance. When he gets a reader of THE POST 
using his tires he has sold a man whose example 
is followed in such things because he is deemed 
to set standards; he has sold a man who buys 
tires not for himself alone but for possibly a 
dozen trucks and salesmen’s cars. 


Or the investment banker. 


When he adds a 


reader of THE POST to his clientele he has a 
new investor who discriminatingly buys many 


bonds and securities each year. 


But he has also 


a client who is continually advising others as to 
investment matters because other people want 


to work by his standards of success. 


And the 


investment banker has a client who buys bonds 
and stocks not only for himself but for the busi- 
ness reserves of his company and for organiza- 
tions of which he is trustee. 


That is why it is so important to sell to men of in- 


fluence. 
Whatever your service 


or your product you will 


find it worthwhile to sell to the readers of THE 
FINANCIAL POST. Apply the examples given to_ 


your own business. 


The Financial Post Gives The Advertiser a 
Straight Pathway to Men of Influence 





_Judicious Financing 
| ‘icultural, manufac- 


pursuits, your 

ban depends primarily upon the judicious 

Bank offers you a constructive, stabilizing ser- 

vice, coupled with competent advi willing 
to foster enlargement = safe ined. “* 


Make a connecti 
ee oe on conducive te sound 


IMPERIAL, BANK 


ADA 
Agents in Great Britains ENGLAND—Lioyds Belted od Brortbere Benking Co. Limited 
Limited, London and Branches. Bel and Branch: 
D — The Commercial Bank of Lioyds and ations! Provincial fra 
h and Branches. Limited, Gredit nnais, 


The Wabasso Cotton 
Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’, Fine Counts of Yarns 


Hydraulic and Steam 


Power Developments 
Industrial Buildings 


Heavy Foundations 
Damsand Bridge Piers 


Underwater 
Construction 


Pilea ULM RAR 


Lea 


j 
| 
| 
| 
| 
' 
! 
| 
| 


Textile Coniinn 


‘LIMITED 


| | Dominion 


Manufacturers of 


COTTON: FABRIC 


TORONTO WINNIPEG 


P. Lyall & Sons 


Construction 


Company, Limited 


Teronto - Montreal - Ottawa 


The Way to Save 


Every man or woman, whether earning a small weekly wage or 
ying a large income, should lay aside some portion regularly 
tu 


enjo 

for future emergency and use. It is a duty you owe to yourself 
or to those dependent upon you. This Corporation makes a special 
feature of Savings Accounts, and welcomes the small depositor. 


CANADA PERMANENT 
Mortgage Corporation 


14-18 TORONTO STREET - TORONTO 
We have been giving satisfactory service to savers since 1855 


When ealetag o Trost Company os on Races does ene whee Faed poiey 
to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


PAID UP CAPITAL AND RESERVE eoevererocereceves $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
OFFICE, PEG 
BRANCHES: TOON, CALGARY 
SASCMTOON RERIN A, EDGE oat 
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THE FINANCIAL POST 


$578,371 LOSS MADE 
UPON FICTITIOUS 
BROKER’S ACCOUNTS 


Trustee for Fairbanks, Gos- 
selin, Reports on “Short” 
Selling 


3 TO 5 CENTS ON THE $ 


Failure Even More Disastrous 
Than Anticipated—Settle- 
ment With Banks—Ex- 
tensive Speculations 


From Our Own Correspondent. 
MONTREAL.—An interesting rev- 


elation of the methods of the stock 
brokerage firm of Fairbanks, Gosse- 
lin & Co., formerly members of the 
Montreal Stock Exchange and now in 
liquidation, is made in a circular 
issued this week to the creditors by 
the trustee, Gordon W. Scott, of P. S. 
Ross & Sons. It was known at the 
time of the failure that this firm had 
played the market “short,” hoping 
for a general drop in securities, and 
when an order came in from a client, 
frequentiy instead of executing the 
purchase, the firm would sell “short.” 
Instead of going down, the market 
began to rise and continued to do so, 
with the result that the Lrokers were 
caught with a double loss: one to 
those to whom they had sold “short,” 
and again to their clients to whom 
they owed the amount they would 
have made as profits in case the 
stock had been bought and _ then 
sold at the higher price that ruled 
at the time of the failure. 

The trustee in this report de- 
clares that “The firm of Fairbanks 
Gosselin & Co., speculated to an ex- 
tensive scale on their own account, 
through the medium of various fic- 
titious accounts which they had 
called ‘House Accounts,’ the loss 
through these fictitious or house ac- 
count tradings being $587,378.20, 
the major portion of this loss being 
accounted for as follows:— 

Loss on Atlantic Sugar.. $178,000 
Loss on U. S, Steel.... 101,000 
Loss on Ames-Holden.... 83,000 

“In addition thereto trading in U. 
S. Funds or Exchange a loss of ap- 
proximately $153,000.00 was suffered, 
and smaller losses on numerous 
other stocks, less profits on some 
transactions, as well as commission, 
interest, etc.” 

Three to Five Cents or Less 

The failure is so bad that the 
trustee does not expect the creditors 
will realize more than three to five 


cents on the dollar, and it will be 
towards the end of the”present year 
before the estate will be wound up 
finally. Among the points of in- 
terest in this report is the state- 
ment that the Merchants Bank is 
claiming the Stock Exchange seat 
held by the firm but this is being 
contested and those in charge hope 
to resist this claim of the bank suc- 
cessfully. If not the dividend will 
be further cut down; 

The assets of the firm are given as 
about $37,000 without taking the 
“seat” into consideration. The 
statement shows a “deficiency” of 
$447,420. 

In a statement issued earlier in the 
year the unsecured liabilities were 
given as $794,508. Among the as- 
sets was a claim of $261,427 against 
the firm of Bryant, Dunn & Co. 
for securities that it was claimed 
had not been handed over when the 
firm was bought out by Fairbanks, 


Gosselin & Co, at the time it was 


founded. At that time the “doubt- 
ful” debts were placed at $120,083 
and on these less than one-quarter 
will be collected, it is understood. 

« The further statements of the 
trustee cover the arrangement made 


with the banks on their claims, and 


other points as follows: 

“The progress of liquidation has been 
slow, due to the many complications. 
The securities have been disposed of, 
and we are now awaiting favorable op- 
portunity to dispose of the stock ex- 
change seat. The question as to what 


action shall be taken in connection with 


the Bryant Dunn claim is under con- 
sideration by the inspectors, and a de- 
cision will be made after obtaining legal 
advice. 

“An arrangement was made with the 
banks that we would abandon to them 
all the securities they keld as collateral 
wgainst loan in cénsideration of their 
withdrawing all claims against the 


estate, and this was considered by 


the inspectors and _ trustees as a 
very satisfactory arrangement, more 
especially in view of the fact that 
in our estimation the value of these 
securities was considerably less than 
the amount of the debt due to these 
banks and would no doubt shrink fur- 
ther upon realization, This opinion was 
borne out and supported in the trans- 
action in connection with the building 
on Notre Dame Street, which was sold 
by the Bank, who realized some $11,000 
in satisfaction of the $27,000 mortgage 

“The Merchants Bank claim owner- 
ship of the Stock Exchange seat, which 
is being contested by the inspectors and 
trustee. Should the Merchants Bank 


be successful it will naturally cut down 
the aforementioned estimated dividend. 


“We regret that this matter has turn- 
ed out unsatisfactorily for the creditors.” 


ABITIB?PS EARNINGS 


More Than Sufficient to Cover Inter- 
est, Sinking Fund and 4 p.c. 


From Our Own Correspondent. 
MONTREAL.—Abitibi common and 
preferred reached new highs for the 
year this week in active trading in 


the former, the stocks sharing in the 


advances that were experienced by 
Laurentide most of all, and by Spanish 
River, both preferred and common; 
and by Brompton to some extent. 

In a market letter on Abitibi, O’- 
Brien & Williams write: 


We have been asked for a statement 
of Abitibi’s actual bonded indebtedness. 
The amount is $12,315,500. This year 
interest on the bonds will amount to 
$812,000, while $629,500 of bonds will be 
retired through the sinking funds, a 
— obligation for the year of $1,441,- 


If Abitibi common should go on a 4 
per cent. dividend basis the dividend 
charge for twelve months would be $1,- 
000,000. Thus it would take, including 
the $70,000 on the preferred, roughly 
$2,500,00 for interest and dividends. 

Barring accidents Abitibi will have no 
trouble earning a very large margin 
over that emount, Abitibi in fact has 
gct to the point now where it can afford 
to build up some “hidden” assets. 


C.P.R. EARNINGS 
DOWN $3,136,094 


Month. of June Showed De- 
cline of $742,000—Big 
Gains Must Be Made 


From Our Own Correspondent 

MONTREAL.—The earnings of 
the Canadian Pacific Railway Co. for 
the month of June were almost as 
disappointing as those of May, fall- 
ing behind $742,444, as compared 
with those of June 1921, and bringing 
the total for the six months ending 
June 30, 1922, namely $9,814,071, 
down to the extent of $3,136,094 be- 
low the total of $12,950,166 for the 
first half of 1921, 

If it were not for the considerable 
improvement in earnings that is ex- 
pected during the fall months, the 
situation would be more disappoint- 
ing than it is. For a number of 
years past it has been the custom to 
eall for 7 per cent. of the 10 per 
cent. dividend out of the surplus on 
Railway Operation and last year 
after this had been paid there re- 
mained only a little over $700,000 of 
net surplus for the year. With 
their net earnings down over $3,000,- 
000 there will require to be made up 
nearly $2,500,000 during the remain- 
ing six months of the year, that is 
this increase over 1921 net earnings, 


before the company will have earned 
sufficient to pay the 7 per cent. al- 
located out of its railway earnings 
proper. This would mean that for 
each, remaining month of 1922 the 
net earnings must run over $400,000 
ahead of those of the correspdnding 
months of 1921. This does not im- 
ply that even if this were not made 
up the dividend would not be earned 
because what is known as “Other 
Income” supplies a fair surplus over 
and above the remaining 8 per cent, 
out of the total dividend require- 
ments. However, the 7 per cent. is 
a standard that has been set for the 
railway property to earn. 

The gross earnings for the six 
months of the year amount to $76,- 
295,358 which shows a decline of $7,- 
760,312 over the total for the six 
months 1921 of $84,055,071. Operat- 
ing expenses fell only $4,624,000, 
leaving a net earnings as mentioned. 

The reason for the decline in net 
earnings is due not so much to a 
decline in gross earnings as to the 
increase in operating expenses from 
the percentage standpoint, for in 
June itself operation took 83 per 
cent of earnings compared with less 
than 80 per cent, one year ago. 

The figures for the month this year 
and last, are as follows: 

June 1922 June 1921 Dec. 


-- $13,810,447 $14,461,642 $651,194 
- 11,448,134 11,356,884 *°91,249 


. . $2,362,313 $ 3,104,757 $742,444 


Gross 
Op. ex. 


Net . 


*Increase, 

The six months of the present vear 
to date compare with the corresponding 
period of 1921, as follows: 

1922 1921 Dec. 
$76,295,358 $84,055.671 $7,760,312 

66,481,287 71,105,505 4,624,218 


Gross... 
Pp. ex. 


Net .. $9,814,071 $12,950,166 $3,136,094 
Following are the gross and net 11 

ures for every June back to 1912: 
June— Gross 

‘ . $18,810,447 

- 14,461,642 
16,480.574 . 
13,577,273 
12,577,236 


18,556,979 


11,892,609 

7,512,034 
10.054,421 
11,674,430 3.627.755 
11,311,397 3,846,601 


- $76,.295.2358 $ 9.814.071 
84.055.671 12,950,166 


92,057,586 11,428,186 


76,722.9K8 12.188.478 
172.012.9288 14.706.984 
71.256.776 20.997.448 
63.011.7%1 19.601.722 
42.9°27.084 123.901.0550 
F4.528.660 15.114.491 
GA.R69.50R 119.114.7282 
60,753,175 18,827.994 


9.689.623 
2.678.031 
3.335.625 
WOM aoa 
Six months— 
WOR Sco rem ics 
1921... 

1990 


1919 , 
1918 
1917 
1918. 
1915 
1914 
1912 
1912 


SOUTHERN CANADA POWER 


The following are the Gross and Net 
earnings of the Southern Canada Power 
Co.. Limited, and its subsidiaries for the 
month of June. and for the nine months 
ending June 30th, 1922, as compared 
with the same period of 1921: 


June, 1922 1921 Increase 
$ 66,732 $ 61,258 $ 5,478 
$1,472 82,041 x 5669 


$ 35.259 $ 29.212 $ 6,047 
Nine Months Ending June 30th 
Gross $632,762 $553,836 $78,928 


Operating .. 277,260 279,658 x 2,397 


Operating . 


$355,501 $274,176 $81,32! 


x Decrease. 


Idle ships abroad show decrease in 
last six months. Danish shipping shows 
greatest increase with present tied-up 
fleet totalling 125,950 gross tons com- 


jpared with 268,267 on January 15. 


First Things First 


Is it better to take one’s limited salary and live for all the 
immediate pleasure that can be got out of life, or, perhaps 
at the cost of some self-denial, to make adequate provision 


for the safety and welfare of one’s dependents? 


There is 


no question which should come first, yet thousands of men 
are content to drift along leaving the risk of a heavy and 
unwarranted burden upon their wives and children. 


We have an interesting leaflet touching upon this matter, 
entitled “An Unpardonable Crime.” It will be sent to any- 


one upon request. Write— 


THE GREAT-WEST 
LIFE ASSURANCE COMPANY 


Dept. ‘*G” 


| Head Office 


- Winnipeg 


Hamilton and Niagara District 


City, Farm and Suburban Properties 


Valuations Made 


Correspondence Solicited 


FRED HAMILTON, 4Sun Life Bldg., HAMILTON, ONT. 


Century Coal Company 


LIMITED 
Imperial Bank Bldg., 
Montreal, Que. 


TELEPHONE 
MAIN 7300 


INVEST YOUR SAVINGS 


54g, 


In a 544 DEBENTURE of 
The Great West Permanent 


Loan Company 


Interest 
Return 


Paid-up C&pital ... 


Reserves ... 


ILLINOIS TRACTION 
EARNINGS INCREASE 


Net Gains 154% Per Cent, in 
Six Months to June 30— 
June Shows Decrease 


From Our Own Correspondent. 
MONTREAL.—The statement of 
earnings of Illinois Traction Co, for 


the six months ending June 30, 1922, 
shows a satisfactory increase of 15.59 
per cent. in net earnings over that 
of the “corresponding period of last 
year. The net earnings after allow- 
ing for expenses and taxes amounted 


to $3,290,678 as compared with $2,- 
846,837 for the period of last year. 


The gross earnings amounted to $7,- 
067,462 as against $10,931,727, while 
expenses were reduced from $8,084,- 
889 to $7,776,784. Of the gross earn- 
ings the interurban lines are respon- 


sible for $3,258,242 which shows a 


decline from the total for 1921, which 
was $3,552,185. Electric lighting, 
however, increased from $3,930,000 to 
$4,317,000; gas earnings increased 
from $776,000 to $788,000 and city 
lines were slightly down, from $2,- 


304,000 to $2,279,000. 


The figures for the month of June 
show a decrease in net earnings of 
4.47 per cent. as compared with June 
of last year. The gross shows a 
slight decline, from $1,720,433 to 
$1,713,916. The -interurban lines 


showed earnings of $525,388 as com- 


pared with $589,848; electric lighting 
increased from $629,552 to $686,595; 
city lines were slightly down at $356,- 
622 as against $358,814, but gas 
showed an increase from $130,539 to 
$138,598. 


Total expenses increased from 


$1,285,055 to $1,297,996 leaving net 
of $415,920 as compared with $435,- 
378. 

The figures for the six months and 
the month of June itself show large 


increases, however, over those of the 


year 1920, the net earnings in 1920 
being only $2,818,000 as against $3,- 
290,000 for the six months of 1922 
while the net earnings for the month 
of June were $415,000 as compared 


with $377,000 for, June, 1920, The in- 


ASEOR™ oc ccccscces 
HEAD OFFICE, WINNIPEG 
Toronto 
Vancouver Vi 
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creases are even greater compared, 


with 1919 and 1918. 


6 months ending June 30. 
1922 1921 1920 


Gross earnings: ~~ 
Interurb. lines $3,258,242 $8,552,185 $3,308,439 
Elec. light’g 4,817,797 3,930,117 3,880,089 
Steam heating 338,607 295,200 
2,279,391 2,304,090 
788,088 776,624 
Ice 18,085 852 
Miscellaneous 67,251 25,646 


Tot’l City prop. 7,809,220 7,379,541 
Total gross 11,067,462 10,931,727 
P. C, iner, 
Over prev- 
ious year. . 
Total cap. 
and taxes 
Net_ earnings {8,290,673 2,846,837 
P. C. Increase 

over prev. year 15.59 -99 


GRANBY’S HEAVY DEFICIT 


1,24 9.44 


* 9,776,784 8.084,889 7.169,645 
2,818,767 
22.76 


Company’s Earnings Hit by Slump in 
Copper Market : 


Report of Granby Consolidated 
Mining, Smelting & Power Co., for 


last year shows an operating deficit 


of $287,161, Through the co-operation 
of their various departments and the 
staff, the cost of copper production 
has been reduced from 15.94 cents 
per pound in 1920 to 11.65 cents in 
1921. The average price obtained 
for copper last year was 12.75 cents 


per pound as compared with 17,86 


cents in 1920. This big drop in price 
had a very detrimental effect on the 
year’s revenue of the company, which 
after writing off $300,000 for depreci- 
ation, showed net operating deficit of 
$287,161, 


A total of 913,008 tons of ore was 


smelted in the company’s furnaces 
during the year, the total copper pro- 
duction being 29,970,651 pounds, 
while the other metal yield was 493,- 
283 ounces of silver and 8,838 ounces 
of gold. This shows a decrease in the 
silver production, as compared with 


the previous year, but an increase in 


gold and copper. 

The company’s colliery at Cassidy 
on Vancouver Island, produced 215,- 
211. tons of marketable coal. Of this 


amount 125,686 tons were sold. 
—— ene 


BIRD & SON 
A. E. Ames & Co., report that the 
$400,000 of preferred stock of Bird & 
Son, Ltd., offered a short time ago, has 
all been placed, and that an applica- 
tion is being prepared for listing the 
shares on the Toronto Stock Exchange. 
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’PEG BUSINESS 


An Opportunity 
This Company organiz- 
ed to develop recently 
discovered coal areas in 
Newfoundland is offer- 
ing shares of the first 


issue to the public. For 
full particulars apply to 


The 
Little River Coal 
‘Mining Co., Limited 
Sydney - Nova Scotia 


Canadian Machinery and 
. Manufacturing News 


A national weekly newspaper 
serving the metal working field. 
. Edited for shop and business 
executives. 

Markets, and Industrial News. 
Technical Information. 


Subscription price $4.00 per 
annum—52 issues. 


Canadian Machinery and 


Manufacturing News 


153 University Ave. 
Toronto Canada 


MERCURY MILLS 
’ LIMITED 
644% Bonds 
to Yield 654% 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 


Sales Representatives for 
Toronto District 


| G.E. Gooderham & Co. 


97-105 Richmond Street West 


Ad. 6700 


THE ABERDEEN FREEPRESS | 


bone the Soben Noel of 
Scotland 
DEVOTES GREAT ATTEN- 
TION TO CANADIAN 


AFFAIRS 
30 Union Street, Aberdeen 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 


4% 
Winnipeg 


ll NEW ISSUE 


Dominion 
Combing Mills 
Limited 


Qn 


Cumulative redeem- 
able preferred stock 
with a bonus of 50% 
common. 


Interest on Deposits 
TORONTO London, Eng. 


Basic Industry which 
is of vital interest to 
every citizen of Can- 
ada. 


For particulars write 


Dominion Development 
Corporation Limited 


805-813 C. P. R. Bldg. 
. TORONTO 


184-135 Jackson Bl 
OTTAWA 


MONTREAL 
4004 Transportation Bidg., 


‘hundreds of workers.” 


MEN FAVOR OF 
NEW FRANCHIS 


Are Against Public Owner- 
ship of Street Railway 
System 


. 


THE FINANCIAL POST 


ing fund, and can clear the whole de- 
benture debt within ‘30 years, 


in thinking we can make a success even 
of the street railway. 
at between 5% and 6 per cent., whereas 
the company pays 8 per cent. on its 


money and maintains a perpetual over- 
At one per 
cent. less than the company pays we 


head for capital charges. 


could clear the utility in 39 years and 
have got rid of overhead for capital 


had we taken over the utility long ago. 


TEMPORARY PROPOSAL We can do that now, but the citizens 


Mayor Fowler Proposes That 
the City Finance the Com- 
pany Until Lines Can 
Be Taken Over 


From Our Own Correspondent. 

WINNIPEG.—tThere is a consider- 
able element of the business commun- 
ity that wants the Winnipeg Electric 
Railway Company’s franchise extend- 
ed for ten years until 1923. They 
made their position clear at a meet- 
ing of the city council. At the same 
time the advocates of public owner- 
ship advanced their theories for the 
ultimate solution of Winnipeg trac- 
tion problems. The public ownership 
group in the city council is headed 
by Mayor Fowler. 

The substantial and representative 
business delegation which sponsors 
the company’s franchise request has 
as its speakers such outstanding busi- 
ness men as Bruce Gordon, T. J. Porte, 
Edward Christie, Manlius Bull, W. C. 
Cameron and Brig.-Gen. R. W. Pat- 
erson. 

Visioning a  municipally-owned 
street railway system with capital in- 
debtedness fully paid off within 39 
years on a 7 per cent. borrowing basis 
and rendering civic service at cost af- 
ter that date, Mayor Fowler has de- 
clared himself outright for public 
ownership of the traction utility in 
Winnipeg. He advises strongly 
against a snap decision, however, urg- 
ing that the city council meet the im- 
mediate needs of the Winnipeg Elec- 
tric Railway Company by an interim 
credit and leave disposal of the public 
ownership question to a future council 
when conditions may be riper for 
settlement. 


Big Financial Burden 


“We are passing through strenuous 
times; it would be a grave mistake to 
take over the street railway now,” 
maintains Bruce Gordon. “I cannot 
see how it could be done without in- 
curring great \liability and taxes are 
already exorbitantly high. Further, 
the friction existing between the city 
and the company is passing and we 
might now come to an amicable agree- 
ment. The company has made fin- 
ancial arrangements for a $10,000,000 
investment here if the borrowing basis 
is provided by an extension of the 
franchise and this in turn would en- 
able the company to put in extensions, 
pay its debts to the city and employ 
Brig.-Gen. 
Paterson urges the extension of the 
franchise to bring to Winnipeg outside 
capital and relieve citizens of heavy 
taxes rather than increase taxes by 
taking over the utility. 

S. J. Farmer, M. L. A.-elect, the 
only speaker for the opposing dele- 
gation, makes a vigorous plea to pro- 
tect the Winnipeg hydro by the city 
council refusing the Winnipeg Elec- 
tric Railway’s franchise extension. 
“It seems to us that in the interests 
of the city the people should decide 
to take over the traction utility at 
the earliest possible time. It is easy 
to go to outside points and find ex- 
amples of failures ‘of municipally- 
owned street railways, but it is 
easier to find failures of private 
companies. It is up to us to see 
how we can manage our own affairs 
within the city,” is the gist of Mr. 
Farmer’s contention. 


City May Finance Company 


Mayor Fowler who is an advocate 
of the city temporarily financing the 
company and postponing extension of 
the company’s franchise declares that 
Winnipeg has come to the parting of 
the ways, “where within the next 
few years we must decide for or 
against a municipally-owned traction 
utility, but we can well wait for a 
couple of years to get the benefit or 
experience in other cities now start- 
ing to operate their own street car 
service.” . 

In an analysis of the situation 
Mayor Fowler says: 

“The company’s difficulty in financ- 
ing its service is one of the best argu- 
ments we can get for city ownership. 
Even though the company can bring in 
outside money, it is the car riders who 
pay for it in the long run and so bear 
the responsibility indirectly by the 
fares they are charged. In the present 
instance it is wise for the city to give 
credit to the company and get cheap 
money to give the citizens service. 

“In any event the city can’t’ afford 
to pay for the methods of finance adopt- 
ed by the company by which they issue 
$3,000,000 of preferred stock to sell be- 
low par, and then give away $2,000,000 
of common stock which is set down on 
the books and becomes a liability of 
which the citizens eventually have to 
pay by earnings of the utility. Under 
this method you never get rid of capital 
indebtedness, which accumulates rather 
than decreases. Now from our own ex- 
perience with the Hydro Electric sys- 
tem, we have_made a success of a 
municipally-owned utility and under ad- 
verse circumstances. At the start al- 
most everyone thought we would fail, 
and I confess I was doubtful when we 
cut the light and power rates in three 
and operated against competition of the 
opposition power company. But we have 
a large reserve, a surplus, a proper sink- 


should not be asked to make the de- 
cision right now. We might as well 
wait for five years, and see how other 
cities’ ventures in municipal ownership 
pan out.” 

The Business Proposition 

Aldermen Sparling, Shore and Sul- 
livan have expressed disapproval of 
the idea of the city undertaking to fin. 
ance the company. “We are adopt- 
ing a mistaken policy if we extend 
credit to a business we do not man- 
age,” maintains Alderman Sullivan. 
“In some matters I am a believer in 
public ownership, but with a business. 
like street railway or steam railway, 
I believe in leaving them in the hands 
of a private corporation.” He re- 
ferred to the situation in British 
Columbia and contended that corpor- 
ation management was the only ef- 
ficient system for a railway. 

A. W. McLimont, vice-president, 
Winnipeg Electric Railway Company, 
in a reply to Mayor Fowler says: 

“The mayor in pointing out that we, 
under adverse circumstances in order 
to raise $3,000,000 by the sale of pre- 
ferred stock paid a high price for it 
made the statement that the commun- 
ity would have to pay the cost of this 
financing. This is incorrect as the 
car riders are not called upon directly 
or indirectly to pay the cost of this 
financing. It is the present sharehold- 
ers of the company who suffer. The 
car fares are fixed strictly on the value 
of the property devoted to transporta- 
tion purposes and the cost of getting 
ee not enter into the question 
at all. 


HOW PAINT INDUSTRY 
ARRANGES 414% TAX 


Manufacturer Gives a Rebate 
in Price of 214% to Be On 
Equal Terms With Jobber 


From Our Own Corres nt 

MONTREAL. — An illustration of 
the manner in which the new sales 
tax, which was increased from 3 to 
4% per cent., is being taken care of 
by manufacturers and jobbers is seen 
in connection with the paint industry. 
The paint manufacturers have an- 
nounced an advance of 10 cents per 
gallon in the price of paint and in 
selling it to the retailers they are 
charging the 4% per cent tax but 
are giving a rebate of 2% per cent. 
by making an allowance in the price. 
This means a net sales tax charge of 
2% per cent. to the retailer. 

The reason for this is because the 
jobber, who according to arrange- 
ments long established, charges the 
samé price to the retailer as the 
manufacturer does, is only compelled 
to charge 2% per cent. tax in selling 
to the retailer. This would at once 
place the manufacturer at a disad- 
vantage in having to charge the re- 
tailer 4% per cent, extra on the 
same selling price as the jobber does. 
Instead of the manufacturer arrang- 
ing a 2% per cent. differential be- 
tween the price he charges to the re- 
tailer and the price the jobber 
charges, and then having the retailer 
pay the 4% per cent. tax from 
manufacturer to retailer in one case, 
and the 2% per cent. from the jobber 
to retailer in the other, the price to 
the retailer remains the same, and 
the manufacturer allows the retailer 
2% per cent, rebate so as to make 
up for the difference in the tax 
which he has to charge namely 4% 
per cent, and that charged by the 
jobber, 2% per cent. The advance 
in the price from $3.20 to $3.30 per 
gallon for standard paints repre- 
sents an increase of 3.2 per cent, as 
compared with the sales tax of 4% 
per cent, 

Under the old arrangement where 
the manufacturer had to charge 3 
per cent, tax to the retailer, whereas 
the jobber only charged 1% per cent., 
the jobber had the advantage of 1% 
per cent., and it was found that re- 
tailers had begun to purchase to a 
considerable extent from jobbers in 
place of buying from the manufac- 
turers, as they thereby would save 
1% per cent. The present arrange- 
ment'of making a rebate of 2% per 
cent, places the manufacturer again 
on an even basis with the jobber. The 
jobber in this case, of course, is the 
one who buys from the manufacturer 
but the manufacturer deals in the 
paint industry not only with the 
jobber, but very largely with the re- 
tailer, 


Importance of New 


Oil Strike Doubted 


From Our Own Correspondent. 

EDMONTON.—It is not yet at all 
certain that the Fabyan oil strike in 
the Wainwright district will prove as 
rich as at first supposed. The Im- 
perial Oil Company officials here de- 
ny the report that a commercial strike 
has been made, claiming that it is 
only a flow of crude oil encountered 
in the course of drilling operations 
and that it is in neither quantity nor 
quality sufficient to make the well 
yet a producer. 

An analysis of a sample of thé oil 


after 
which we can give citizens service at 
cost and cut the rates in two again. 
With such an example we are justified 


We can borrow 


the Tobacco 
all Quality 


PARKER. 


(PASSENGER 


OLD Chi 


Canada's Favorite 
Pipe Tobacco 2 


SPECIFICATIONS OF THE “PARKER SIX”:- 


Continental Red Seal Motor, 
Stroke. 


Detroit Gear Transmission, Columbia Axles. 
Borg & Beck Clutch, Stromberg Carburetor. 


35% Bore, 5% 


Delco Ignition, Lighting and Starting. 


Wheelbase 127”, -Disec Wheels and 5 Cord 


Tires. 


Write for 1922 Catalogue. 


Regular Equipment. 


PARKER MOTOR CAR COMPANY, LIMITED, 
Head Office and Plant : 3675 Notre Dame Street East, Montreal 
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sent in to J. A. Kelso, provincial an-j11 degrees. Nothing will convince|having adopted the 20 per cent. re- 


alyst at the University, by a Wain- 


the people of the district, however, 


wright citizen shows that there is|but that the Wainwright oil belt is 


fifteen per cent. of kerosene in it, but 
no traces of gasoline. The gravity is 
4 


on the verge of a great find that will 
make history for Alberta. 


Allan A. Ryan—Wizard or “Nut”? 


Adams in “Barron’s” 


If one should write the inside 
history of Wall Street and the moral 
lessons that arise from the specula- 
tions around Stutz Motors and Allan 
A. Ryan, there would be material for 
100 illustrated Sunday supplements 
and 200 Wall Street Sermons by C. 
W. Barron. j 

“Why don’t you write and print 
that?” I once asked C. W. Barron. 

He replied: “To tell the whole per- 
sonal truth and all the personal facts 
and factors concerning any big move- 
ment in finance might cause one to 
be justly sued for libel by the family 
of the deceased. It is sufficient to 
keep the news straight on the sur- 
face and for the guidance of invest- 
ment interests. The history of per- 
sons and events as they are evolved 
later only illustrates an old truth, 
that persons who at times loom large 
in history have very small or very 
weak traits in character. Indeed, it 
is very difficult at times in Wall 
Street to draw the line between fin- 
ancial genius and financial insanity. 
I can produce men if necessary and 
present the facts to show that on a 
certain side Henry Ford, Thos. A. 
Edison, J. J. Hill, J. P. Morgan, E. H. 
Harrimon and many other great men 
have been at times absolutely crazy 
in their views according to the every- 
day accepted standards. When view- 
ed from a certain angle all big men 
can be seen as small or crazy.” 

“Was Allan A. Ryan crazy?” I ask- 
ed Mr. Barron. 

He replied “Was the Stutz pool a 
crazy performance? Was the at- 
tempt to set the pace in speculation, 
in candy manufacturing, in motor con- 
struction and a dozen other enter- 
prises at the same time an exhibition 
of wisdom?” 

“Was he a genius?” 

“Tf half of his plans had success- 
fully matured, he, would have been 
the financial wizard and genius of the 
age.” 

“Was he in the way to become as 
rich as his father?” 

“Far richer than the highest esti- 
mate I ever heard for his father, 
which was a quarter of a_ billion. 
Only a few months back Allan A. 
Ryan figured himself worfh more 
than fifty million dollars, according 
to market quotations, applied to his 
paper holdings.” 

“How, then, was he foolish?” 

“For that very thing, the applica- 
tion of a market price made on a few 
shares to his big block of paper shares 
as he went out to borrow against 
them.” 


“Tsn’t that what other people do?” 

“Yes, just what the Public Service 
Commission of Massachusetts did and 
ruined the Boston and Maine <oad. 
They applied the market quotation 
of 175 for 10 shares of Boston and 
Maine against a block uf 10,000 shares 
the company had for sale and would 
not let the company sell it for less. 
The result was debt and destruction.” 

“How much did Allan A. Ryan 
owe?” 

“When he figured his assets at 
above fifty millions his friends ar- 
gued with him to sell enough to pay 
his five million of debts and be happy 
if he had tén million left; and then 
look after his health, which was 
among his poorest assets. What did 
he do? 4He laughed at friendly ad- 
vice. Like many foolish men before, 
he set no limit upon ambitions; de- 
clared he now had the tools to work 
with, and borrowed ten millions more. 
The rest is of public record.” 

“Was he a builder or only a gam- 
bler?” 

“He was a builder and créator of 
values, although the world will not 
know him as such. He inherited a 
measure of the financial genius of his 
father, who can be exploring for 
diamonds in Africa and pulling Wash- 
ington wires when the popular press is 
searching for him in the New York 
traction field. But Thomas F. Ryan 
is always seeking information and ad- 
vice, and big men always seek him for 
information and advice. But his son 
Allan wanted to rule the world of 
finance alone.” 


More Textile Wage 
Cuts Are In Effect 


Wage reductions recently became 
effective in two textile plants in Low- 
ell, Mass., employing normally ap- 
proximately 7,000 persons. The Mass. 
achusetts Mills, with an ordinary com- 
plement of 2,800 hands, announced a 
cut of 20 per cent. The Lawrence 
Manufacturing Company, with a nor- 
mal personnel of 4,000, posted notices 
of a “wage revision,” the amount of 
the reduction not being stated. 

Union employees of the Merrimac 
Manufacturing Company, of Lowell, 
which employs about 2,000 operatives, 
walked out last week upon announce- 
ment of a 20.per cent. wage reduc- 
tion. Strikes have been called by the 
United Textile Workers against the 
Massachusetts Mills. the Hamilton 
Company and the Bay State Cotton 
Corporation, the latter two plarits 


duction some months ago. 


MONTREAL INTERESTIN_ 
‘BRAZILIAN TRACTION — 


Move for the Appointment of 
a Director Didn’t Go 
' Very Far 


From Our Own Correspondent 

MONTREAL.—While an attempt 
was made in several quarters to se- 
cure support for the appointment of 
a director representing the large 
Montreal interests in Brazilian Trac- 
tion, it is understood that these did 
not proceed very far, and no formal 
demand or request was made on 
those in charge in Toronto. 

A good deal has been said about 
the large cash requirements of the 
company for power extensions in 
Brazil, and sums amounting to $20,- 
000,000 or over have been mentioned 
as necessary to be secured by new 
financing in the United States in the 
near future. Some of those in close 
touch with the Company do not be- 
lieve that there is any immediate 
need of going into the market here 
for new money, as it is said that 
there is $7,000,000 in liquid assets 
owned by the company in Canada 
which would be available for pur- 
chases of machinery required -for 
power development. On the other 
hand, the labor connected with this 
which would constitute a very large 
item of the expenditure, would be 
native and would be paid for not in 
dollars but in milreis, which would, 
of course, keep down the expense of 
the undertaking. 

There has been a good deal of dis- 
appointment amongst the large num- 
ber of shareholders in this district 
at the failure of Brazilian to show 
an advance in the market as a re- 
sult of the placing of the common 
stock on a dividend basis. This was 
due, it is thought, partly to the 
summer season, partly to the belief 
that the company was not quite sure 
of a permanent dividend payment, 
and also to the unfavorable condition 
of exchange. 


Chautauqua Property 
Put on the Market 


What has been known as the Chau- 
tauqua property at Niagara-on-the- 
Lake has been subdivided and is 
being offered for summer homes. 
There is an area of 75 acres in the 
property which was the site of the 
original Methodist Chautauqua. It 
was laid out some years ago with 
streets, parks, bowling greens, etc. 
The property is on Lake Ontario, just 
west of the Mississauga golf links, 
and a portion of it is in the town of 
Niagara. The property is being 
handled by R. B. Haley & Co. of To- 
ronto. 
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MONEY, BANKING AN 


SOLVING PROBLEM 
OF STABILIZING 
EXCHANGE' RATES 


Two Schools of Proposed 
Action Have Been 
Developed 


The discussion of exchange stabiliz- 
ation has developed two schools of 
proposed action, one of which advo- 
cates immediate stabilization on the 
basis of an arbitrary valuation of 
currencies at their approximate cur- 
rent gold values, and the other of 
which stands out for stabilization af- 
ter the old parities have been restor- 
ed. As a practical matter, it is re- 
alized that all of the depreciated cur- 
“-rencies of the world cannot be re- 
stored to their old parities, says the 
American Exchange National Bank, 
but action looking to the stabilization 
of any exchange is being deferred 
partly in the hope that currencies 
which are near par will soon reach it, 
and partly on account of the imprac- 
ticability of adopting any program 
until the political and economic sit- 
uation improves. 

A few economists, including John 
Maynard Keynes, favor immediate 
stabilization without regard to politic- 
al or other considerations, on the 
ground that the best way to do a 
thing is to do it, and also, more rea- 
sonably, on the ground that since un- 
certainty, even in a movement toward 
parity, is more disturbing than a de- 
valued currency. Stabilization at cur- 
’ rent gold values is to be preferred to 
a policy which calls for delay until 
the old parities have been reached. 
Mr. Keynes is of the opinion that the 
effort to restore the old parities is 
inspired more by sentiment than by 
practical reasoning, and he is an ad- 
vocate of immediate stabilization of 
the leading European currencies, in- 
cluding the pound, at an arbitrary 
level. It is generally appreciated that 
even if the currencies occupying the 
strongest position do reach their old 
parities, they will not be able to 
maintain them unless the gold stand- 
ard is also restored. 

To meet this requirement, Mr. 
Keynes proposes a plan under which 
the state banks and governments 
would guarantee the exchange value 
of their currencies at a fixed level, 
and suggests that the present gold 
resources of the various countries be 
brought under the control of these 


authorities for use in restoring the} regi 


exchanges whenever they are thrown 
out of balance by temporary factors, 
such as the seasonal movement of 
raw materials, or periodic debt or 
interest payments. 

The exponents of the theory of 
“purchasing power parity,” on the 
other hand, seem to suggest that un- 
der conditions of absolute free trade 
the necessity for the balance wheel 
provided by the gold standard would 
disappear and the exchanges would be 
maintained at approximate balance 
by the factor which they describe as 
“purchasing power parity.” It is 
hard, however, to imagine the preva- 
lence of the ideal conditions upon 
which the practical application of the 
theory would have to depend. In 
other respects the exponents of the 
idea have presented us with nothing 
more than a new phrase. “Purchas- 
ing power parity” expresses the ob- 
vious fact that under otherwise equal 
conditions the interchange of com- 
modities between two countries which 
deal in the same goods and no others 
will hold their currencies within 
points analogous to the gold points 
under the gold standard. In other 


words, it is contended, and nobody 


denies it, that aside from transporta- 
tion and other costs, the consumer 
will not continue to pay more for 
goods in his home market than he can 
buy the same goods for in a foreign 
market. 


The fact that consumers in one 


street frequently pay more for their 
goods than is paid by consumers in 
another street in the same town is 
ignored, but the law only applies, of 
course, to goods dealt in internation- 


ally on a large scale. Mr, Keynes 


finds that this theory, which, correct- 
ly stated, embodies nothing more than 
a truism, has been misapplied by most 
of ‘those who have accepted it as 
something new. This leads him to 
consider the significance of the law 


as applied to ordinary international 


price indexes. If the law worked 
with respect to general price indexes, 
it is evident that there would be no 
problem of exchange stabilization, 
that, is, of course, if other conditions 


were favorable. The fact that gold 


was only occasionally moved before 


the war indicated that international 
trade was in reasonable equilibrium 
nearly all the time, although the ex- 
change machinery and the dealing in 
arbitrages under the gold standard 
may have had more influence in keep- 


ing the balance than it is possible to 


estimate. However, the war has re- 
sulted in important changes in the 
fundamental relations of the various 
trading nations, and it would appear 
that time alone will show just what 
these changes mean in their relation 


to the exchanges, 


BANK ISSUES NEW STOCK 


$300,000 is Being Offered to Share- 
holders of Nova Scotia 


An issue of $300,000 of capital stock 
is being made by the Bank of Nova 
Scotia to the shareholders, At pre- 
sent the issued and paid-up capital 
of the bank is $9,700,000 and the pro- 
posed new stock will bring the cap- 
ital up to around $10,000,000. Notices 
are being sent out to the sharehold- 
ers offering them the new issue in 
proportion to their holdings at a price 
of $255 a share. Issues of capital 
stock of the Bank of Nova Scotia in 
the past have been allotted as fol- 
lows: Previous to 1898, $1,500,000; al- 
lotted December 28, 1898, $225,100 at 
210;, December 6, 1899, $104,900 at 
220; February 25, 1901, $140,000 at 
230; January 3, 1905, $340,800 at 260; 
December 1, 1905, $159,200 at 265; 
February 21, 1906, $500,000 at 268; 
December 13, 1910, $1,000,000 at 268; 
July 31, 1912, $1,000,000 at 240; cap- 
ital of the Bank of New Brunswick, 
February 15, 19138, $1,000,000 issued 
to shareholders of Metropolitan Bank 
November 16, 1914, $500,000; issued 
to shareholders Bank of Ottawa, May 
1, 1919, $3,200,000; total outstanding 
at present time $9,700,000. 

Shareholders will have proportioned 
to them one share of the new stock 
for each 33% shares held. Ten per 
cent. will be called on November 1 and 
further on the basis of 10 per cent a 
month. 


OPEN AT NEWMARKET 


The Ontario Government savings 
office has opened a branch at New- 
market, temporarily in charge of E. 
B. White, who was formerly with the 
Bank of Nova Scotia in the Mari- 
time provinces. 


Weekly Bank Clearings 
(In comparison with same week last year) 
EASTERN CITIES 
July 20, 1922 Change 
. +» -$101,986,976 + $14,997,242 
- 92,541,153 — 14,002,793 
340,819 
627,166 
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Montreal 


ee 


_ 


Brantford . 
Kitchener . ... 
Peterboro . ... 
Kingston ‘ 
Sherbrooke - 1,251,549 


Total East.. $233,289,609 + $1,405,943 
WESTERN CITIES 
Sa etic| July 20, 1922 Change 
Winnipeg ... . $39,252,818 — $1,537,740 
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6,206 
176,017 
119,457 


590,496 — 


533,492 — 
440,375 — 187,901 29. 
285,918 — 61,798 17. 


$71,807,806 — $4,808,672 6.2 


Grand Total.. $305,097,415 — $3,402,729 1.1 
P. Albert . .. 543,195 eocceeesen 66 
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Lethbridge 
Med. Hat 
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Weekly Bank Clearings 

(In comparison with same week last year) 
EASTERN CITIES 

July 27, 1922 
$89,576,773 
83,987,288 
5,577,281 
5,132,353 
5,092,443 
4,314,128 
3,017,676 
2,697,911 
2,541,300 
1,403,466 
1,062,059 
941,076 
743,892 
618,547 
603,840 


$207,310,033 $40,803,041 16.4 


Change 
*$6,263,064 6 
*35,365,671 

25,310 
165,264 
*541,841 


Hamilton . 
Quebec 

Windsor . .... 
St. John . 
Halifax . 
London . 
Moncton . .... 
Brantford . ... 
Kitchener . . 
Sherbooke . 
Peterboro . 
Kingston . 


Total . 
“*Decrease. 
WESTERN CITIES 
July 27, 1922 Change 
Winnipeg . . . $36,806,401 $132,380 
Vancouver .. . 18,917,008 46,416 
Calgary 3,970,987 *1,255,811 
Ed'm’tn . 321,220 
Victoria . 
Regina : 
Moose Jaw .. . 
Ft. William , 
N. West’min. . 
Brandon .. .. 
Leth’bdge 
Med. Hat .. .. 


371,606 

141,346 

112,692 
*249,095 2 
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31,750 6. 
*142.357 20.5 
©77,546 14.7 


*75,969 22.4 


*#2,055,295 2.9 
842,858,336 13.4 


262,345 


. $67,862,840 


$275.172,873 
. 1,619,336 
299,345 


Total West . 


Grand Total. . 
Saskatoon .. 
Pr. Albert. . . 


*Decrease. 


Monthly Bank Clearings 


(In comparison with same month last year) 

EASTERN CITIES 

July 1922 Change %o 
.$409,470,271 +$ 9,270,142 2.3 
- 394,742,099 — 93,225,810 19.1 
. 80,021,784 + 778,797 2.6 

25,816,727 + 186,905 on 


25,805,355 + 1,480,800 5,8 


19,486,721 + 8,085,517 18.8 


14,150,138 369,868 2.5 
18,277,663 208,940 1.5 
13,160,911 909,058 7.4 
5,802,299 997,018 20.7 
5,023,667 242,223 5.0 
62,058 1.4 


4,414,072 ‘ 
muh 190,673 4.4 
Peterboro” ... 


4,121,950 — 

3,165,412 — 381,330 10.7 
Total East . . .$968,400,069 ~$77,414,108 7.4 

WESTERN CITIES 
July 1922 Change % 
. «164,055,741 —$ 5,044,091 2.9 
- 56,681,711 2,890,014 2.9 
19,322,303 4,549,428 19.0 
17,098,364 
13,738,861 
10,639,482 
6,972,996 


4,884,702 — 
8,366,183 — 
2,560,841 — 
2'320,909 — 278178 10.7 
2,189,913 — 365,810 14.3 

1,291,718 — 381,557 22.8 


..& 25,123,694 $19.734,795 5.7 
. |.968,409,069 — 77,44,104 7.4 


Toronto .,.- 
Montreal . .- 
Ottawa . . 
Quebec . . 


Hamilton . . . 


Windsor . . . 


Halifax 

St. John . . 
London 
Moncton . ° 
Brantford ... 
Kitchener ... 
Sherbrooke 


Winnipeg . 
Vancouver . . 
Calgary 

1,661,899 8.8 
2,205,738 13.8 
314,494 3.0 


944,144 12.0 
1,042,880 17,5 


79,874 2.3 
605,264 19.1 


Saskatoon . IE 


Moose Jaw. . 


Fort William . 
Brandon ‘ 
New West. .. 
Lethbridge .. . 
Medicine Hat 


Total West . 
Eastern total : 
Grand total ..$1,203,/582,768—97,148,986 6.9 
Prince Albert .. 1,694,603 
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THE FINANCIAL POST 


TRANSPORTATION 
AND COAL STRIKES 
RETARD BUSINESS 


(Continued From Page 1) 

keted at fair prices. The influential 
conditions at present are the funda- 
mental requirements of consumers, who 
will buy when prices seem right; low 
money rates and a plentiful supply of 
banking capital; the liquidation of most 
of the excessive stocks of goods and of 
many old loans; the attainment of price 
readjustments and a large degree of 
stabilization in general conditions. 

“However, continued labor troubles 
unsettle business conditions to such an 
extent that further revival may be de- 
ferred. Owing to the large stocks of 
coal on hand when the strike of miners 
began last April, a fuel shortage has 
only recently begun to appear in scat- 
tered industries, but a prolongation of 
the strike, it is feared, may produce a 
serious deficiency of coal next winter, 
especially as a large movement of coal 
will tax the capacity of the railways and 
may cause new congestion of traffic. 
Lack of coal is already hampering the 
production of iron and steel, which 
will necessarily have its reaction upon 
other industries.” 

Pointing out that the price move- 
ment seems to have reached the bot- 
tom and that some advances are now 
being made the American Exchange 
National Bank of New York City, 
says: 

New high prices for the year’ were 
reached during July in sugar, pork, cot- 
ton and printcloths. Iron and_ lead 
reached new high levels late in June. 
The Bureau of Labor Statistics report- 
ed increases in employment in 10 out 
of 12 industrial groups during June as 
compared with May. Retail trade fig- 
ures indicated that business in that 
field is about holding its own. Whole- 
sale dry goods trades showed some fall- 
ing off in interest and activity as coni- 
pared with last year. Decreases in stocks 
on hand are reported from nearly all 
trades, and shipments continue to run 
ahead of production. As a result, prices 
in most markets continue to harden and 
buyers in many lines are beginning to 
feel somé anxiety, mainly on account 
of fears of delayed deliveries. The 
trend toward higher prices in the build- 
ing field was continued, although the 
increases reported were moderate. 


CANADIAN-U. S. BANKING 


American Bankers’ Association Ap- 
points Committee on Relations 


A Committee on Canadian Rela- 
tions has been appointed by President 
Thomas B. McAdams of the Ameri- 
can Bankers’ Association pursuant 
to a resolution of the Administrative 
Committee of that organization ad- 
opted as a result of its recent visit 
to Montreal. Conferences were held 
there with representatives of the 
Canadian Bankers’ Association with a 
view of bringing about close co-opera- 
tion between banking in the United 
States and the Dominion. 

The committee, as named by Mr. 
McAdams, is as follows: David R. 
Forgan, president the National City 
Bank, Chicago, Ill.; Daniel G. Wing, 
president the First National Bank, 
Boston, Mass.; E. C, McDougal, pres- 
ident the Marine Trust Company, 
Buffalo, N. Y.; Frank W. Blair, pres- 


_|ident the Union Trust Company, De- 


troit, Mich., and W. D. Vincent, pres- 
ident the Old National Bank, Spo- 
kane, Wash. It is expected that a 
committee will also be appointed by 
the Canadian” Bankers’ Association 
to consider with the American com- 
mittee commercial and financial mat- 
ters of common interest between the 
two countries. 


_ FIFTY YEARS IN SERVICE 


D. B. Dewar whose retirement from 
active service in the Bank of Com- 
merce at Hamilton is announced, en- 
tered the service of the bank as a 
clerk in Hamilton in January, 1874. 
After service at several Ontario 
branches he was appointed accountant 
at Walkerton in December, 1877, and 


in 1880, after holding the appoint- 


ment of assistant accountant at To- 
ronto for eight months, he received 
the managership of the Walkerton 
branch. His appointment as manager 
at Berlin, in January, 1881, and Lon- 
don, in October, 1891, followed, and 


he received his final appointment as 


manager at Hamilton in October, 
1900. He will have completed 50 
years of active service in the Bank on 


Mr. Dewar will be succeeded by G. 
G. Laird who has been manager of 


the Halifax office of the bank, a posi- 


tion which will. be taken by E. C. 
Grundy, inspector at head office. 


EXCHANGE MARKETS 
The strength of the Canadian dol- 


lar again increased somewhat in New 


York, the discount falling as low as 


1/16 and the greater part of the 
week’s business being done below 
13/16. Sterling was slightly lower 
than the previous week. 
NEW YORK FUNDS 
July 28—Opened at a high of % eas- 


ed to 13-16 and closed at 29-32, 


July 29—Opened at high of %, reacted 
to low of 7-16 and closed at %. 

July 31—Opened at 9-16, advanced to 
close of a 

August 1—Opened at %, reached high 
of 13-16 but reacted,.to close of 9-16. 

August 2—Opened at 9-16, reacted to 


% at close, 


August 3—Opened at %, reached a 
high of 17-32, and closed at 7-16. 
STERLING AND FRANCS 
Cables 
4.45% 


4.4514 
4.45% 
4.45% 


4.44% 4.45% 
444% 4.45% 


Demand 
July 28 
July 29 
July 31 .. Carat Maas 
RONNME Fo 0805 owe et 
August 2 6. «+ vs + 
August 3 en ee 


D EXCHANGE Banks Improving Their Financial 


Relations With the Government 


The further decline of $23,500,000 
in current loans during the month of 
June indicates a continued contraction 
of commercial credits which is no 
doubt due to a concentration of funds 
looking to the movement of the crop. 
Current loans are now nearly $140,- 
000,000 less than they were a year 
ago. This indication of deflation 
is strengthened by the fact that in 
the same period note circulation of 
the banks has been reduced by nearly 
$30,000,000 and advances from the 
Dominion Government under the War 
Measures Act have been reduced by 
about $59,000,000, or, in other words, 
cut in two. Gross assets have been 
reduced by $236,000,000. 


loans the banks also reduced their 
call loans abroad by about $12,000,- 
000. Holdings of Dominion notes 
increased and gold reserve was cut 
down, these two tendencies about 
counterbalancing. Likewise there 
was a shift in bank balances abroad 
from the United Kingdom to foreign 
banks, Municipal loans increased by 
about $2,500,000 and loans on public 
securities by over $5,000,000 while 
loans abroad were increased by $3,- 
300,000. 

It is interesting to note that while 
the banks have greatly reduced their 
advances from the Dominion Govern- 
ment loans on Government securities 
have, on, the other hand, shown con- 


In addition to the cut in current’ siderable increase. 


BANK STATEMENT FOR MONTH OF JUNE 
- IMMEDIATELY AVAILABLE LIQUID RESOURCES 


May 1922 
75,373,986 
151,234,364 
55,252,533 
14,568,303 
121,591,621 
190,403,120 
186,546,931 


June 1922 
$75,344,340 
163,174,830 
53,752,533 
8,902,667 


Specie 

Dom. notes . 
Gold Res, 

U. K. Banks 
Foreign Banks . 
Gov. Sec. . .... 
Call L’ns Ab’d. 


127,345,479 
191,107,742 
174,613,572 


June 1921 
646 79,742,852 
1,940, 466 172,990,176 
1,500,000 79,402,533 
6,665,636 13,589,509 
5,753,726 54,330,026 
704,622 175,404,713 
11,933,359 165,860,689 


Change 
39 
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$794,241,163 $794,970,858 
ye ae 
Railway Sec. . . 
Can. call loans 
Current 

Loans Ab’d. ... 
Prov. loans . .. 
Municipal 

Loans to Gov’t 


272,50 
LOANS: AND SECURITIES OTHER THAN THOSE OF 
8 


86,020,175 
41,625,393 


80,918,488 
42,168,956 
99,804,892 

- 1,117,844,707 
148,225,105 
6,916,613 
83,701,008 


101,239,898 
1,140,425,500 
144,896,130 
7,689,391 
81,255,650 


1,584,137,893 


" 1,598,594,013 
Oth 


Overdue Debts 
Real Estate 
Mortgages ... 
Premises .. .... 
Let’s of cred. .. 
Other Assets ... 


7,474,098 
4,849,346 
3,098,186 
70,494,814 
18,350,332 
3,765,915 


7,564,147 
4,803,540 
3,141,093 
70,158,544 
19,624,856 
4,178,535 


$109,470,715 


6,614,463 6,534,020 
150,474,564 151,407,167 


$108,032,691 


Note cir. dep. ... 
Int. bk. bal, ... 


$2,643,500,774 er ee 


5 741,320,498 + ‘51,920,665 

CANADIAN GOVERNMENT 
167,205,993 
45,785,736 
110,775,140 
1,256,642,883 
155,846,239 
15,044,839 
84,657,919 


+ 5,101,687 
_ 543,563 
1,435,006 
23,580,793 
3,328,975 
772,517 

+- 2,445,358 


+ 


14,456,120 


1,836,058,749 


6,276,091 
4,313,023 
3,059,444 
65,179,760 
31,090,457 
3,888,724 


113,807,499 


er Assets 


- 90,049 
aN 
f 


412,620 


"1,488,024 
804,443 
932,608 


17,495 .999 


z 


6,378,443 
182,034,599 


2,879,608,788 


— 236,108,014 


IABILITIES TO THE PUBLIC 
Liability to Government and Circulation 


Circulation . 
Dom. Gov. 
Prov. Gov. 29,414,114 


- 166,085,839 
59,610,454 


155,652,145 
64,726,589 
31,685,719 


+ 10,433,694 
— 5,116,135 
2,271,605 


195,675,217 
118,368,329 
27,175,913 


— 29,589,378 
— 68,757,875 
+ 2,238,201 


Deposits by Public 


Demand Dep. ... 505,757,856 
Savings . ...... 1,181, 404,188 


Total . 1,687,162,044 
Foreign dep. . . 


365,770,651 
U. Kingdom . . 
Foreign . 
Bills payable . . 
Acceptances . 
Other Liab. ... 


Public Liab. ..2,371,022,039 
Due bet. banks .... 9,973,902 


494,185,496 
1,197,789,747 
1,691,975,243 
367,434,235 


8,234,111 
27,259,468 
6,171,595 
18,350,332 
2,963,431 


6.134.074 
18,624,856 
4,182,374 
2,378,586,383 
8,793,657 
5 2,280,995,941  2,887,380,040 


Gross 


Due to Banks Abroad, Ete. 


11,572,660 
16,385,559 


— 4,813,191 


562,194,316 
1,308,778,473 
1,870,972,789 
\ 282,158,779 


8,539,242 
33,138,677 
11,719,661 
31,090,457 
3,033,719 
2,581,872,783 
12,675,118 


$2,594,547,901 


ro — 56,436,458 


— 127,374,295 


— 83,760,745 
+ 83,611,872 


607,503 

- 1,070,066 
+ 37,520 
- 1,270,524 
1,118,943 

- 7,564,344 
+ 1,180,245 


“— 318,551,960 


~ 106,384,099 


SST 


Your Market and | 
Your Factory 


August 4, 1 
MONTREAL 
W. T. Sprague who has been manager 
of the Bank of Montreal since the 
branch was first opened at Kingsville 
nearly three years ago, has been moved 
to-the branch at Haliburton. R. P. Don- 


ald of Leamington takes Mr. Sprague’s 
place. 


IMP. 

M. Houston who has been accountant 
of the Amherstburg branch of the Im- 
perial Bank for the past three years has 
been promoted to a similar position in 
the London branch. 


“CASH” FOR GERMANY 
Wall Street Journal 
A surprising feature of the copper sit- 
uation is that Germany, despite recent 
exchange slumps, continues to buy cop- 
per. 
_ A copper man with much experienee 
in sélling to Far Eastern markets main- 
tains that Germany, with the mark 
fast becoming a dot and dissatisfied 
with porcelain money, is following 
Chinese example and by spending gold 
eo copper intends to go on a “cash” 
asis. 


Canadian 
Bankers 


Aud their customers are 
more largely interested in 
pirimy br a and trade 
to- t at any previous 
period in their. history. 
Governmental finances, the 
‘ state of credit and ind i 
economic events and 

abroad, are all matters of 
vital concern. It is of 
the utmost importance, 
therefore, that sources of 
information should be 
absolutely reliable. 


Che Statis 


(of London, England) 
Has nearly half-a-century’s 
* reputation as the foremost 
journal of finance and trade 
in the United Kingdom, 
Its service of information 
is the most exhaustive and 
exclusive, and it is the 
consultant of leading bank- 
ers all over the world. 


Annual Subsc:iption for Canada 


rot $8.50 


Address: 
THE PUBLISHER 
51 CANNON STREET 
LONDON, E.C.4 


Your factory is insured—how about yeur market? The last six months have shown 
you can rebuild a factory to specification im.a given time, but once a market slips 
away, it’s a monster problem to get it back. 


And the last six months 
time of checking up. 


Merchants are in 
a process of adjustment; they are pick- 
ing out lines to .concentrate on—picking 


have been 3 


knows best. 


out live lines on: which to build sure bus- 


iness, 


It is natural they:should choose lines that 
have paid them well where it was easy 


to co-operate and work with the manu- 


facturer or wholesaler and it.is natural 
that they should work on the lines they 


know Lest. 


To most of us our market means the re- 
tail store—where the merchant because 
of his intimate knowledge of his custom- 
er’s needs recommends and sells what he 


What does he know about yours—you 
invest in plant, why not invest in your 


market? 


Is he sold on yours? Through MacLean 
business newspapers, \ 
manufacturers are building markets, and 


making salesmen out of merchants and 
clerks by teaching their selling points— 


by building confidence in the turnover 


wholesalérs and 


“ossibilities of their goods. 


{nvest in your market through MacLean Business Newspapers, read daily by up-to- 


date merchants for reliable market and merchandising news. 


The MACLEAN PUBLISHING COMPANY, LIMITED 


Toronto, Montreal, Winnipeg, Vancouver, New York, Boston, Chicago, 


ausiness— 
ruggists’ Weekly 
Zanadian Groce 
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ms Wear Review 


Bookseller and Stationer 
Canadian Machinery 


London, (Eng.) 


Publishers of 


Technical— 


Power Houaw 

Marine Engineerli-«, 
Canamian Foundryman 
Printer and Publisher 


Canadian Motor, Tractor and Imple- 
ment Trade Journal 


Magazines— 
MacLean’s Magazine 
Farmer’s Magazine — 


Financial— 
The Minanclal Post 
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DOMINION 


DISCOUNT 
COMPANY 


Limited 


REAL ESTATE 


Mortgages 
Bought and Sold 


79 Adelaide St. E. 
TORON TO , 


CREDIT CANADA 


LIMITED 
Dominion Express Building 


HE current issue con- 
tains an _ interesting 
summary of the reasons 
for the present widespread 


interest in the Kirkland 
Lake Gold Camp. 


If you are not already re- 
ceiving our little publication, 
a@ postcard will bring it to 
you free of charge and with- 


out obligation. 


Homer L. Gibson 


AND COMPANY 


Bank of Hamilton Bldg., 
Toronto, Ont. 


A Blue Print of 
the West Shining Tree 
Gold Area 


Owing to the immense public in- 
terest in the West Shining Tree 
gold district, and the lack of accu- 
rate maps showing the location, 
etc., of the various properties, we 
have prepared for immediate dis- 
tribution a splendid blue print 
map of this coming gold camp. 


The supply is very limited, but 
while they last we will gladly mail 
one to interested parties upon 
request. 


Simons, Agnew & Co. 


Members Standard Stock 
Exchange 
McKINNON BLDG., TORONTO 


auuvenouasnvnngcnegncestusuisseusenceeneconanessatecgoeesoonoutaangeneeeeee a etna Henna 
Valuable informatién regarding 


Stone, Limited 


6% Bonds 


Due March 1, 1931. 
Given to holders on application. 


H. R. Brereton & Co. 


Municipal & Corporation Bonds, 
220 Dominion Bank Bldg., 
TORONTO 
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SEPTEMBER OUTINGS 


The most beautiful month in the 
year in the “Highlands of Ontario” is 
September. One thousand to two 
thousand feet above the sea, the air 
is pure and invigorating. Good hotel 
accommodation at reasonable rates 
can be secured in the Muskoka Lakes 
District—The Lake of Bays region— 
Algonquin Park. Good fishing, canoe- 
ing, boating and outdoor sports. All 
these districts easy of access by the 
Grand Trunk Railway. Free illus- 
trated descriptive literature and all 
information on application to any 
Grand Trunk Ticket Agent or C. E. 
Horning, District Passenger Agent, 
Toronto, Ont, 
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CURRENCY LAW 
OF CANADA AND 
OTHER NATIONS 


Emergency Made Need Here 


As In England and 
States 


Why was the privilege accorded 
the Canadian banks to issue their 
own notes to the amount of their un- 
impaired capital stock? This ques- 


tion has been put to. THE FINAN: 
CIAL POST a St. Catharines 


b 
manufacturer ok asks what service. 
is rendered by the banks to offset 
that measure of the circulation be- 
yond an amount equal to deposits in 
government reserves, 
The question has been given to 


A, B, Barker, manager of the Toronto 


Clearing House to discuss and the 
following is the first of two articles 
on the subject—J. W. T. 

To answer fully the question as 
to what service is rendered the pub- 


lic by Canadian banks which offsets 


the circulation yrivilege, one must 


go back to the start of Canadian 
banking with the issue of the charter 
to the Bank of Montreal in 1817. At 


that , time the paramount idea in 
banking seemed to be the issue of 
notes for use as currency. The rea- 
son for this was that there was prac- 
tically no currency in Canada. Dur- 
ing the French regime the authori- 
ties in order to supply the monetary 
needs of the country issued paper 


currency in the shape of ordonnances, 
bons and card money, and at first 
.this was welcomed as it was a step 
in advance of barter, and there was 
no supply of other currency. These 
forms of paper currency were not 
redeemable, and the privilege was 
shamefully abused, so much so, that 
at the capitulation there was out- 
standing something like 80,000,000 
livres or about $16,000,000 at par. 


Owing to its irredeemable character 
it was much depreciated, and many 
think that this had much to do with 
the easy conquest by the British, as 
the habitants preferred to sell: sup- 
plies to the invader, who paid in 
Spanish milled dollars, rather than to 
their own people who paid in depre- 
ciated paper. After the conquest 
the British insisted on the French 
home government agreeing to re- 
deem these obligations of the Colony 
at a valuation, and a clause to this 
effect was inserted in the Treaty. 

France had money troubles of her 

own at that time, which shortly af- 

terwards culminated in the Revolu- 
tion, and the final holders of the or- 
donnances, ¢tc., got practically noth- 
ing. The speculators who sold them, 
however, profited in much the same 
way that the sellers of Russian 
roubles and German marks have pro- 
fited in our time. The buyers lost. 

Bank of Montreal Charter 

During the British occupation and 
the American revolutionary war the 
currency needs were supplied by 
Army bills issued in payment of sup- 
plies, and by Spanish milled dollars, 
brought in to pay the troops, and 
this method lasted until after the 
war of 1812. When this ended and 
the troops were moved away, there 
were naturally no more army bills, 
and the colony suffered from a scar- 
city of a circulating medium. 

To supply this need the Bank of 
Montreal was chartered in 1817. The 
great point in connection with the 
notes it was authorized to issue was 
that they were redeemable on de- 
mand, and this feature ensured their 
passing at par throughout the colony. 
Others were started, all based large- 
ly on ‘this idea, and though the 
powers granted by the charters were 
very wide, and the early incorpora- 
tors inexperienced, no trouble oc- 
curred. This may have been due 
chiefly to the practical men in 
charge, as, almost without exception, 
they were all imported from Scotland 
and had been trained in that sys- 
tem, 

Banking systems are seldom if 
ever, on their inception, the outcome 
of calm deliberation, but are devised 
to meet a crisis. The Bank of Eng- 
land was organized because the Brit- 
ish government needed £8,000,000 to 
prosecute the French War. Stock to 
this amount was issued, subscribed, 
and paid in, and was at once loaned 
to the government which authorized 
the bank to issue notes to that ex- 
tent without a reserve of specie, any 
issue over that was to be covered 
pound for pound, i 

American Currency 

The National banking law in the 
United States was due to the abso- 
lute need for a currency which would 
pass without question anywhere in 
that country. Prior to that time 
there were many banks issuing notes, 
and the failure of numbers of these 
demoralized the finances of the coun- 
try, which was still suffering from 
the shock when the Civil War broke 
out. To relieve the situation, and at 
the same time find a ready market 
for federal bonds, the National bank 
act authorized a bank currency se- 
cured by government bonds. This 
was inelastic of course, but it gave 
absolute security, so long as the 
State stood, and that was what was 
wanted at the time. 

A bank is simply a machine for 
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the handling of credit, and when de- 


signed utide stfess its structure 


takes that shape best adapted to 
meet the particular form of pressure 
most threatening. Later on as new 
Situations arise changes are made, 
but the original form of the struc- 
ture will remain, 


Canada No Exception 


Canada’s system is no exception to 
the rule and its circulation and 
branch features were due to the 
early conditions which the founders 
had to face. In the ’30’s the charters 
restricted the issue of notes to the 


amount of paid up capital, and pro- 
vided the double liability obligation 
of shareholders of the banks. Until 
1908 the paid-up capital was the 


limit to which a bank might legally 
issue, but then an amendment was 


The Lure of 


Se a 


passed ‘permitting banks to issue 


emergency circulation during the 


crop-moving months from list Sep- 
tember to 28th February inclusive, 
up to 15 per cent. of their contributed 
capital and rest. On this excess the 
banks must pay at the rate of 5 per 


cent, per annum. As a matter of 


fact this issue is not profitable, and 


the banks now use the central gold 
reserve system. Under this a bank 
may issue in excess of its paid up 
capital up to the amount of gold or 
Dominion notes depesited with the 
Minister of Finance. On this issue 
there is no tax. If a bank should 
fail the amount of such a bank’s de- 
posit in this gold reserve would be 
transferred to the liquidator, for the 


express and sole purpose of redeem- 
ing the notes of the failed bank. 


Soft Money 


Fiest Article 


By 
Professor of Political 


It is curious to observe how the 
cycle of history turns, and how the 
lessons of yesterday are forgotten to- 
day. We think that the problems that 


face us now are quite different from 


any that our forefathers had to do 
with, and never consider that, al- 
though outwardly they may seem dif- 
ferent, yet basically they are exactly 
the same. 

Such reflections arise in the mind 
when we hear of the demand for “soft 
money” that is now so prevalent in 
the western parts of the United States 
and Canada. It is the old, old story, 
that we have heard before, only a 


little changed, but really exactly the 
same as agitated the west before. It 
is greenbackism, populism, free-silver- 
ism all over again, and just as those 
agitators came and went, so will the 
preset pass away in a few years, 
only to rise once more when the cir- 
cumstances are favourable for a re- 
cerudescence of this particular  eco- 
nomic heresy. 

Let us consider for a moment why 
these movements arise. Greenbackism 
was a demand on the part of the agri- 
cultural interests in the United States 
to prevent’ the 
greenbacks after the Civil War. We 
need not go into the whole story, but 
we may recall that after the war there 
followed a long and severe decline of 
prices in the United States which, as 
is usual and inevitable, hit the farm- 
ers worse than anybody else. Now 


the only way, according to the view of 


the farmer, to prevent the fall and 

raise of prices was to issue more 
greenbacks and oppose their retire- 
ment by the United States Gavern- 
ment. Of course the greenback party 
did not win, the depreciated green- 
backs, once as low as 33 cents to the 
dollar, regained par and prices rose. 
As soon as prices rose greenbackism 
faded away and the farmers forgot 
all about it. 

The Price Cycle 

But a few years later there came 
the next great decline in prices that 
culminated in 1896. Again the farm- 
er was badly hit, especially in the far 
West. Vast numbers of men _ were 
struggling to get a foothold; they 
had mortgaged their holdings and 
were looking naturally to paying off 
their mortgages out of the profits from 
their crops. But every year they saw 
the prices of all farm produce steadily 
falling and to pay their debts became 
harder and harder. How were they 
to raise prices? This time it was not 
greenbacks but silver that was to do 
it, and we had the great free silver 
campaign, led by Mr. Bryan, who de- 
clared that mankind should not be 
crucified upon a cross of gold. Well, 
Mr. Bryan was defeated by the East- 
ern States, and the year of President 
McKinley’s victory saw the upward 
turn of prices, and from 1896 onwards 
we heard no more of free silver and 
the farmer forgot all about it. 

And now we come to the great de- 
cline that started in 1920, and once 
more the cry for soft | money 
is being raised. This time it 
is not free silverism but a mix- 
ture of greenbackism and what we 
may call for lack of a better word 
“Soft Creditism.” The argument now 
is as follows: Prices have fallen dis- 
astrously and the only way to raise 
them is by increasing the power of 
purchasing of the general public. This 
can only be done by putting money 
into their pockets to spend. The cus- 
todians of money are the government 
and the banks, and it is their duty to 
provide it. Let the banks extend 
credit more freely and let the gov- 
ernment issue more money. Then 
purchasing power will be _ restored, 
prices will rise and all will be happy. 

During the course of this series of 
articles we will discuss carefully each 
point of this programme, but before 
we do so we may remark on the sing- 
ular lack of vision of those who ad- 
vocate these measures. They do not 
take a world view, they are unable to 
understand the march of events, and 
so they blame the first man that comes 
handy, in this case the local banker, 
and say that he is the author of all 
their troubles. 

Why have prices fallen so disas- 


retirement of. the 


H. MICHELL, 
Economy in McMaster University. 


trously? Not because the wicked 
bankers have made a plot to bring 
them down, but because the world’s 
wealth has been dissipated in an un- 


believeable costly war. Now money 


8 only the medium of exchange for 
goods, and if the goods are not there, 
if they have been destroyed or blown 
into the air during a war, then issuing 
money is not going to do any good; 
it is only going to make things 
worse, The Russians are the richest 
people on earth, a millionaire is a 
poor man there, but somehow or 
other they do not seem to be enjoying 
their riches very much. 


What the soft money advocates have 
g@.t to understand, and what they 
obstinately refuse to believe, is that 
prices will rise when the world’s pur- 
chasing power is restored, and that 
purchasing power rests not on the 
creation of money, but the restoration 
of the wealth producing powers of the 
peoples. 

And lastly, let us remark that even 
here we are really misusing terms. 
What the farmers want is not a rise 
in prices but an adjustment of prices. 
If prices rise for farm products then 
they will rise for everything-else and 
to greater heights, because the more 
labour there is expended on any 
article the higher will its price rise in 
an era of rising prices. And the 
slower will it fall in a time of falling 
prices. What the farmer really wants 
is to be able to buy the manufactured 
articles he requires, clothes, boots and 
the rest of his necessities, for less 
bushels of wheat. There is a wrong 
adjustment of prices, and soft money 
is not going to put it right; it is 
only going to aggravate the trouble. 


STOCK EXCHANGE AS 
CONSTRUCTIVE FACTOR 
NEEDS CALL MARKET 


(Continued from Page 1) 


rent rate ruling in the stock ex- 
change. This price, obtaining from 
day to day, was recognized by the 
investing public as a fair selling 
price for the stock, and the whole 
issue was over-subscribed in a brief 
time, the price actually rising sever- 
al points as buying became more 
brisk, and the company on its part 
secured the financing required for 
its legitimate development. 
Provided Money for the C. P. R. 
The Canadian Pacific Railway Co., 
did its financing on debenture stock 
and its common, and the Canadian 
and London stock exchanges aided 
in a large measure in this financing. 
A few years ago, 10,000 to 15,000 
shares of C. P. R. changed hands on 
the Montreal Exchange in a single 
year, helping materially in standard- 
izing C. P. R. common as a recog- 
nized negotiable security and the 
trading on the exchange and the up- 
ward movements were responsible 
for millions of dollars of premium 
secured by the company in new is- 
sues of the stock above par. To-day 
hardly a share is dealt in on the 
Montreal Exchange in a_ whole 
month: New York has become the 
market, Canadian buying being 
drawn there by the greater activity 
in C. P. R., and by the market avail- 
able at any moment whenever a 
purchaser is desired: much of this 
constant activity in* this and other 
securities being due to the existence 
of a call money market, a_ supply 
ample for brokers’ requirements. 
When Canada has a call money mar- 
ket, C. P. R. is likely to regain much 
of its former activity in this mar- 
ket—not all, for United States in- 
vestors are not likely to relinquish 
possession of so desirable a security 
that they have been accumulating 
for years past, ‘ 
The Incentive of “Listing” 


In the case of quite a number of 
industrial issues that have been of- 
fered to the public for investment 
the last few years, one of the in- 
centives submitted to prospective 
purchasers was that the security— 


preferred or common stock—was to 
be “listed” on .the stock 


exchange. : 


This was ‘recognized as the most ef- 
fective method of providing a stan- 
dard market for the security. Among 
the basic tests of any security for a 


purchaser, is its “convertibility’—a 
common or preferred stock that has 
no stock exchange connection—one 
that is not “quoted”—depreciates 
very materially its desirability as a 
purchase, and unquestionably makes 
it more difficult to finance and in- 


dustrial development of which it is 
the expression. 
Market Value Standardized 

I: is in recognition of this prin- 
ciple that a number of the more re- 
cent issues have been placed in the 
“unlisted” department of the stock 
exchanges—that is, a step that en- 


sures that all transactions through 
members of the exchange willbe re- 
corded, and made public; and a 
natural step after this is to have 
them “listed on the exchange,” so 
that sales will be registered regular- 
ly on the ticker, and the market val- 


ue recorded and recognized, 


The securities of new develop- 
ments, such as power companies, 
have a value set upon them in their 
bonds and stocks, in accordance with 
the standardized value of similar 


concerns whose securities have for 


years been traded in on the stock ex- 
changes. 


“Pascing” Not Fatal 

One of the favorite methods of 
financing new industrial undertak- 
ngs of late has been through the of- 
fering of preferred or common stock, 
rather than bonds, and here the stock 
exc’:ange, directly or indirectly, has 
been a powerful factor in . making 
the financing possible. In many in- 
stances, too, during the past couple 
of years, and in pre-war years, tn- 
for-uate business conditions have 
necessitated the deferring of prefer- 
red or common dividend payments 
for a season, where the default of 


interest payments on bonds usually | 


would precipitate a crisis and fre- 
quently result in liquidation proceed, 
ings. This, in itself, illustrates the 
importance of “stock” securities as 
well as bonds, and the “stock” ex- 


change as the natural and often sole 


Atmilius 


Jarvis & 
Porn 


market for sale or purchase. 
Providing More Active Market 
In the main, then, the argument 


for a “call money market” in Can- 
for a “Call Money Market” in Can- 


ada rests in the pressing need for 
more money to enable legitimate 
transactions to be carried through to 
develop greater activity, and a more 
stable market as a_ result, with a 


possibility of the sale of a security 


at any time as q stimulant for the 
purchaser. 
Co-operation of Banks 
The “time” money market can 
hardly be extended much by the 
banks under existing conditions; a 
“Cal Money Market” is the only sol- 


ution for a greater supply of readily 
available money, but this can be orig- 
mated and fostered only through 


-he co-operation of the banks with 
the members of the stock exchanges. 


How “Anti-Dumping” 


Clause Will Apply 


From Our Own Correspondent : 
MONTREAL.—The ruling requiring 
goods of countries where currency is 


greatly depreciated to be valued on a 


different basis so as to  grevent 
“dumping” at the cost of Canadian 


manufacturers, reads thus: 

“Until further ordered this Section 
will apply to goods the manufacture or 
produce of Germany, Austria, Hungary, 
Jugo-Slavia and Russia, and pending 
further instructions by Appraisers’ Bul- 
letins, Collectors and Appraisers will 
appraise goods the manufacture or pro- 
duce of the above named countries for 
duty purposes: (including special or 
dumping duty) according to the value 
of similar goods when manufactured 


or produced and sold for home consump- 


tion in the United Kingdom, or if sim- 
ilar, goods are not made or produced in 


the United Kingdom, according to the - 


value when manufactured pr produced - 
and sold in any European tountry, the © 
currency of which is not substantially 
depreciated, 


Collectors may accept present author- 
ized certificate showing relative value 
in standard currency of paper currency 
of invoices until October 1, 1922, after 
which date all invoices affected by Sub-_ 
section 3, of Section 59, as now enact- 
ed, shall bear thereon or attached there- © 
to a curfency certificate of a Consul, 
Canadian Trade Commissioner or Bank. 


Co. 


Taxation of Federal, State and 
Municipal Bonds 


By Joha H. Hoffman 


and David 


M. Wood 


A concise exposition of the law of taxation, as applied to 
Federal, State and municipal bonds, and ar exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


\ 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 


of municipal bond issues, in 


which work they have been 


associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every 


investing 


institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 


will find this timely volume to 


be of real value in answering 


authoritatively the many problems which arise out of the 
complexity of Federal, State and local tax laws. 


Just published. 


130 pages. 


Cloth, $5.00 net. 


For Sale By 


THE BOND BUYER 


67 Pearl Street 


New York, N. Y. 


H. C. SYLVESTER, Jr., Vice-President of the National City 
Company, says, “This book fills a long-felt want ond should be 
most serviceable-to dealers and investors in Municipal Ronds.” 
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TORONTO, AUGUST 4,:1922 
Ee 
BUSINESS IS BUSINESS 
e. [° WAS A POLITICAL rather than an ‘agricultural de- 
mand which caused Ottawa to rush through an act 
_ to.permit the Western-provinces to go into the wheat mar- 
keting business, The government, however, very wisely 
kept clear of involving itself in any guarantees such as 


___ were evidently desired by that element in the West which 


professes to believe that by some sort of magic the 
government can create wealth to be handed out to those 
who can use their political influence to secure patronage. 

There is no objection to the farmers or any other fac- 
tion of the community going into business. Co-operation 
in marketing has proven a good thing. The organiza- 
tions of grain growers in Western Canada and the grow- 
ers of fruit and nut crops in California are outstanding 
examples of what can be done. But these business or- 
ganizations can only be successful as long as they are 
conducted on a business basis. Those interested must ex- 
pect to face losses as the penalty of inefficiency or poor 
management, just as they receive benefits if the scheme 
is well handled. 

It is entirely another matter, however, when a body 
of farmers demand from the government guarantees which 
will mean a certain profit no matter how they conduct 
_ their business—such profit to be taken out of the profits 
’ of the taxpayers of the country. 

The impression is being given in Canada as it is in the 
United States that the governments are controlled by 
_ big business and that they are preventing the people 
- from going into business for themselves. The idea is 
fostered by certain politicians:and noisy reformers who 
see the opportunity for the formation of radical parties 
on the basis of discontent. As a matter of fact there is 
ho real barrier to prevent the people going into business 
for themselves co-operatively any more than individually 
—but there is a real objection when they expect to have 
profits guaranteed by the government. 

THE SAME BUT SO DIFFERENT = 
[* THE PLATFORM of the Farmers Party of Canada, 

on which Hon. T. A. Crerar stands, The Toronto Globe 
can find so many planks which it regards with favor, 
that it seems about ready to climb up beside him. In the 
platform ef Ontario.on which Premier Drury stands The 
Toronto Globe, can find no one plank which is not wholly 
condemned and disowned. And yet so far as anyone but 
the Globe—and some think with it—can see the plat- 
forms are very much the same. 

Not only does the Globe attack Mr. Drury editorially, 
but it has misrepresented him in its news columns, until 
Mr. Drury has finally complained from the public plat- 
form—hbecause he has no press to speak for him—charg- 
ing that having once incurred the Globe’s enmity, it has 
been “unrelentant and has struck high or low, fair or 
feul.” 

It is a serious matter when the Premier of Ontario has 
to thus publicly condemn the policy of a publication 
which at one time was regarded as a good newspaper, as 
well as a fair, if bitter political fighter. 

The reason the Globe can see so much good in Mr. 
Crerar and no good in Mr. Drury is, of course, that the 


already paid it. Those who have already bought, how- 
ever, should, like those who are considering a proposition, 
seek advice as to their position. Inquire, and he who 
inquires first is doubly wise, 


THE PRIVY COUNCIL AND G.T.R. 


‘TH decision of the Privy Council that the award of 

the majority of the arbitrators in deciding that the 
preferred and’ ebmmon stock of the Grand Trunk was 
worthless—as compared with a valuation of not less than 
$48,000,000 fixed by Mr. Taft—was based .on justice, will 
go far to improve the attitude in financial circles, in 
England towards the aceeptance of the award by the 
Government. Until the reasons behind the judgment are 
given out it is idle to surmise as to the factors that turned 
the judgment in Canada’s favor, but these when they come 
will tend to strengthen the effect of the general terms of 
the preliminary judgment, 

Whatever these are, the duty will still rest with the 
Canadian authorities to bring before the British invest- 
ment public, as our past and future bond buyers, not 
only the complete story of the Grand Trunk, but of the 
Government’s relation to the Grand Trunk Pacific. The 
latter is inseparably bound up with the former, in spite 
of the efforts of the London directors of the G.T.R. to 
dissociate the two, and misrepresent the G.T.P. as some- 
thing that was “wished” on the company, willy-nilly, The 
British investors should have placed before them a clear 
statement of the enormgus obligations that this country 
has assumed in connection with the G.T.P., obligations 
that would have, forced the Grand Trunk into the liquidat- 
ors’ hands a couple of years or more before it appealed 
for help on its own account, had not this country lifted 
the load on to its own shoulders. When this story is told 
it may contain the answer in itself to appeals now being 
made on behalf of the British shareholders for considera- 
tion in spite of the judicial award. If it does not there 
will be time then to take up the question as to a voluntary 
gift to supplement the payment the Privy Council had 
adjudged a fair and sufficient one. 


EDITORIAL NOTES 
IN ENGLAND they say: “Let George do it.” 
United States: “Let Henry have it.” 
s 8s s 8 : 
AT LEAST ONE effect of the ruling in the Grand 
Trunk case should be that less criticism will be heard 
in Canada regarding the Privy Council in the immediate 
future. 


In the 


‘ 


THE BETTER BUSINESS Bureau of New York City 
has been incorporated to aid in suppression of the sale of 
fraudulent securities. The organization proposes a pub- 
licity service which promises to do more real good in the 
protection of the public than all the Blue Sky laws which 
have passed to clutter up the statute books. There are 
usually more people ready to pass new laws than there 
are those anxious to enforce those already passed. © 

oe ee 


ONE OF THE great men of Canada, is the way Sir 
William Mackenzie was referred to at the annual meeting 
of the shareholders of the Hudson’s Bay Company, when 
his resignation from the board of the “ancient and honor- 
able” company was accepted.. “Very few of us accom- 
plish all that we set out to do, but he has accomplished 
a very great deal for his country.” said Sir Robert M. 
Kindersley, the chairman, 

* 8 @& ® 

IF THE BUSINESS men of Manitoba are apprehen- 
sive as to what may occur under the Farmer administra- 
tion with Premier Bracken in charge they should dis- 
cuss the situation with the business men of Ontario. who 
have experienced a Farmer government under Premier 
Drury. If Bracken and Drury have similar ideals re- 
garding the public interest—and we believe they have— 
the business men of Winnipeg need have no fear that 
part of Portage Avenue will be torn up to grow wheat. 

* © # & 

SOME ALBERTA newspapers are taking THE FIN- 
ANCIAL POST’S explanation of why it tells the truth 
about the Western crops as an apology for its early June 
intimation that drought had done damage despite the 
fact that all reports to that date to reach the East had 
indicated bumper results. THE POST has no intention 
of retracting one word about Western crops which it has 
printed this year—it has no need to. Unfortunately the 
situation has been shown to have been worse rather than 
better than THE POST reported in June. Those re- 
ports were sent to us after personal investigation *over 
large areas. We were warned that the facts would not 
be accepted at that time in the West and that THE POST 
would probably be attacked for publishing them, but we 
had faith in the source of our information—a faith which 
we believe our readers will agree has been justified in 
recent years’ experience in reporting Western crop con- 
ditions. 


latter has dared to carry out his duties as premier of| ' 


Ontario to the extent of checking up Sir Adam Beck in 
his million-spending career as a financier of power experi- 
‘ments and radial railway schemes. The race-track issue 
is political piffle—the Globe knows that, and Mr. Drury 
knows it. 
- Premier Drury could have performed no more valuable 
service to this province than he has done in his determina- 
tion to find out the truth about Hydro and put some 
check upon the millions flowing out of the provincial 
treasury. The appointment of the Sutherland commission 


awd s 


—. 


justified itself and it justified, too, the appointment of |§ 


the Gregory Commission; only it is a pity that the latter 
had not been put to work before rather than after the 


Chippawa financial orgy had been carried to its final} } 


stages. 


WHAT PRICE IS AN INVESTMENT? 
WHEN A MAN buys a pair of boots or a suit of cloths, 
about the first thing he thinks of is the price.  ~ 

When the same man considers buying an investment 

_ the last thing he is likely to consider is price. 
Now in buying a security as in buying anything else 
the price is the dominant consideration. Yet few of the 
hundreds of investors who write to THE FINANCIAL 
- POST for advice ever mention price. This includes those 
who have already made their stock purchase and want 
_ to be told how clever they have been all by themselves, 

and they at least should be well_informed on price, having 


~ 
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(Philadelphia North American) 
A situation bound to develop sooner or later. 
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(The “Seniority” Issue In 


The Railroad Shop Strike 


By Benjamin Baker 


In the ‘“‘Annalist.” 


Surrender on the seniority issue, in the railroad crisis, it seems to the 
writer, is essentially a discrediting of the Labor Board. The American 


Federation of Labor, of which all the 


opposed not only this particular board, 


striking unions are parts, has always 
but the whole principle of regulating 


railroad wages through a public tribunal concerned primarily with the pro- 
tection of the public, The striking unions will win a victory in the same 
measure as the terms of settlement reverse the action.of the Labor Board 
and discredit its authority in this and in all future controversies that come 


before it. Concession on this point is 
action in the shop crafts case. 


virtually an overruling of the board’s 


It is an admission that, although Congress 


has not changed the Transportation Act, the law can be changed informally 
and extra-legislatively by any body of men supposed to be subject to its 
provisions who will make enough trouble by resisting it. 


It is characteristic of much half-in- 
formation and the insufficiently clear 
thinking on labor matters that vari- 
ous newspapers and individuals are 
now urging the railroad executives to 
yield to the railroad shop strikers on 
the issue of restoring the seniority of 
the strikers if they will return to 
work. The executives are urged to 
concede this point because it is as- 
serted to be a relatively minor point— 
“the only thing that now prevents 
the ending of the strike”—something 
that the managers really ought to 
yield as a matter of obligation to the 
public. It is argued in some quart- 
ers that the coal strike, now approach- 
ing the proportions of a public calam- 
ity, cannot be beaten unless the rail- 
road strike is first ended, so that 
transportation of non-union coal can 
be raised to the highest point and the 
country thus provided with at least 
enough coal to squeak through on. 
In face of this situation it is urged 
that the railroads should yield on the 
seniority issue, accepting thus a 
“minor evil” in order to avoid the 
great disaster of a perilous coal fam- 
ine, 

In reality, the seniority issue is not 
a minor point. It is vital to maintain- 
ing the present American. policy of 
settling railroad labor disputes with- 
out strikes and without the interrup- 
tion of transportation which strikes 
are intended to cause (and without 
which, indeed, they would be only idle 
gestures). The obligation of the rail- 
road managements to the public in- 
terest reavires them not to yield on 
the seniority issue. The whole prin- 
ciple of public regulation of railroad 
wages is at stake on this issue. The 
principle has been challenged by the 
shop crafts. 

The Labor Board, representing the 
peonle of the country and the policy 
of that people on: the railroad labor 
matters. reached a decision on the 
wages of the shopmen after hearings 
in which every possible argument 
eeainst reducing wages was urged to 
the utmost. The leaders of the shop 
crafts refused to accept this decision. 
Without presenting any demands to 
the railroad executives that the roads 
susnend, nending negotiations with 
their emnlovees, the wage reduction 
ordered by the Labor Board—without 
even asking for a conference with the 
executives on that order—the shop 
crafts leaders called a strike, and Mr. 
Jewell. their president. announced 
that the men were thereby removing 
themselves from the jurisdiction of the 
board—precisely ‘as if a defendant, 
having lost his case in a Federal 
court, should savy, “I refuse to accept 
the indgment of the court. I don’t 
like it. and I propose to declare my- 
self beyond the jurisdiction of the 
court. The plaintiff shall get no 
benefit from the judgment in his in- 
terest. I will rebel against the court 
until I have worn out the plaintiff's 
natience and can force him to concede 
the hoints which the judgment of the 
court has denied me.” 

Now, having tried to wear down 
the plaintiff—in this case the rail- 
roads—and discovering that, on the 
whole. the plaintiff does not wear 
down very much—in other words. see- 
ing that the strike is failing—the re- 
bellious party apparently offers to ac- 
cent the judgment of the court for 
the time being if he is assured of 
immunity for having flouted the 
authoritv of the court and disobeyed 
its decrees. The defendant is now 
readv to accent the decree until he 
ean find some hetter wav of over- 
turning it. provided the court and the 
nnblie will agree that he may in 
future disregard the court’s orders 
withont any danger of punishment 
for such disohedience. 

What Senforitv Means 

This may seem a harsh exposition 
of the principle involved in the de- 
mand for the restoration of seniority 
rights to the striking shopmen, but 
it is really no more than a precise 
statement of what is involved. Pub- 
lished comment on the situation shows 
that it is not superfluous to explain 
just what this seniority amounts to. 
In a word, preference in assignment 
to the more desirable jobs in the 
shops and preference in employment 
when working forces have to be re- 
duced by laying off men depend on 
length of service in each shop. The 
mechanic (for instance) longest in 
service (if competent) has the first 
choice among the jobs in his division, 
is the last man to be laid off when 
work slackens, is the first man to 
be taken back when work picks up. 
Fiach man has preference over all the 
men of shorter service than himself, 
and this preference, or seniority, is 
of real value to him, because it de- 
termines his chance of continuous 
work and his assignment to the more 


desirable jobs. Note that his senior- 
ity results from his continuous ser- 
vice—from his sticking to his job. 

He—the shopmen collectively—has 
deserted his job. Many new men 
have been hired to take places made 
vacant and the competent among these 
new employees (which include, by the 
admission of the strike leaders them- 
selves, many men belonging to the 
shop unions—namely, strikers who are 
taking work in other shops) have been 
promised permanent positions and 
seniority rights dating from the time 
of their employment. As the strike 
is now obviously failing, and as the 
strikers see new men taking the 
places they have deserted, they want 
to return to work, but they insist that 
there shall be no penalty for their 
previous desertion. They want to 
resume their places with their old 
privileges. They ask that the new 
men who have saved the country from 
a paralysis of transportation be 
thrown out, and themselves taken 
back under the fiction that they have 
been working all the time and are 
therefore entitled to the rewards of 
continuous service. 

Shortsighted Course 

It is rather surprising that editors 
and “liberals” who are urging the 
railroads to yield on this issue seem 
not to have grasped the inevitable 
consequences of the course they ad- 
vise. They—or some of them—ap- 
pear to think that the issue is wholly 
a matter of making peace with the 
new men in the shops—the men who 
have saved the country from a trans- 
portation breakdown. And_ these 
advisers propose that these men who 
have stepped into the breach be “re- 
warded” for their service to the 
country by being thrown out of their 
jobs with the consolation of a chromo 
and a bonus for their indispensable 
service. There is even suggestetd 
what ought to be seen is the impos- 
sible device of diminishing the senior- 
ity rights of the returning strikers by 
reducing the amount of their credit 
for length of service—a scheme which 
overlooks entirely the break in ser- 
vice. 

The thing is much more serious 
and more vital to the public interest. 
The shop strike was not against the 
employers of the shopmen, the rail- 
roads, but against the authority of 
the Labor Board, representing the 
people of the United States. The 
shop crafts defied the authority of 
the people, and did their best to bring 
suffering’upon the public. The first 
serious question in the seniority issue 
is this: Shall these defiers of the 
public now be taken back to their 
old jobs and treated with the same 
consideration as if they had remained 
at work and faithfully served the 
public? 

The obvious and the right answer 
is. No. And every consideration of 
the consequences of any other answer 
will show that this negative answer 
is not only just to the strikers but is 
the only answer consistent with the 
public safety. As against the new 
men in the shons, the strikers who 
deserted their jobs have individually 
no right of nreference—that ought to 
be plain. In relation to the public. 
the question is whether the men who 
flout the authority and the will of 
the people shall be told. in effect, that 
they may thus defy the people with- 
out penalty for their defiance. If 
they are excused for their defiance. 
how can the public look for anything 
but another defiance when it suits the 
purposes of the labor leaders? If 
unfaithful employees, deserters from 
the pvblic cause, are to be received 
back like the prodigal son, where is 
to be the check on desertion and un- 
faithfulness—where will be the hope 
or possibility of getting men to come 
into the fight and save the public 
from the harmful consequences of 
such desertion and unfaithfulness? It 
ought to be clear that, such a “com- 
promise” as the restoration of senior- 
ity in this case strikes at the very 
root of effective public control of 
strikes on the country’s railroads. 

Board’s Position Sound 

Nor is the issue one of general and 
vague principles. On the contrary. 
the standing and the very existence 
of the Labor Board, and the possibil- 
ity of establishing any other govern- 
mental agency to serve a similar pur- 
pose, are plainly at stake. After 
the shop strike was declared the board 
issued a statement in which it said 
that a union going on strike “forfeited 
its rights and the rights of its mem- 
bers in and to the provisions and ben- 
efits of all contracts thereto existing, 
and the employees thus striking have 
removed themselves voluntarily from 
the classes entitled to appeal to this 
board for relief and protection.” And 


the board then invited such employees 
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as did not strike, and the new men 
who were taking the strikers’ places, 
to form organizations so that their’ 
interests might be properly represent- 
ed before the board. This was a 
proper and sound position for the 
board to take, and the country has 
reason to be grateful that the rail- 
road executives’ clear understanding 
of the vital principles at issue pre- 
vented Chairman Hooper’s fondness 
for the compromising activities of the 
politician from fatally compromising, 
as it seemed likely to do, the position 
and repute of the entire board. 

Surrender on the seniority issue, it 
seems to the writer, is essentially a 
discrediting of the Labor Board. The 
American Federation of; Labor, of 
which all the striking unions are 
parts, has always opposed not only 
this particular board, but the whole 
principle of regulating railroad wages 
through a public tribunal concerned 
primarily with the protection of the 
public. The striking unions will win 
a victory in the same measure as the 
terms of settlement reverse the action 
of the Labor Board and discredit its 
authority in this and in all future con- 
troversies that come before it. Con- 
cession on this point is virtually an 
overruling of the board’s action in the 
shop craft’s case. It is an admission 
that, although Congress has not 
changed the Transportation Act, the 
law can be changed informally and 
extra-legislatively by any body of 
men supposed to be subject to its pro- 
visions who will make enough trouble 
by resisting it. 

Principles at Stake 

The principle of public authority 
and control is at stake. Soon the 
wage rates of the train service. 
brotherhoods are to come before the 
board. If seniority is yielded now 
in the shop strike, what would follow 
if the train service men should later 
strike against a wage decision of the 
board? Transportation would stop 
dead. And when the brotherhoods 
chose to resume work they would go 
back to their old jobs without any pen. 
alty but the loss of pay for their de- 
fiance of public authority. Why 
shouldn’t they “chance” a_ strike, 
when the shop crafts have establish- 
= 2 precedent of no penalty for strik. 
ng 

In a situation admittedly threaten- 
ing, it is yet possible to give way to 
an excess of fear; and it seems to the 
writer that a fairly clear case of ex- 
cessive fear is shown in the Washing- 
ton Administration’s apparent feeling 
that the railroad strike must be end- 
ed at once, almost regardless of terms, 
in order to avert a grave shortage of 
coal. The railroad strike is on its 
last legs. If the railroads were given 


a chance to show what they could do . 


in hauling coal—as the coal operators 
have had a chance to show what they 
can do in producing coal—it is the 
writer’s belief that they would trans- 
port quickly and efficiently all the 
coal that could be mined. In other 
words, the writer believes the rail- 
roads can haul all the coal mined and 
beat the railroad strike at the same - 
ime. Tt does not appear necessary 
to sacrifice the vital principle of the 
supremacy of public authority in or- 
der to mitigate the effect of the coal 
strike. For the coal strike, too, !s 
beginning to crack, among the many 
signs of this fact being President 
Lewis’s recent manifold assertions - 
that “the miners have won their 
fight.” 

It is a time, not for surrender, but 
for standing resolutely by the public 
rights and vindicating them to the 
full. 


PERSONALS 


SIR ARCHIBALD MICHELSON, who 
has been visiting Canada has interested 
himself in the Northern Ontario mining 
field and is president of the new David- 
son company. He is head of the firm of 
financial agents bearing his name in 
London, England and is chiefly known 
as the partner of the late Lord Rhondda 
in the latter’s widespread activities. Sir 
Archibald has extensive coal interests 
in the British Isles. He told THE 
FINANCIAL POST that. he looks for- 
ward to considerable participation . by 
British investors in Canadian mining 
promotions but feels that the British 
public is not €ducated to Canadian pos- 
sibilities to a sufficient extent to make 
enthusiastic support possible for some 
time yet. This is his second visit to 
Canada within a year. 


MISS MARGARET WADE who will 
take charge of the office of the United 
Bond Company, the Canadian end of the 
United States Mortgage Company. of 
Detroit, to be opened shortly in Wind- 
sor, is widely known in business circles 
as editress of “Wireless” the house or- 
gan of the McClary Mfg. Co., of London. 
She was for several years. private secre- 
tary of the late John McClary and in 
addition to having written a good deal 
of what might be called “business 
poetry,” has written many articles on 
business. In her new position she will 
also look after the Canadian advertis- 
ing of the United Bond Company of 
which her cousin, Howard C. Wade, is 
president. She takes over her new du- 
ties about the middle of the month. 


DUNCAN McARTHUR, assistant man- 
ager of the London and Western Trusts 
Company here, who has tendered his 
resignation to the directors, 18 leaving 
London shortly for Kingston where he 
will take the Douglas chair of Colonial 
and Canadian history at Queens Univer- 
sity. After graduating from Queens in 
1908, he taught Canadian history there 
for one year and later studied law in 
Ottawa and graduated from Osgoode 
Hall in 1915. Since coming to London 
in 1917, he has been with the Canada 
Trust Company, and since 1920, assist- 
ant manager of the London and Western 
Trusts Co. It is understood that he will 


go to Kingston in September. 





Attractive 
Odd Amount Bonds 


Among the odd amount bonds in our 
current list are those of some of the 


‘most outstanding 


palities and Corporations in Canada. 
The amounts vary from two or three 


hundred, dollars 


maturities range from 1924 to 1962. 
The yields vary from 5.25% to 7.30%. 


These bonds will afford a good 
opportunity to any one desiring 
safe investment with good yield 


Copy of List Gladly Sent on Request, 


A. E. AMES & CO. 


UNION BANK BLDG. . . . TORONTO 
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BUYER IS LIABLE 


N. B.—A friend of mine ten years ago 
bought five shares of stock on margin 
being worth about $215 per share. e 
held it till a time when a slump came 
and wiped out his margin. The brok- 
ers drew on him for more and being 
short of cash and not liking the look 
of the market he concluded to let the 
stock go and returned the draft. At 
the end of the month he received a 
statement showing that the stock was 
still being carried. He then wrote to 
the brokers advising them to sell it and 
to make the best arrangement he could 
for settling what was due on account 
of the slump. He heard no more of 
the matter for five years when the 
brokers wrote him that they still held 
the stock and as it had gone away down 
on account of the war he owed them 
$1,000. He answered the letter and 
stated that he could not pay the amount. 
A few months ago, or ten years after 
he had bought the stock, he received 
word from a Collection Agency in the 
United States that the account had been 
placed in their hands for collection. The 
account was placed by this concern at 
$1,120.00. A few weeks ago he was 
notified by a New Brunswick law firm 
that the brokers had placed an account 
of $950.00 in their hands for collection 
for this same transaction. Have the 
brokers any bona fide or legal claim 
against this man? 


Did the client have any equity in the 
stock after his margin had become ex- 
hausted? Should the brokers have sold 
out when the margin was seen to be 
exhausted? If they chose to carry it 
would it not be with the object of pro- 
tecting themselves? 


Provinces, Munici- 


upward, and the 


TRANSPORTATION BLOG. MONTREAL 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers Poe FINANCIAL POST. Only questions venpestion sosuri- 


mail direct. We 


mow Gunes to quaiets 5 conte tn postage stames to cover postage on cnowers 


PROVINCIAL BONDS 


Ft. William.—Will you oblige by giv- 
ing your opinion on the following stocks 
as a Trust Investment. Are same de- 
pendable and good to hold? 

Province of British Columbia. 

Canadian Northern Western Railway, 
Debenture Stock Alberta Guarantee. 

Pacific Great Eastern, Debenture 
Stock, British Columbia Guarantee. 

Grand Trunk Pacific Bonds, Alberta 
and Saskatchewan Guarantee. 

Also please advise about selling 1937 
Victery Bonds (Tax Exemption)—if you 
consider the present a good time, or 
= it in your opinion be better to 


Any provincial government bond or 
any bond or stock guaranteed by a 
Canadian province can be accepted 
as absolutely dependable. Such secur- 
ities make very satisfactory trustee 
investments, 

If your income is upwards of $6, 
we would not advise you to sell 1937 
Victory bonds. The tax exemption fea- 
ture is one of great value to those with 
substantial incomes and is a feature 
that is likely to tend for greater ap- 
preciation in this issue. If on the 
other hand your income is under that 
figure—which is the approximate 
dividing line—you are indulging in 
a luxury in holding tax exempt bonds 
and should take a profit by selling 
them and reinvesting in the 1934 


issue, or in provincial government 
bonds. 


SOUTHERN CANADA POWER 


H. B., Ottawa—I bought $20,000 
Southern Canada Power ‘bonds some 
years ago with a bonus of 100 per 
cent. common stock, Do you think it 
a proper time to change for more con- 
servative investments? Do you think 
there will be any further material in- 


crease in the. value of the common 
stock? 


There is no reason why Southern 


Canada Power bonds should be sold 
now. The income return at the 


present market of about 95 is 6.35 
per cent. and the bonds still have 26 
years to run. You would have to 
consider the reinvestment of the 
funds if you sold and you might not 
get more attractive security to give 


st 
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Trading— 
All Securities 


All: Markets 


A carefully organ- 
ized system of 
branches provides 
our clients with 
the best of trading 
facilities from coast 
to coast in Canada, 
in New York and 
in London, Eng- 
land. We will wel- 
come the oppor- 
tunity of demons- 
trating our ability 
to serve you when 
you wish to buy, 
sell or value active 
o1 inactive bonds 
or stocks. 


Royal Securities 


CORPORATION 


LIMITED 
164 St. James Street 
MONTREAL 
[A torente Halifax St. John Winnipeg £7 

Vancouver New York London, Eng. PS 


SHSHCSSCOCSSCOCOCHHOHOHHODH 


RAMAARI TT ET ETT TET ET Tee eet 
oo¢ 
MATE LIV ITT 


has been found in the vicinity. 
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. « VICTORIA, 8.C. When a person buys stock on 


margin they become the owner of the 
stock. It does not. matter whether 
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or not the market is wiped out, the 
liability continues. However, a bro- 
ker is supposed to act on instruc- 
tions to sell. If, therefore, your 
friend can show that he gave defi- 
nite instructions to sell the stock, he 
would probably only be held liable 
for the difference between the figure 
at which the purchase was made and 
the figure ruling in the market at 
the time the sale was ordered. 

It is just possible, however, that 
at the time the sale was ordered 


there was no market for the stock 
referred to. That is, it may have 
been during the period in which the 
markets were very much disorganiz- 
ed by war.conditions. In that event 
it would seem that there would be 
responsibility on the part of the bro- 
ker to sell the stock as soon as an 
opportunity offered. The client in 
that case would be charged for the 
difference between the price at 
which the, purchase was ordered and 
the price at which the sale was ef- 
fected. 


As to the powers of the broker 
to collect, he can take civil action 
and get judgment if he can justify 
his claim—but of course it is an- 
other matter to make collection 
after getting this. I gather from 
your letter that your friend is not 
in a position to pay the amount be- 
ing demanded. In that event it is 
doubtful if anything could be done, 
even if judgment was secured. 


Bottomley—A Life With a Lesson 


The Economist 


The failure of Horatio Bottomley’s 
appeal leaves us with dry eyes. That 
his conviction on the ground of fraud- 
ulent misappropriation was just is 
beyond a peradventure, and the sever. 
ity of his sentence is appropriate. Our 
tears are rather for his hundreds of 
thousands of victims, not only on = 
the same yield. Apart f score of the losses which most 0 
caleldcentinns these tens cai te them could ill afford, but also for 
considered a good investment, and |their unlimited gullibility. The per- 
an investment that is growing petual gullibility of large sections of 
stronger as the surplus of earnings the: public is in every generation ex- 
re bond interest increases. ploited by financial sharks. The pres- 

We would advise you to hold the }emt generation has produced many 
bonds until a definite opportunity to |Prominent examples of the type, some 
exchange to a stronger security at |of them happily now under lock and 
the same yield—figuring this at mar-|key.. For a time they flourish like 
ket quotations—or an equally strong |a green bay tree; but success is al- 
security at a higher yield offers it-|ways their undoing, for it leads to a 
self. Then you might well consider |rashness which eventually oversteps 
switching a part of your $20,000 to|the mark up- to which financial 
the other security. roguery can be practised with im- 

Earnings of the company have in-| punity. Of this type Horatio Bot- 
creased considerably during the past |tomley is in some respects the most 
few years as its business has expand- |interesting example that has yet ap- 
ed. The common stock should ac-|peared. He loomed larger in the 
quire greater value, but the move-|public eye than any other of his kid- 
ment may be slow. ney, past or present. He had his 
ups-and-downs, but the war brought 
him his supreme opportunity. Upon 
public gullibility he could trade oe 

fluctuating success; but upon gulli- 
Least Matha” Panes sete cree [bility coupled with patriotic emotion 
ence in Bradstreet’s report some time|he could flourish exceedingly. And 
ago to an application for an extension|we frankly acknowledge our helief 
to a Trust Company. that he might have continued to 

Peace River Petroleums is carry-|flourish at the expense of the victim- 
ing on no actual development work |ized public until the end of his days 


on its own account, but two syn-/had it not been for the conspicuous 
dicates are drilling on the proper- |ability and undaunted persistence with 


ties on @ royalty basis, It is doubt-|which our contemporary Truth and 
ful if the company has enough |its financial editor carried through 


money in its treasury to carry on|the conspicuous public service of ex- 
development work for itself, but as |posing his rogueries. 


it stands to benefit from any ex- The methods by which financial 
ploration work on its properties the |-rooks fatten upon the savings of their 
present arrangement would seem to |fejjow-citizens are usually an inter- 


be as satisfactory as can be arrang- esting, if revolting, study, Hooley 


ed under the circumstances. will be remembered as the prince of 


J ene Seeoeaak ae ~ company, |.hady company promoters and man- 
Soames ae a teats that the ex- ipulators of financial figures. Bot- 

or from creditors af- had the war not occurred, 
fected only one large company, with 
whom negotiations are being carried 


on, There was some dispute over 


the specifications in connection with 
casing ordered and delivered. 


would remind correspondents that it is 


PEACE RIVER PETROLEUMS — 


Saskatoon.—Can you give me any in- 
formation regarding the present posi- 


ling Hooley’s position. 
rested merely on the records of the 


affairs of the Hansard Union, the 

The outlook for the company is |J0°int Stock Institute, and of a score 
not very bright, but the evidence }°T two mining and other speculative 
seems to indicate that the directors |Companies to which the public sub- 
have been sincere in their efforts to |8cTibed their money freely and never 
prove their holdings, saw it back. But Bottomley possess- 


ed talents which would have lifted an 
ABRAMS OIL honest citizen to high position and 


F. C., Toronto—Some months ago Ijhonor; and the arrival of the war 


took some shares in the Abrams West|gave these talents their grim oppor- 
Columbia Oil Company. They _have/tunity. The power of eloquence, which 
evidently placed control now with the 
Hyde Production Company. What do 


you advise? the wrath of meetings of disillusion- 


our cast by eloquent patriotic pro- 
fessions and association with the 
great. That is the keynote of his 
methods. But his actual financial 
dealings in the Bond Club affairs re- 


veal very clearly a second method, 
purely financial, which, for the sake 
of brevity, we may call the “snow- 
ball” method. He starts one concern. 
When that begins to go wrong, he 
merges it with another, Shares in 
the first, together with a fresh cash 
payment, may be exchanged for shares 
in the second, and so on, And all 
the time the new money coming in 
suffices to pay off such of the sub- 
scribers to the earlier concern or con- 
cerns who demand repayment with in- 
convenient insistence. From the 
wealth of evidence which Truth has 
unearthed, this method may be briefly 
illustrated. In 1918 Bottomley start- 
ed the War Stock Combination. The 
avowed idea was to raise a fund of 
£77,500 in 15s 6d subscriptions, and 
purchase £100,000 in War Savings 
Certificates. He got the money and 
more, and it is a marvellous tribute 
to. the prestige that he had achieved 
that the public forgot that the largest 
holding of Savings Certificates that 
any one-.holder could purchase was 
£500. The original proposal was to 
pledge the certificates for £10,000 
with a banker, and draw for that 
amount in prizes, instead of waiting 
five years for repayment. Owing to 
the restriction mentioned, National 
War Bonds were purchased, and an 


announcement (readily. swallowed) 
was made that a proper size drawing 


had taken place, The flotation of 


the Victory Loan gave Bottomley a 


wonderful opportunity. He appealed 
on patriotic grounds for subscriptions 
to a Victory Bond Club, (Incidental- 
ly, subscribers to the War Stock Com- 


bination were offered exchange into 
the Club on payment of a cash con- 


sideration.) Shares were of £1 each, 


and unlimited in number; the proceeds 
were to be invested in Victory bonds; 
interest was to be pooled as a fund 
for prize drawings. In spite of 
glaring errors in the prospectus, the 


public subscribed nearly £500,000. 
Shortly afterwards Bottomley, op- 


erating from Paris, formed the 
Thrift Prize Bond Club—a scheme 
similar to the Victory Bond Club, 
except that subscriptions were 
to be invested in French Credit Na- 
tional 5 per cent. bonds. In 1920 
Bottomley announced that the Victory 
Bond Club had been “merged” into the 


Thrift Prize Bond Club, in spite of 
the fact, which should have been ob- 


in old days had often turned awayjvious, that the French lottery laws 


made the latter club, illegal. Faced 


The Abrams West Columbia Oil ed stockholders, was employed upon|with this illegality, Bottomley found 


Co. has sold out to the Hyde Pro- 
duction Company. The shareholders |°V°TY 
are to receive equivalent value of |%/eTY 
Hyde Production stock. Accord- fervour. 


ing to L. H. Seale, the Sec.-Treasurer |tongue and pen could sway the multi- 
tae tude. Under the stress of war needs, jcould be bought for £9, much money 


Governments and statesmen were glad|came in this way. 


of Abrams, West Columbia, the reas- 
on for making the sale was that they ‘ 1 
had drilled one well and found no oil |to use him; and the public grew ac- 
and were afraid that their capital |customed to seeing his name coupled 
might become exhausted without |with those of the leaders cf the coun- 
their finding any oil, so they decided |try’s life in every sphere. At the 
to link up with a concern that was|same time his vigorous verbal 
actually producing oil. He said that |espousal of the cause of the soldier 
the company had been closely con-|jand sailor during the war and of the 
nected with the Hyde Production|ex-service man thereafter, his prod- 
Company from the time it secured jigal philanthropy with other people’s 
its leases, in fact it secured them/money, his vote-catching political 
through the Hyde Production Co./stunts, his pose as a great British 
He also said jthat the Hyde Pro-|“sportsman,” assisted in building up 
duction Co. has extensive holdings/_ popularity with the masses which 
and several producing wells, and that }gave Bottomley an unprecedented op- 
he thought they should pay a divi-|portunity of making money out of 
dend within six months. public trustfulness. 
Although Hyde nena Com- Glamour of Popularity 
Peay. sakes 0, Reve: SON: Fake 1St9 In his later exploits, then—and it 


i far the greater 
aor ar rng ok ae vin- |is only the adventures that brought 
tried and the only argument which /him to his fall that are of abiding in- 


they can bring forward is that oil terest—Bottomley’s most formidable 
weapon was popularity and the glam- 


the platform,and in the Press to fan|yet another opportunity for raising 
popular prejudice and to voice|money. In exchange for their shares 
excess of unbridled patriotic|in the Thrift Club he offered subscrib- 
Here was a man who by|lers Credit National Bonds at £15. In 


spite of the fact that these bonds 


There is no need 


But, unfortunately, others will, if in 
smaller and less notorious ways. We 
would therefore implore investors to 
learn the moral of the Bottomley af- 
fair. Those who wish to take the 
most ordinary safeguards to preserve 
their savings must essentially observe 
a few simple rules:—(1) Never trust 
merely to the glamour of a popular 
name. This is of no value as a sub- 
stitute for proper financial organiza- 
tion and safeguards. (2) Always ap- 
proach an appeal for subscription in a 
critical spirit. The more apparent- 
ly attractive the offer, the greater 
should be the suspicion. (3) If pos- 
sible, never deal except through a 
recognized member of a Stock Ex- 
change or a bank, and, if financially 
uninitiated, always seek advice in 


such quarters. (4) For those whose 
means are very small, and who have 
no ready access to bank or Stock Ex- 
change advice, it is a good rule to 
stick to the securities of the State, 
which in these days are offered in 
the smallest denominations. (5) Re- 
member that attempts to get rich 
quickly usually mean a quick increase 
in poverty. If rules like these were 
commonly observed, then hosts of fin- 
ancial sharks would be driven either 
to Carey street or into more reputable 
lines of business. Fortunately for 
the public, a financial ,crook of 
Bottomley’s cleverness and ability 
does not appear in every generation, 
and when he does appear is seldom 
faced with the amazing opportunities 
that the circumstances of the war pre- 
sented to Horatio Bottomley, 


CURRENT OPINION 


WHY KNOCK IT NOW? 
Port Arthur News Chronicle 


No pretense is made that the Nipigon 
power development is on a paying basis, 
or that it will be for some time to come. 

hat object then can be served by the 
Financial Post in constantly reverting 
to the enterprize in anything but a 
complimentary way? Possibly an er- 
ror was made in the public development 
of this magnificent power, Possibly it 
would have been very much better had 
the original disposition of the power 
been’ permitted to stand. All that is 
now ancient history. The development 
has been made, or at least two units 
have been completed and there remains 
still. four units to be installed. In the 
course of time the entire development 
will have been made, when the work 
will be on a paying basis. 

The Financial Post makes an unfair 
comparison between the Nipigon power 
and Kaministiquia power. The latter 
has been in operation for fifteen years 
and more. Even that power was for a 
time an unprofitable venture, but as 
business increased in the market served 
by it and the necessity for increasing 
the plant arose the Kaministiquia Com- 
pany became a very profitable concern, 

The Kaministiquia Company had to 
find customers, and that is not an ex- 
traordinary experiment for a new busi- 
ness, It would have been almost a mir- 
acle had the Nipigon power found a 
hundred per cent. market awaiting it. 
Give it time and even The Financial 
Post will not have occasion to refer to 
either the power or the Hydro Commis- 
sion in the tone it now employs. 

We are not going to dispute the state- 
ment that the power now being produced 
costs $85 per horse power. It may 
cost that or even more without affect- 
ing the situation one iota. The work 
was constructed with the object of serv- 
ing the power needs of the Port Arthur 
district for a good many years, The 


main works were installed for the maxi- 


mum capacity of the falls. It is only 
right that the charges for all but the 
actual development should be borne by 
the Province until the time when the 
plant can repay arrives. The Ontario 
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Investment 
Service 


Because buying securities 
by mail is a logical and 
satisfactory way of invest- 
ing, the Greenshields 
National Mail Investment 
Service grows steadily in 
usefulness and volume. 


It ensures to all enquir- 
ers, without obligation, 
the personal attention of 
a staff of qualified experts. 
Put your investment 
problems up to them, 


The Greenshields Review 
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Greenshields & Co. 


INVESTMENT SECURITIES 


Montreal: 17 St. John Street 
Toronto: 14 King Street East 


Increasing Your 


Income 33% 


Investors who carefully 
examine their securities at 
the present time will find 
it to their profit to sell 
short-term Victory Bonds 
and other issues that are 
nearing maturity, and to 
reinvest the proceeds | in 


long-term Government, 
Municipal and Corpora- 
tion Bonds. 

In many cases the in- . 
come return can be in- 
creased by as much as 
33%. 

e would appreciate 
an opportunity to discuss 
this with you. . 


Government was always in touch with 
the work. The Government supplied the 
money and knew what was being done. 
It could have refused to advance the 
credit necessary. It did not choose 
that course. Why, then should the 
Government or The Financial Post growl 
about the expenditure now? 

In its hatred for Sir Adam Beck The 
Post should not feel called upon to 
damn the Nipigon power by endeavoring 
to create the impression that the price 
of power will always be above that 
charged by the Kaministiquia Company. 


When two-thirds of the possible devel- 


opment is being uti the price of 
power will be equally“.ow and afford 
sufficient revenue to reimburse the 
Province for all credits and advances 
that have been or may be made. 


‘Money Takes No 


Vacation 


When carefully invested 
it earns just as much in- 


terest in July and August 
as it does in November and December. 


How unwise, therefore, to carry un- 


invested surplus 


just because during 


the so-called “ dog days” you may feel 
lackadaisical about re-investing it. 
Even if you are taking things easy, you 
may as well keep your money fully 


employed. 
Our current list 


of Canadian Govern- 


ment and Municipal bonds contains 
many good suggestions, returning 
around 54% interest—and even more. 
Suppose you send for a copy. 


Wood, Gundy & Gompany 


Montreal 


86 King Street West 
Toronto 
Telephone Main 4280 


case of need with his unrivalled for- 
ensic persuasiveness. 


to go into further detail. In spite of}. Winnipeg 
the growing discontent over the earlier 
schemes, in spite of glaring mistakes 
in his “prospectuses,” the impetus of 
Bottomley’s war-born prestige carried 
on his “snowball” plans, so that some 
people could always be induced to 
throw good money after bad.’ Even 
up to the eve of the recent trial fresh 
money was, we believe, being extract- 
ed on some pretext from subscribers 
to one Bottomley concern or another. 
So long as prestige lasted there was 
no end to it, and the affairs of all 
these concerns were in such a hope- 
less tangle that Bottomley must have 
always hoped to hoodwink a jury in 


cordance with the attached 


Sharks Come and Go Name ..... 


Bottomley will not prey on the pub- 


lic again for some years, at any rate. 


New York 
London, Eng. 
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$2,100,000 Bond Issue 
By Fort William Paper 


An issue of $2,100,000 first mort- 
gage bonds has been sold by the Fort 
William Paper Co., Ltd., to Messrs. 
Peabody, Houghteling & Co., of Chi- 
cago. The purpose of the issue is to 
redeem bonds already outstanding and 
provide money for proposed exten- 
sions to the company’s plant. 

The Fort William Paper Co., Ltd., 
has had in operation since May, 1921, 
a ground wood pulp mill, situated at 
Fort William and having a capacity 


of 125 tons of ground wood pulp per 
day. The company is now proceeding 
to add a newsprint mill with a daily 
capacity of 150 tons of newsprint 
and the foundations for this are now 
under way. The company expects to 
have the paper mill in operation by 
December 1, 1922, The enterprise has 
an outstanding issue of $1,000,000 
first mortgage bonds, which have been 
called for redemption August 1, and 
it is to take the place of these bonds 
and to provide the necessary funds 
for the paper mill that the company 
has created the issue of $2,100,000 
which has been disposed of as above. 


times for the sake of continuous, 
quickly-earned profits do not like dull 
security markets. Midsummer stag- 
nancy is a bore to them, it is 
more than that; it is a nuisance for 
it cuts short their incomes. But 
sound conservative investors, those 
who are putting out their money for 
income rather than-for appreciation 
in principal, should not shy at a slow 
market. The mere fact that secur- 
iti¢s are moving sluggishly and are 
in little demand may work out for 
their benefit; prices are likely to be 
off a few points. Investments made 
in a slow market can be made to bet- 
ter advantage than in a market where 
every bond is being snapped up and 
prices are on the jump. 


Midsummer dullness hangs over the 
Canadian bond market now. Bond 
salesmen are taking their clients to 
the golf links instead of selling them 
bonds. Investors think it is too hot 
to talk finance. And many people 
think that bond prices have sagged for 
good, forgetting that every summer 
they do the same thing and every fall 
they come back again. . 


How One Man Does It 


There is one shrewd investor in 
Toronto who does a little bit of bond 
trading in addition. He buys up all 
the securities that he sees on the 
bargain counter in the summer 
months. Experience has taught him 
that from December on prices are 
usually at their strongest. He is a 
seller in mid-winter and a buyer in 
mid-summer. And isn’t it true that 
most investors are just the opposite 
of that? Buyers in mid-winter and 
sellers, if anything, in mid-summer. 

There are plenty of bonds, good 
bonds, available now. The larger 
provinces have not been selling bonds 
in the Canadian market but there have 
been any number of good municipals. 
THE POST’S weekly compilation of 
bond sales recorded eighteen munici- 
pal sales last week. Some of these 
municipalities have been coming into 
the market to get out from under be- 
fore the federal loan that is coming in 
the fall. The slow market kept them 
from getting the prices that they 
might have gotten last spring. But 
the municipalities’ loss is the Invest- 
or’s gain. The bonds are being of- 
fered to yield him a better income 
than the same bonds would have re- 
turned last spring. 

Summer investing or winter invest- 
ing? Is there any reason why it is 
not sound and advisable to invest in 
the summer when prices are lower on 
the average than in the winter? Cer- 
tainly summer investing sounds rea- 
sonable. 


Ten Dollar Bonds Will 
Be Included In Issue 


From Our Own Correspondent. 

EDMONTON.—An issue of $25,- 
000 ten-year bonds, bearing interest 
at 6 per cent., will be put on the 
market presently by the Edmonton 
Public School Board, for domestic 
selling. Tenders for an issue of this 
amount were recently called for, but 
the highest offer received was 96.83, 
and the board rejected them all, de- 
ciding instead to sell over the count- 
er. 
That there will be no trouble in 
disposing of the issue in this way Is 
the belief of members of the board, 
one of whom, an insurance man, has 
said that, if necessary. the life un- 
derwriters of the city will take it 
up and sell the whole issue within 
one week. 

The bonds will be issued in denom- 
inations of $10, $50, $100, $500, $1,000, 
They are repayable one-tenth annual- 
ly, and the proceeds will be used for 
school construction purposes. It is 
expected that the sale will begin in 
about two weeks’ time. 


Edmonton Has No 
Money Troubles Now 


From Our Own Correspondent. 
EDMONTON.—With a credit of 
nearly $1,000,000 on its current ac- 
count at the bank, the City of Edmon- 
ton is in a distinctly easier condition 
financially than’ it has been for some 
time past. A report to council the 
other day’ by Commissioner C. Y. 
Yorath, stated that there was at that 
time a credit at the bank of $942,535, 
made up of $281,962 in cash and $660,- 
573 in bonds, with no loan against 
the account. In addition there is cash 
on hand in the capital account of 
$702,167, while a sum of $330,488 is 
being held to the city’s credit in New 
York for the redemption of bonds 
maturing in September. 
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Investment Stories From Real Life 


Summing Up The Advice Given to A Man Who Found 
His Investment List Unwieldy and Very Weak in 
Many Spots—He Needs More’ Good Bonds 


5 “Don’t put all your egzs in the one 
asket,” is a time-honored way of ad- 
vising diversification of investment Were $17,800,000 
holdings. Yet wasn’t it Andrew Car- ; 
negie who said “Put all your eggs in} Permanent financing of Canadian 
the one basket and watch the basket’? | provinces, municipalities and corpora- 
Somewhere between the two ex-|tions in July totalled $17,805,174, 
tremes, represented on the one hand|bringing the total for the year to 
by the investor who buys the bonds,|ate to $279,813,605. 
debentures, and stock, preferred and| The figures do not include the $5,- 
common of one company and _ one} 900,000 of 6 months notes issued by 
alone, or of ‘companies in only one|the Province of Ontario to refund a 
type of business, and on the other|similar issue of notes that matured 
hand the investor who puts $500 or|during July. 
$1,000 in possibly two or three dozen _, .Suly Bond Sales 
i : ‘ Municipal i. s.0) Galew ce 
different enterprises, there is a happy} provincial _. : 
medium, and this happy medium is Corporation .. .. 
what investors should aim at. 

Let us take the case of Carlton 
Murray, barrister-at-law, in the typi- 
cal Canadian town of Halway, a town 
that realizes its own importance and 
considers the fact that it is many 
miles from the nearest large city a 
matter of no account. 

Carlton Murray, got well along in 
life before he had any investment 
problems. His professional income speculation; your family position, your 
was meagre for Murray was too gen-/ distance from markets and probably 
erous when he came to determine his} your professional practice all make it 
fees. But when his family had grown| ™ore desirable that you should aim at 

. . invedtments that provide comparative 
up, and his expenses had lightened safety of principal and a smaller but 
and when a couple of small farms he} surer income.” 
had picked up at a song were turned 


July Bond Sales 


-$ 3,990,174 
7,500,000 
6,315,000 


$17,805,174 
Year-to-date 
oe ee + + $27,551,582 


SONGSIE 6 Se 

February . 17,277,940 

March .. ’ . ». 25,822,054 

ROG i080 a ag ck Se eee 

May .. < 36,667,184 

PURO as urcearye 10,290,64 
17,805,174 


OUEe 865565" os 
Total, (7 mos.) .-. -$279,813,605 


He was told to sell his 1927 war 
over at a good profit, Murray found} bond and to buy more 1934’s; it was 
himself with money to invest. It|recommended that he hold his As- 
was in the boom days of 1911. The|bestos Corporation bonds and the 
money from the farm joined the} Wayagamack bonds; to watch a fav- 
millions of other dollars that wentjorable opportunity to exchange his 
speeding westward. Mr. Murray| Montreal Tramway’s short term 
bought western lots, some in British} bonds into a longer term issue; to 
Columbia and some in Saskatchewan.|sell the City of Calgary bond due 
It took him three years to complete} 1928 and which has already shown 
the payments on the !ots. him a nice profit and buy some good 
Decided to Buy Something Else 6 per cent. municipal of longer term. 
. His Mattagami and Ames Holden 
Mr. Murray decided that he had put} _. ; 

enough money into land. As he was Tire bonds are somewhat involved ana 
building a fund against the day of Mr. Murray was told that he had 
: : : better hold them to await the outcome 

his retirement from actual business ; F x 
and to provide an estate for his wife of affairs, but to have in mind event- 
and children in the event of his death oe getting this money into better 

he felt that he should divide his sur- a 

plus money among various types of Regarding the preferred stocks, 
inveatinenta, Most lawyers in his Canadian Cottons, Canada Cement wr 
case would have turned to mortgages. Asbestos we classed - ag aa 
Murray’s position was peculiar for securities to hold; and a the d 
there was little demand for loans in Telephone stock. The 1 dead fai 
his community. He bought bonds of Ames Holden Tire ee ee ee 
the ‘Asheates Cc corporation. He also tory but the loss in selling now might 
put some money into a local manu- be too great. fae ee: 
facturing enterprise that had been that he get out of Brompton and Can- 
formed, and went on the board ‘of ada Cement common at the present 
directors. For a while he devoted market and put the proceeds into 


: bonds. 
most of his money to the purchase of 
stock in this company and then look- Sell the Real Estate 


; : ae : He was also advised to sell those 
cay as po coagramasrstaagsg nec 8 western lots if possible. The British 


income was now larger than it had Columbia lots had shown some activ- 
ever been and he had several thousand “y — —_ nastier toe a 
dollars a year to invest. From 1918 - info & oan ods Aud oh Ma 
to 1921 he bought the following se- Seway’s hale aii in toveiatind 
oy ogy ee at eee should be safety of principal and in- 
Cea - eR . 8°! come first and speculative profits af- 
ee terwards it was recommended that 
gg Corp $1,000 only the best bonds be bought in the 
‘ayagamack 1,000 | future. 
Mattagami deb. 1,000} Carlton Murray represents a com- 
Montreal trams 500! mon type of investor. In telling about 


ba eee vos his holdings only the name has been 


War Loan 
Victories .. 

Preferred’s: . 
Asbestos Corp. .. .. .. 
Canadian Cottons .. 
Gonee, TAGs... 6i0 5 sce 8G 
Canada Cement .. .. .. 
Ames Holden Tire .. 

Other Stocks: 

Brompton .. .. 

‘Dryden Paper .. 
Asbestos Corp. .. .. 
Ames Holden Tire .. 
Canada Cement Co. 500 
Bell Telephone . 500 


The Weaknesses Show ‘Themselves 


But when industrial readjustment M OMe RM AT: ak ceo cet: Hee! 
came, the weaknesses of this invest-|. a te 2 f 
ment policy came out. Removed|in& of shareholders of Holt Renfrew 
from close contact with investment |& Co. on Tuesday, authority er oe 
markets, and unable to devote much the directors to make issue an ao 
time from professional work to keep- 000 of first mortgage bonds. this 
ing tab on his securities, Mr. Murray $600,000 will be issued to redeem out- 
could not watch market fluctuations standing first mortgage bonds and to 
nore follow carefully the position >f|4efray the cost of improvements. The 
each of his companies. The result balance of the issue, that is $400,000, 
is that now there are many weak will be made only in case of further 


spots in that list that are apparent at|eeds arising in the supe The 
a glance. issue is authorized to meet the cost 


Mr. Murray has been building for|°f # cold storage plant and factory 
the future. His aim was to get to-| 2+ Montreal and improvements to re- 
gether a sound group of investments|*#il stores in Quebec, Montreal, 
that he could depend upon But by Toronto and Winnipeg, leaving a bal- 
looking for speculative profits he had |#"ce for additional capital. 
neglected his real aim. Now he is 


anxious to consolidate his list of Matachewan Power 


holdings. It is not going to be an 
easy task. It cannot be accomplish- Bonds on The Market 


ed overnight. Some of his companies _— 
are in an involved condition. Tangled| General Securities Corporation, To- 
skeins must be unravelled. Mr.|ronto, are offering the $450,000 block 
Murray sought advice and the advice|of bonds of the Matachewan Power 
that was given to him may be of some;Company described in THE POST 
value to others who hold a med!ey lot|some time ago. The money is being 
of securities and who want tojused to build a power plant in the 
strengthen their list. Northern Ontario mining district. 

He was told: Fifteen year 7% bonds are being of- 

“You have been investing to build|fered at 95 with a bonus of 20% of 
for your own old age and for your|egmmon stock. 


wife and children and yet you have asd pi ‘ 

dabbled in almost every kind of specu- The capitalization consists of $1,- 
lative security. This is the weakest| 000,000 of common stock and $1,5/)0,- 
feature of your present list of hold-|000of bonds of which $1,200,000 are 
ings one e is — this in — that being raised in all. 

ou shou consider a complete con- ° ° 

catidasion of your investments. You Robert Fennell is president of the 
are hardly in a position te indulge in! company. 


1942 
1951 


1924 
1928 


1927 
1934 


5% 
6% 
64% % 
1% 
500| changed and the circumstances alter- 
2,000} ed slightly but the main facts are 
true. He got over his head by buy- 
\ ieee ing too many different kinds of secur- 
’ “"500| ities. If he had concentrated on three 
. 150¢/ or four good ones and looked for 
500 | safety first his experience would have 

. 80 shares| been much more satisfactory. 


. 15 shares 
Holt-Renfrew $600,000 


. 1,000 
. 5600 
Bond Issue Gets “O.K.” 


Your 
Jaly Funds 


Our list offers favor- 
able o es for 
the investment of 
your July interest and 
dividends. 
We will be pleased to for- 
ward our list. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bends 


FH. Deacon & 


for 


Safety 
Assured Interest 
Return and 


Saleability 


Co. | 


Members of Toronto Stock Exchange J 
INVESTMENTS | 


WcDonagh Somers 
& Co. : 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


FOUR EXCELLENT 
CORPORATION 
BONDS 


We consider any one of the 
following bonds a good invest- 
ment at present prices: 


MANITOBA POWER 
7’s at 100 
HOWARD SMITH 
7’s at 97 
WAYAGAMACK 
6’s at 80 
BROMPTON 
8’s at 10214 


Write for descriptive circular 
and prices. 


R.A. DALY &Co. 


BANE OF TORONTO BUILDING 
TORONTO 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 





—' 


RENE-T. LECLERC 


MONTREAL 
160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


(Established 1901) 


OSLER & 


HAMMOND 


Stock Brokers and Financial Agents 
Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 


112 St. JAMES ST., 


MONTREAL. 


STOCKS anp BONDS 


Canadian. British and American Securities 
Bought and Sold on all Principal Exchanges 
Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPEG 


SHOW RADIO USES 
TO MUNICIPALITIES 


Speakers Lined Up for Civic 


Men’s Convention In 
Winnipeg 


so a. 


Demonstration of radio and _ its 
adaptability to municipal uses will 
be a feature of the convention of the 


Union of Canadian Municipalities. to 


be held in Winnipeg on August 9 and 
10; Among the addresses to be de- 
livered will be the following: 
President’s address, by Ald. Dr. C. W. 
H. Rondeau, of Westmount, P.Q. 
Report of Executive Committee, by A. 


D. Shibley, secretary, of Montreal, 


_ “Municipal Finance” by W. Sanford 
Evans, of Winnipeg. 

“Municipal Government Soviet 
Russia,” by J. A. Beaudry, proprietor 
of “ Prix Courant” of Montreal. 

“Good Roads Across Canada” by Hon. 
S. J. Latta of the Saskatchewan pro- 


vincial cabinet, 


‘ “The Greater Winnipeg Water Dis- 
trict” by W. M. Scott, chairman of the 
commissioners in charge of that work. 

“Some Aspects of Immigration” by 
J. C.. Stead, 
for the Department 
Ottawa. 


in 


n charge of publicity work 
of Immigration, 


Bonds Provide Money 
To Reclaim Wild Swamp 


Harwich township has just sold 


$26,642 debentures bearing 6 per cent. 
and payable in 10 equal annual pay- 


ments, 

The purchase price was 101.27. 
Harris Forbes Company, Tdéronto, 
were the successful tenderers. 

The debentures were issued in con- 


nection with the Burk Drainage 
Works, a pumping scheme on the 


valuable reclaimed marsh lands in 
South Harwich on the lake shore 
where now may be seen a large 
acreage of the finest onions to be 
seen anywhere. These lands _ prior 
to 1914 were covered with water and 


were considered one of the finest 


duck hunting resorts in Ontario. 

The scheme to reclaim was under- 
taken in that year and since that 
time an effort has been made to 
make it a success by construction, 


repair and improvement. One year 

heavy loss was sustained by water 

breaking through the embankment. 
Some splendid crops of onions and 


potatoes have been taken off and this 
year’s prospect is magnificent, Sev- 


eral acres of pickling onions are now 
being harvested. 


Short Term Financing 


Arranged by N, S. 


After turning down all bids for 
long term bonds, the Province of 
Nova Scotia accepted the tender of 
the Eastern Securities Corporation, 
Wood, Gundy & Co., and the Guaranty 


Company for $2,000,000 of two year 
5% debentures. The bid was 99.546. 


Less Borrowing by Us 
In New York Market 


From Our Own Correspondent 
NEW YORK.—During the six 


months ending June, 1922, Canadian 


-|capital flotations in this market total- 


led over $166,000,000. Total Can- 
adian flotations were thus the largest 


since the signing of the armistice. 


The total during the same six months 
of 1921 was only slightly over $20,- 
000,000, and in 1920 $27,000,000. The 
total during the first six months of 
1919 was approximately $12,000,000. 

The month of June, however, wit- 


nessed a very marked decrease in the 


volume of Canadian financing in this 
country. While in the month of 
June, 1921, total Canadian financing 
in the United States totalled over $4.- 
000,000 in June, 1922, the total was 
only $450,000. The total was thus 


smaller than it was in either June, 
1920 or June, 1919. 


Generally speaking the decrease in 
the volume of borrowing on the part 
of Canadian provinces and munici- 
palities, indicated by the June statis- 
tics of bond issues, is welcomed b 


Canadian bankers in New York. 


Russian budget commission preparing 
budget for last quarter of 1922 estim- 
ates receipts for year at 360,000,000,000 
rubles‘and expenditures at 760,000,000,- 
000 leaving deficit of 400,000,000,000. 


BOND MOVEMENTS OF THE WEEK 


Latest Price Week Ending Aug. 1 


Due Range 1921 


‘BONDS— 

Bell Telephone .. .. .. .. 
an. read .. 

Canadian Car .. 
Canadian Felt .. as 
Can. Locomotive ., ., 
MNO BA oe ks Ke en ne 
Dominion Iron .. .. .. 

' » Dec. 


ms .. oe ee 
Nova Scotia Steel .. .. .. 
NINDS sins se ee” oe 
Quebee Railway .. .. .... 
Sao Paulo 
Spanish River 


Sherwin Williams .. 
Wi Br 


Winnipeg Electric 
War Loan — wh 


43 92.25 101.45 


75 
’ 104 


Range 1922. 

High 

100 
97% 
96% 
984 


974 
97% 
90 
104% 
97% 102 
88 92% 
82% 


89% 
69% 88 
85 

59 


Week End. 


Latest Price. 
Bid High w 


Low Ask 
76 


97 
8814 
95 


Low 
73 
81% 
83 


97% 


82 
86 


88% 
97% 
95 
98% 
92 
96% 
95 
91 
100% 
% 


99% 
96 
99% 


72% 
70 85%, 
86% 100% 
9 99 
69% 8014 
92 92 

98.60 

90.05 98.98 
94.50 101.50 
96.62_100.10 
95.50 100.00 
94.25 100.75 
95.25 102.70 
95.12 106.25 


SIIStit tb badd 


Y 


PLT ddl 


89% 
97.60 98.00 
37.65 98.00 
99.88 100.06 
99.90 99.95 
99.90 99.95 
99.50 99.75 


97.75 
99.75 


98.00 
99,75 
98.75 102, 
98.80 . 
103.30 105.2 


102.60 105.15 
100.10 100.25. 


96.50 106.55 105,10 105.22 
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THE FINANCIAL POST 


ONTARIO CITIES 
TAX THE COST OF 
CARRYING SHARES 


No Exemption for Interest on 
Unpaid Balance of Securities 
Is Allowed 


Referring to taxation of industry in 
Ontario, the C.M.A. legislation com- 
mittee reported at the annual meet- 
ing of the manufacturers this summer 
“the system is now so_ inequitable 
that it cannot remain on the present 
footing.” Many strenuous attempts 
have been made by the manufacturers 
to have the increasing taxation bur- 
dens lightened, but all have been with- 
out success. 5 

One feature of present Ontario 
municipal taxation that was seriously 
debated by the provincial legislature 
at its last session, without, however, 
any relief being afforded, is the taxing 
of dividends and interest from securi- 
ties without allowance for carrying 
charges on those securities. 

An individual, for instance, may 
purchase securities on the partial pay- 
ment plan, or on margin and will be 
assessed for income tax on the entire 
amount of the dividends or interest 
received without any allowance being 
made for the interest he is forced to 
pay on the unpaid balance owing on 
the securities. 

Or ‘take another instance. John 
Smith holds stock in an incorporated 
company, say a manufacturing con- 
cerh. The company is making good 
profits, and is paying dividends, At 
the same time an increase in the cap- 
italization is desirable and the oppor- 
tunity is afforded to the shareholders 


of subscribing for additional shares. 
John Smith wants to buy $50,000 of 


stock but has only $15,000 cash avail- 
able. He hypothecates his new 


shares at the bank, borrowing $35,- 
000 at 7 per cent. interest and is thus 
able to buy $50,000 of stock instead 
of only $15,000. He gradually cleans 
up his indebtedness at the bank, His 


$50,000 of stock pays him dividends 


but out of his dividends he has to 
pay bank interest on $35,000. As- 
suming that the dividends are at the 
rate of 7 per cent. he is earning 7 
per cent. not on $50,000 but on only 


$15,000, It would take a wide 
stretch of imagination to state that 


his income was $3,500 a year rather 
than $1,050. Yet that is what the 
present act allows assessment com- 
missioners to do. John Smith is tax- 


ed on the entire $3,500, although his 


total investment is only $15,000 and 
his income $1,050. 

Other examples could be quoted to 
show how the present system seems 


to work out unjustly to companies 
and shareholders in companies. 


An amendment to the act was pro- 


posed last winter to exempt carrying 


charges but was so strenuously op- 
posed by municipalities that it was 
defeated in committee. When it was 
pointed out that the Federal income 


tax provisions allow for carrying 
charges the municipalities made the 


plea that the Federal income tax took 


10 per cent. of the net profits of 
any company at the source before any 
dividends were paid and that there- 
fore Federal authorities could afford 


to be more lenient. And on this plea 
the measure was defeated, 


INVESTOR TO PAY 
THE TRANSFER TAXES 


Only One Tax Paid On Tran- 


sactions In Listed 
Bonds 


Tuesday of this week saw the be- 
ginning of the increased Dominion 
cheque taxes and the new taxes on 


bond transfers, Due to the limita- 


tions of the scope of the taxes pro- 
vided by the recent changes made by 
the Minister of Finance the taxes 
were in the main found to be quite 
workable and while the time that they 
have been in operation is short, it 
seems likely that they will work gut 
satisfactorily. 
Purchasers of bonds from _invest- 
ment houses will pay the transfer 
taxes and sellers of bonds to the 
houses will also pay the tax. In pass- 
ing the tax on to the consumer the 
investment houses are following the 


practice of mercantile firms in dealing 
with sales taxes. 

In the case of bonds bought on the 
exchange the usual practice will be 
for the seller to pay the tax, with no 
tax being charged to the buyer as the 
investment house in this instance will 


act as broker only in bringing two 
parties together. However, in the 


Place 


case of municipal and _ corporation 
bonds which are the only ones taxable 
the transaetions on the stock ex- 
changes are of minor importance com- 
pared with the total volume of bond 
selling. 


Will London Buy 
Part of Our Issue 


In its monthly bulletin the National 
City Bank, Chicago, remarks: 

“There are distinct indications that 
London is gradually regaining its pre- 
war prestige as the world’s chief mar- 
ket for international financing, and 
various American syndicates of late 
have had to compete actively with Lon- 
don syndicates especially in cases where 
exceptionally favorable foreign loan 
proposals were under negotiation. While 
the British bankers did not participate 
at all in the Canadian Government 1 
ancing of 1920, it is highly suggestive 
that they furnished 4.15 per cent. of 
that arranged last year, 45.49 per cent. 
being furnished by the United States 
and 60.86 per cent. being supplied at 
home. Before the war practically all 
the Canadian Government financing not 
done at home was handled through Lon- 
don. The chances are that the British 
bankers will take a prominent part in 
furnishing the $300,000,000 or more 
which it is expected that the Dominion 
Government will raise next Fall.” 


VANCOUVER SEWER 
BONDS ARE SOLD 


And Also Small Block of Salt- 
fleet Township Deben- 


tures 


Vancouver sewage district bonds to 
the amount of $300,000, were sold to 
Wood, Gundy & Co. Alternative bids 
were asked for bonds on eight dif- 


ferent bases and a price of 97.07 for 


forty year 5% per cent. bonds was 
accepted. The bonds are payable in 
Canada only. For similar bonds pay- 
able in New York, A. E. Ames & Co. 
bid 98.335. 


Tenders received were: 


Wood, Gundy & Co. and Pem- 
ee ea re 
McLeod, Young, Weir & Co... 
Oi ee ee Ot OB ea es ae 
Cc. H. Burgess & Co., Canada 
Bond Corp., and MacNeill, 


Graham & Co, .. .. .. ., 9467 
men OCG i. ks cs esse OREM 

These bonds are guaranteed by the 
province of British Columbia, and are 
a charge against all the municipali- 
ties in the district, Vancouver, West 
Vancouver, Burnaby and Port Grey. 


Tae charge is apportioned to the 


various municipalities on the basis 
of the land and property in each 
benefiting by the improvements. The 
largest share will be borne by the 
city of Vancouver. 


Tenders had been called for $600,- 
000 but only half were awarded as 


the price was not considered satis- 
factory. 

Township of Saltfleet bonds amount- 
ing to $35,000 running for 20 and 25 
instalments and bearing 5% inter- 


est were sold to W. L. McKinnon & 


Co. at 97.70. Bids were: 


W. L. McKinnon & Co, .. .. .. 
R. C. Matthews & Co. .. .. 
Bell, Gouinlock & Co. .. 
Wood, Gundy & Co. .. .. .. .-. 
Municipal Bankers Corp, .. 

C. H. Burgess & Co. . 95.77 


West Vancouver is offering $36,- 


100 of 20-year 5% per cent.. bonds 
at 94.22, to yield the 6 per cent. The 
bonds are being sold to local _ in- 
vestors. The money is required for 
school purposes. 


Drummondville, P. Q., sold $100,- 
000 of 6 per cent. 35-instalment 


bonds at 99.47 to McLeod, Young, 
Weir & Co. 

Township of Mountain, Ont., sold 
to W. L. McKinnon & Co., $36,518 of 
6q, twenty instalment bonds at 101,11. 
The bids were: 


W. L. McKinnon & Co, .. .. .. 101,11 
Canada Bond Corp... .. .. .. 100,11 
Bell, Gouinlock & Co. .. .. .. 100.08 
eras Clarke & Co. .. .. .. 99.33 


> H. Burgess & Co. .. 98.83 
98.19 


97.09 
96.63 
95.75 


97.70 
97.142 
96.756 
96.58 
96.56 


Hamilton’s $229,000 of 
Bonds Now All Sold 


Hamilton has completed the sale of 
$229,000 of bonds of the city to local 
investors. The city will not make 
another “over-the-counter-issue” until 
late fall or spring. 


This adds $50,000 to the total pre- 


viously reported by THE POST as 
sold. 


Avalon Telephone Co. 
Bonds Being Offered 


From Our Own Correspondent. 
MONTREAL.—An issue of $115,000 
of 6% per cent. first mortgage 20- 
year sinking fund gold bonds of the 
Avalon Telephone Co. of Neéwfound- 
land is offered by Royal Securities 


Corporation at 98 and accrued inter- 
est, giving a yield of about 6.70 per 
cent. These bonds are being issued to 


Sold To 


JCIVIC AND PROVINCIAL FINANCE 


BOND DEALERS ARE 
PROTECTED FROM A 
DOUBLE TAXATION 


Final Clause Covering 
Transfer Tax Exempts 
“Inside” Buying 


From Our Own Correspondent. 

MONTREAL.—The official memor- 
andum issued by the Department of 
Customs and Excise at Ottawa in con- 
nection with the new terms of taxa- 
tion and customs duties, which has 
been received by financial houses here, 
confirms the original draft form as 
mentioned about three weeks ago in 
these columns. In connection with 
the sale of bonds the bonds of the Do-! 
minion of Canada and of the pro- 
vinces are exempt from the transfer 
tax of three cents per one hundred 
dojlars par value. That is, the tax 
is limited to municipal and industrial 
bonds. The tax is payable whether 
bonds are registered or are only 
bearer bonds. 

As intimated before, the bond deal- 
ers are protected from a tax on a 
purchase by themselves from one an- 
other in order to complete a sale, and 
thus a duplication, that was feared at 
first, is avoided. The clause of the 
Act in this respect reads as follows: 

First Delivery Untaxed 

“Provided that the first delivery by 
a corporation or company of such 
shares, or debenture stock, in order to 
effect an issue, or the first issue of a 
bond, or a sale or transfer of any bond 


between any recognized dealer or hrok- 
er, will not be subject to the tax im- 


posed by this Sub-Section. The Gov- 
ernor-in-Council may make regulations 


for the purpose of determining what 


constitutes a sale or transfer under this 
Sub-Section.” 


The provision in regard to the pay- 
ment of the cheque tax of 2 cents on 
every fifty dollars, not to exceed 
$2.00, has been carried out as origin- 
ally drawn up. Provision is made 
for firms—who have been granted 
licenses—forwarding to the American 
Bank Note Co. at Ottawa, quantities 


of blank cheques which are to be em- 


bossed for the various amounts. 


Cheques are required to be not less 
than 5 inches in length or less than 
1% inches in depth, but where special 
cheques not meeting with  require- 
ments are sent the charge for em- 


bossing in lots under 15,000 is 70 


cents per thousand, and in lots of 
15,000 or over, 20 cents per thousand 
cheques. ~~“ No “order will” be Y¥eceived 
for the embossing of less than 1,000 
forms. . 


Provision is made for checking up 
the cheque taxes owing, as follows: 


Records by Licenses 
“A licensee shall keep an account in 
which shall be entered, at the time each 
cheque is drawn, particulars of the 
cheque, showing the serial number, the 
date of issue, the amount and the sum 


due ag excise tax thereon, A separate 


account shall be kept for each bank or 
branch of a bank on which the licensee 
draws cheques. On or before the fifth 
day of each month the licensee shall 
forward through the Collector of Cus- 
toms and Excise at the port through 
which the license was obtained to the 


Commissioner the account or accounts, | | 


as the case may be, for the preceding 
month, verified by the statutory declar- 
ation of the licensee and accompanied by 
a certified cheque ——— to the Re- 
ceiver General for the total sum of tax 
shown as accrued by said account or 
accounts; and all bank statements of 


cheques debited to the licensee’s ac- 
count, and revelant books of account of 


the licensee shall be open to inspection 
iand audit for the purpose of these Re- 
,gulations by officers of the Depart- 
ment of Customs and Excise, and such 
audit shall be made by officers of the 
Department at such times as are deem- 
ed necessary.” 


‘cover the cost of extensions made to 
;the company’s plant during the past 
| couple of years. The Avalon Tele- 
phone Company was organized in 1919 
to reconstruct the telephone system o: 
St. John’s, Nfld., and surrounding 


country, and took over the franchise 


and business of the Anglo-American 
Telegraph Co. The population of the 
territory it covers exceeds 80,000 and 
the number of telephones in use dur- 
ing the past two years has gone from 
900 to 2,300 and extensions are being 
made steadily. The company’s phy- 
sical assets are valued at $350,000, or 
more than three times the amount of 
the present series of bonds, while the 
net earnings for last year, available 
soe bond interest, depreciation and 
taxes amounted to $16,539 or twice 
the amount of interest on the present 
issue. It is expected that the earn- 
ings for the present year, based on 
the record for the first five months, 
will amount to not less than $25,000. 
The trustees provide an annual cumul- 
ative sinking fund of 2 per cent. of 
par value of the bonds issued, which 


will enable over 50 per. cent, of the 
issue to be redeemed before maturity. 


Amount Price Basis 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date 

July 20—Moncton Schools, N. B. 
July 31—Hamilton, Ont. ... ... 
July 31—-Wetaskiwin, Alta. ... ... 
July 31—Varfcouver Sewers, B. C. 
July 31—Saltfleet, Ont. 

July 31—Edmonton Schools, 

July 28—Harwich, Tp., Ont. 


July 31—Matachewan Power ... 


99.65 | July 29—Fort William Paper ... 
99.25 | Juiy deral Bldg. C 

25 | July 29—Federa g. Corp. ... 
100.45 100.70 100.85 |" > 
102.10 
100.00 
104,90 


1—Acadia Sugar 


July 28—Nova Scotia Eastern Sec- 
urities Corp. .. .. .. «+ 


. M. Wood, Sackville ... 
Locally 


*" Northern Inv. Co. ... .. 


Wood, Gundy Co. ... .-. «ss 
W. L. McKinnon & Co. ... «1. coe eee 


Locally ea 
Harris, Forbes & Co. ... ... ... see: 
Corporation 

General Securities Corp. ... ... 
Peabody, Houghteling Co. ... ... ...-- 


. To shareholders ... ... .. 


Odie BOO. siescos: Gee ceveg hes 
Provincial 
Wood, Gundy & Co., and Guaranty 


$ 85,000 99.77 
50,000 100. 

11,000 95.23 

600,000 97.09 


35,000 97.70 
25,000 
28,642 101.27 


1,200,000 

2,100,000 

1,000,000 
550,000 


1 r. 
‘ ° =e 5.50 
20 in. 
40 yrs. 
20825 in 
25 yr. 
10’ in. 


15 yr. 


15 yrs. 


54% 2 yr.. 2,000,000 99.546 


* 


Building for 


GQ): Future 
As life insurance protects 
your estate, so does the 
capital. 

sound 


your 

bonds insutes a steady in- 
come, absolute safety, and 
financial independence for 
the future. 


s 


A number of Government, 
Municipal and Corporation 
Bonds can be purchased at 
- yresent time to yield 
rom 


54% to 8% 


May we send you par- 
ticulars ? 


fousser Woon .- GMPANY 


(NVFETMENT FANN ERE 


Province of 


SASKATCHEWAN 
4% Bonds 


Due Jan. Ist, 1949 
Price 79.79 and Interest 
Yielding 


545% 


CANaDA TRust(@© 
14 KING ST EAST TORONTO 
Hume Cronww-J.R.Mrtcnen 


Gen Manager Mer Bond Dept 


Close upon 40 years’ 
experience in the In- 
vestment Securities 
field @balifies us to 


advise you intelli- 
gently on any matter 


_, Pertaining to the pur- 
chase, sale or ~ ex- 
ehange of listed ‘or 
unlisted securities. 


Send vs your 
quiries. 


HANSON BROS. 

fn 2stiment Securities a 
160 St.James St. 65 

Montreal Ollawa 


Highly Promising Outlook for 
Toronto Suburban Debentures 


The action of the Mayor of Tor- 


onto and the City Council at the spe- 
cial meeting held on Thursday, July 
27, which put through the six by-laws 
necessary for the clean-up deal, elim- 
inates all. speculative features of 


Toronto Suburban Debentures and 


raises these securities into the class 
of municipal obligations. 


The guaranteed security will cer- 
tainly result in a further and sub- 
stantial appreciation in market value. 


In anticipation of this development 


we have consistently recommended 


the purchase of this security, and we 
confidently look forward to a further 
vindication of our judgment. 


A limited amount of these fully 
registered debentures is still obtain- 


able at a very attractive price. 


G. A. Stimson & Co., Limited 


36-38 King St. East, Toronto 


TENDERS AND BY-LAWS 


TENDERS WANTED 


- 1, County of Peel — $80,000, 

10-year debentures. Robert 

Crawford, County Treasurer, Bramp- 
ton. 


Aug. 9, Twp. of Trafalgar. — $45.000, 
542%, 20-year debentures, §. H. Al- 
bertson, Township Clerk, Trafalgar, Ont. 


Aug. 25, 1922, Province of Prince Ed- 


ward Island.—$175000, 5%4%, 15-year 
bonds. Arthur Newberry, assistant pro- 
vincial treasurer, Charlottetown, P.E.I. 


BYLAWS PASSED OR DEFEATED 

Milton, Ont. $15,000 for addition to 
high school. Defeated on July 29. 

Kitchener, Ont. $70,000, to extend 
street car system. Passed on July 29. 

DEBENTURE NOTES 

Nepean Township, Ont. — The council 
has authorised the issuing of deben- 
tures for $90,000 for a school; they will 
be 30-year, 54%. There will also be 
issued $200,000 of bonds for Westboro . 
high school and $35,000 for another 


school. ; 
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BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 


The Leading Life Company of the Dominion 


Assurances In Force - $550,000,000 
Assets $130,000,000 


Sun Life Assurance Gompany of Canada 
Head Office: Montreal 


The Independent Order 


of Foresters 
- Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
Ww. aS BEER, G. R. COTTRELLE 


sident 


G. E. BAILEY 


Two Thousand Life Underwriters 


to Meet in Toronto 


Tals great sathering of life men from all points in Canada and the United 
States, to wont in August, will] ae representative of the grand army of 


billions of life oe protection 


in aggregate amount to $87,- 
000,000. so that the Mutual has hed a substantial share in the beneficent work of 
the Canadian life companies. 


Assurances in force $235,000,000. 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
ONTARIO 


Big Business Men 


are firm believers in Life Insurance 
because it furnishes Protection for 
the Home, Security for Investments 
and establishes Financial Credit. 


The Dominion Life 
(FOUNDED IN 1889) 


is a Strong, Progressive Company, 
standing high in the esteem of its 
policy holders and the general pub- 
lic, and it issues policy contracts suit- 
ed to the needs of all classes. 
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Head Office Waterloo, Ont. 
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onniless Old Men 


An Imperial Endowment 
Policy makes it easy 
for you to escape 
their bitter experience 


Ee POLS UIE eS CO. 


CANADA 


ar TORONTO 


6° 


HE io 


 (Nedtllent and Sickness 
~ Automobile (Non-tariff) 


We issue the most up-to-date pol- 
icies, and give every policyhol era 
highly considerate service. 
Testithe truth of this with your 
next policy. 


MERCHANTS ‘CASUALTY;COMPANY 


ER TORONTO ' MONTREAL fy 


Canadian owned. C Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


PAYROLL HOLD-UP 
FOR $29,000 MADE 


INSURANCE BOOM 


Dominion Textile Co. Cov- 


ered By Cheque Within 
Couple of Days 


From Our Own Correspondent. 

MONTREAL.—One of the most 
effective forms of advertising of in- 
surance servicé that has been pre- 
pared in this city in many a year 
was one that developed from the re- 
cent hold-up of the paymaster of the 
Dominion Textile Co, by four armed 
bandits and the theft of the pay- 
roll of $29,000. The advertisement 
in question was inserted by a firm of 
insurance’ brokers in Montreal, 
Lukis, Stewart & Co., who made 
use of a reproduction of a typewrit- 
ten letter from the Secretary- 
Treasurer of the Dominion Textile 
Co, in which he acknowledged re- 
ceipt of a cheque for the full pay- 
ment of the loss sustained through 
the hold-up of the firm’s paymaster. 
The robbery, which was a particular- 
iy daring one, in which three men 
who accompanied the money in an 
automobile were theld up by four 
others at the point of revolvers, took 
place on a Friday and the cheque for 
the full amount of the loss, $29,000, 
was received the following Monday. 
Recognition of the prompt payment 
and the service given in connection 
with the loss was made in the letter 
of the Secretary-Treasurer to the in- 
surance brokers, 


Incident Brought New islindes 

The announcement that the pay- 
roll was insured, and the fact that 
the money would be forthcoming to 
the Dominion Textile Co, very short- 
ly after the holdup, was the first in- 
timation to a large number of busi- 
ness men that there was a form of 
insurance for payrolls. THE FINAN- 
CIAL POST understands that the 
publicity that this fact received, and 
the realistic form of advertising that 
followed, was responsible for writ- 
ing up a large number of new clients 
in payroll insurance covered by a 
number of agents who were sent out 
after this business, immediately fol- 
lowing the robbery. It is a mere in- 
cident, and not one having anything 
to do with the insurance problem it- 
self, that a portion of the money. has 
already been recovered and several 
suspects arrested, in. possession .of 
one of whom some $5,000 in bills was 
found. It was a mere coincidnce 
also that it so happened the money 
that had been sent in charge of the 
paymaster consisted of new bills and 
that the numbers happened to be 
known. It is not a condition in any 
sense of the insurance arrangement 
that the banks keep a record of the 
numbers of the bills that are handed 
over because when these are old bills 
the recording process would be a 
very cumbersome affair where large 
amounts were concerned, 

By Day or Night 

The insuring of a payroll is now 
considered one of the regular 
branches of a casualty company, Or- 
dinarily the standard -form covers 
losses during the hours from 7 a.m. 
to 7 p.m., but the whole 24 hours can 
be covered through an extra rate for 
the balance of the day, the hours of 
night naturally being considered 
more hazardous. 

The general provision is that the 
money should be insured from the 
time it is placed in the custodian- 
ship of the paymaster at the bank 
until it is handed over to the cashier 
inside the premises of the assured, If 
a robbery takes place, however, while 
the money is being handed over, the 
insurance company pays the loss. Or 
if the paymaster is held up when he 
is inside his own premises, but be- 
fore he has delivered the money, 
that too, is borne by the policy. 

What is Covered 

The property that is insured under 
the ordinary policy includes not only 
money and uncancelled stamps, but 
securities in the form of bonds, de- 
bentures, coupons, drafts, bills of ex- 
change, promissory notes, certificates 
of stock, warehouse receipts, bills of 
lading, etc. It is provided, however, 
that these must be negotiable by any 
holder thereof and that when so ne- 
gotiated the assured has no recourse 
against the innocent holder. Mer- 
chandise, restricted to such articles 
as are commonly oarried in the line 
of business described in Sec, 5, that 
is, the assured’s own business, is also 
included. 

Two clauses covering property are 
mentioned. One is property “intend- 
ed solely for the payroll of the as- 
sured from a custodian while en- 
gaged inside or outside the premises 
in any of the regular duties develop- 
ing on the custodian in connection 
with the payroll of the assured,” or 
secondly, property “not intended 
solely for the payroll of the assured 
from a custodian while accompanied 
or unaccompanied by a guard, con- 
veying same outside of the premises, 
but liability hereunder is limited to 
10 per cent. of the amount of insur- 
ance under this rider.” 

The custodian who is mentioned in 
the policy must be not less than 17 


years of age and not over 65 years 
of age, and to be the authorized 
messenger, paymaster or collector, A 
guard comes under a similar inter- 
pretation, 

Provision is made that the com- 
pany will not be liable for loss unless 
the robbery is established by reason- 
able evidence; also, if any of the per- 


sons is criminally implicated as 
principal or accessory, namely, the 
assured, any associate in interest, or 
custodian or any other employee di- 
rectly in charge of the property or a 
guard accompanying the custodian. 
It is also provided that the assured 
must take all reasonable precautions 
to safeguard the property. 

The charges made for insurance 
depend upon the condition under 
which the money is guarded when be- 
ing taken to the premises of the as- 
sured. Two guards would reduce 
the amount charged for one guard, 
and so on, 


Automatic Reinstatement 
Provision is made for an automatic 
reinstatement of the policy. under 
which in the event of any “loss pay- 
ment” under the policy, such as took 


place in the case of the Dominion 
Textile Co., the insurance granted by 
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The Western Empire 


LIFE ASSURANCE = 
Head Office: 701 Somerset 


Men of. proven prs would do 
well to write for particulars of 
the Agency Contract the Company 
is a preps ared to offer. Several Dis- 
trict Managers required to cover 


exclusive good te rpibory at a num- 


the policy would be reinstated at 
once, Where the amount of the 


policy is the same as before the as- 
sured does not pay a new premium 
for the amount, that is a complete 
new premium for the year, but pays 
pro rata for the balance of the time 
up to the expiration of the original 
policy. That is, if insurance was 
given for three years and a robbery 
took place at the end of the second 
year, the new insurance would be 
paid for the balance, namely, one 
year. 

Where a robbery takes place in the 
office after the payroll has been de- 
livered, the loss is covered by the or- 
dinary burglary insurance policy. 


Policyholders Will Get What 


They Pay 


There is a story told of the man 
who was considering an insurance 
policy and mentioned to an agent of 
a reliable company that he could get 
a similar policy in another company 
much cheaper. “Well they ought to 
know what they are selling,” retorted 
the agent—and secured the proper 
decoration on the dotted line, This 
point, that the buyer of insurance 
usually gets what he pays for—and 
no more—is not considered as often 
as it should be. The whole idea of 
insurance is protection and if the pro- 
tection is not 100 per cent. of the 
face of the policy then it is dear at 
any price. This particularly applies 
to automobile insurance. Companies 
which take ill-considered risks at a 
low rate are likely to get into trouble. 
The owner who pays a proper rate 
for his protection in a reliable com- 
pany has assurance that others are 
paying similarly and that his policy 
is 100 per cent, good. The point has 
been made that if there were more 
discrimination used in the acceptancc 
of risks and if the moral factor re- 
ceived more consideration a general 
reduction in premiums could be made, 
An expert in automobile insurance 
expresses the following views: 

“More discrimination might be ex- 
ercised in the securing of automobile 
risks but it is difficult for even a 
scrupulous agent to judge whether 
or not a prospect is‘a good risk. Of 
course there is a certain type of 
‘broker’ who deals in insurance that 
thinks of. policies only in terms of 
commissions. " He will insure any- 
thing with four wheels and let the 
company carry the risk. This man 
is:a parasite on the business.” 


Expensive Risks 


He went on to say that though 
this type of agent might make an im- 
mediate profit on the insurance sold, 
he is in reality short-sighted and the 
business that he does is not of a last- 
ing kind. He recounted an interest- 
ing example of this. A company re- 
cently wrote $1.000.000 worth of au- 
tomobile insurance off its books and 
engaged an entirely new force of 
agents because the business was of 
such a nature that they were actually 
paying more in claims than they were 
receiving in premiums. The agents 
of this company made a profit when 
they sold the policies but the risks 
were so hazardous that they lost their 
agencies. If they had thought less 
of the quantity and more of the 
quality of the business they transact- 
ed it would unquestionably have paid 
them better, ultimately. Because, in 
automobile insurance the commission 
on.-renewals is the same as that on 
new business and good risks, if tak- 
en care of, will yield a regular in- 
come for a number of years. A 
smaller amount of business that is 
satisfactory and permanent is really 
more profitable to the agent than a 
lot which is unsatisfactory to the 
company and, therefore, short-lived. 

The Moral Hazard 

He went on to say that motor in- 
surance is peculiar in that there are 
few other forms of insurance in 
which the object insured deteriorates 
so rapidly or so irregularly, depend- 
ing on the care it receives. Added 
to which automobiles are desired 
very much by the public at the pres- 
ent time; everybody wants one. 
Guarantee companies make it easy 
for aman to buy. The buyer may 
not reckon ‘on the cost of upkeep be- 
ing as great as it proves to be. He 
buys a liability which is far greater 
than he had supposed. After a num- 
ber of months, the car is paid for. 
But the expenses continue. The own- 
er is convinced that it is more than 
he can afford but it has deteriorated 
in value. He could not realize near- 
ly the amount of the insurance if he 
were to sell it. It is a worry to him; 
he is harassed by it. He begins to 
wish that some one would steal it or 
that it would burn so,that he could 
collect the insurance and be rid of the 
liability. His moral tone becomes 
lowered; he begins to think of his in- 
surance as something like a cheque. 
Presently he finds a way of cashing 
it. This is one of the problems that 


For in the Long Run 


an agent is confronted with. He 
should be careful to investigate, not 
only the moral character of his pros- 
pective buyer but also to consider 
whether circumstances are likely to 
bring additional pressure to bear on 
his honesty. This is a difficult mat- 
ter for the agent to judge in, but it 
entirely rests with him and it is in 
his interests to secure the best risks 
for his company that he is able. 


There Are Always Two 
Sides to the Story 


The story is told by the house organ 
of the travelers that one of the com- 
pany’s Canadian agents solicited a 
man for accident insurance. He 
thought it was a good thing for a 
man to have, but decided to wait until 
he came back from his vacation, Three 
days later while on his vacation he 
was drowned. 

We can see the moral for the man 
about to go on his vacation. 

But what does the lesson teach the 
insurance company? 


Organization of Burslary 
Alarm Manufacturers 


The burglary alarm manufacturing 
companies of the United States and 
Canada formed a permanent organiz- 
ation to be known as the Internation- 
al ‘Electric Protective Association. 
The officers elected are president Si- 
mon B. Hess, of the Metropolitan 
Electric Protection. Company; first 
vice-president, E, F. Fisher, of the 
Holmes Electric Protective Com- 
pany; second vice-president, O. B. 
McClintock, of the O. B, McClintock 
Company, of Minneapolis; third vice- 
president, Earle Remington, of the 
Remington Company of Los Angeles; 
secretary-treasurer, F. F, Rowell, of 
the Holmes Electric Protective Com- 
pany; chairman of the executive com- 
mittee, C, C. Johnson, vice-president 
of the American District Telegraph 
Company. 

The association will have its head- 
quarters in New York in the offices 
of the secretary-treasurer. It em- 
braces in its activities all branches of 
protection against burglary, theft, 
robbery and holdup. It will co-oper- 
ate with the Underwriters’ Laborat- 
ories in the standardization of all 
protective devices coming within the 
scope of the new organization. 


Du Pont Group Insurance 
Pays $420,000 in Benefits 


Under the group insurance plan of 
the du Pont Company, a total of 
$420,114 has been paid during the 
past three years to beneficiaries of 
deceased employees or to disabled em- 
ployees. The plan was put into ef- 
fect April 30, 1919, and provides that 
all employees who have been with the 
company for six months or more are 
insured, at no cost to themselves, in 
amounts ranging from $1,000 to $1,- 
500, depending on length of service. 

A provision was added to the plan 
in 1920 whereby an employee if to- 
tally and permanently disabled, prior 
to attaining the age of sixty years, 
payment of amount of insurance will 
be made. This is in addition to what 
benifits may accrue to the employee 
from the operation of the workmen’s 
compensation laws. It also protects 
the employee who may be totally and 
permanently disabled outside of 
working hours and whose case would, 
therefore, not be covered by the pro- 
visions of the workman’s compensa- 
tion laws, 


INSURANCE IS BETTER 


A New Britain, Conn, merchant is 
suing the town because an automo- 
bile shot a piece of stone through his 
plate glass window. The automobile 
left without leaving its address, so 
there was no one left but the city 
to sue. He says that the city was 
careless in allowing the piece of 
stone to lie around where automo- 
biles might tread on it. 
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WESTERN HOMES 
Limited 
WINNIPEG, MAN. 


ital A - $5,000,000 
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Mortgage selnvestments 


Available shares afford -a safe 


INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 

Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamiito nm, London, Win 
nipeg, Regiza, Moose + da 


Saskatoon, 
Calgary, enton, bridge, ‘Van- 
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Address enquiries te 


R. G. DUN & CO. 


Dominion Bank Bldg., Toronto, Can. 
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SERVICE and EXPERIENCE 


TIMBER ESTIMATES 
JAMES W. SEWALL 
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The Lightning Risk 
In Marine Insurance 


Two harbor boats of the same own- 
ership were struck by lightning re- 
cently at New York and a damage. 
of $6,000 to one hull and $1,000 loss 
of cargo resulted; the other hull was 
badly scorched by the same bolt, Er- 
nest Stavey, secretary of the New 
York Boat Owners’ Association, has 
suggested to the members of the as- 
sociation that they make sure that 
their fire insurance policies covering 
floating equipment contain a light- 
ning clause. 

At the same time Mr. Stavey re- 
quested an opinion of Macklin, 
Brown, Purdy & Van Wyck as to 
whether lightnisg is a marine peril, 
within the meaning of the A, I, A. 
form of hull insurance, Their reply 
reads: 

Lightning followed by fire falls with- 
in the terms of the policy inasmuch as 
fire is always covered specificall, 

The question narrows down to @ pro- 
position whether lightning per se is a 
peril of the sea. An exhaustive search 
for authorities and precedents on this 
point, as far as we have been able to 
ascertain, reveals that the question has 
never been directly passed upon or in- 
volved in any modern cases, exam- 
inawson of the text-book writers on 
marine insurance discloses that the sub- 
ject is treated very briefly; in fact, 
some of the foremost writers discuss 


lightning only when accompanied by 
re. 
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Special Custom- 
Built Bodies 


State chassis you have and type of 
body you wish—sedan, coupe, lim- 
ousine, town car, touring, sport 
roadster, etc. Bodies built in ex- 
clusive design to your ideas if de- 
sired. You require a closed body 
for next fall and winter driving, 
consequently place your order now 
for delivery next September and 
later, as we require from three to 
four months to build same. 
Address Dept. F. 


CARRIAGE FACTORIES LTD. 
ORILLIA CANADA 
We build Taxi Cab Bodies to order 
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FIDUCIARY 


means Trustee, 
Steady, Trust- 
worthy, Firm, 
Confident, 
Unwavering. 


(See Standard Dictionary) 
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As your Trustee, 
Executor or Agent, see— 
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RLING TRUSTS 
CORPORATION 
10-12 King Street E., Toronto 


Horner 
ARCHITECTS 


73 King St. W. 
Toronto 
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en Watertoa ee 
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MORGAN IS “JACK” TO FRIENDS 


Bankers, particularly the outstanding 
financiers, usually are pictured as cold 
and austere, with little or no personal- 
ity and no friendliness, commented a 
writer in the Chicago Journal of Com- 
merce. Yet the most imposing of them 
all, J. P, Morgan, is as human and 
warmly responsive as is possible. News- 
paper representatives in Wall Street 
are greeted no more cordially in any 
office in New York. When the financier 
talks to them he always has a twinkle 
in his eye, and a smile on his lips. 
What is more important, he never ob- 
jects to their rapid fire questions, some 
of them more or less personal and a few 
impertinent. He answers them all as 
satisfactorily as possible. Even to the: 
men it was a surprise to learn a few 
weeks ago that J. P. Morgan is com- 
monly referred to as “Jack.” One of 
the partners in the firm was talking to 
newspaper men at the time, when Mr. 
Morgan went out the door on his way 
home, The partner decided suddenly he 
wished to acompany the chief, and ran 
down the steps shouting “Jack!” His 
father, Pierpont Morgan, always called 
his son by that short name, and, as he 
grew up in the financial world, he never 

« made any attempt to lose it. He is “Jack” 
to nearly all the men who have known 
him some years. 


WILL THEY LET HENRY HAVE IT? 


Commerce and Finance) 
The uscle Shoals proposition of 
Henry Ford has had some hard knocks 
of late. Charles H. MacDowell, presi- 
dent of the National Fertilizer Associa- 
tion, assailed it in his address at the 
annual convention of that body in White 
Sulphur Springs in June as a thing quite 
other than what it was currently report- 
ed to be. Representative Kearns of the 
House Committee on Military Affairs in 
a minority report of that committee 
analyzed the Ford offer in a way to 
show that it contained no guarantee to 
manufacture fertilizer at any price -un- 
less it proved a profitable venture. 
Finally comes the Senate Agricultural 
Committee, headed by Senator Norris, 
who condemns the proposed lease in un- 
sparing terms. The Senator says: _ , 

The country has been given to under- 
stand that Mr. Fo s guaranteed to 
reduce the cost of ilizer by one-half. 
‘He has done nothing of the kind. He 
has made no guarantee of any kind in 
the way of the reduction of the cost of 
fertilizer. 

The country hag been given to under- 
stand that the Ford offer provides for 
the repayment to the government within 
the 100-year period'of the entire invest- 
ment that the government has made. 
His offer does nothing of the kind. On 
the other hand, the total payments in- 
cluded in the offer of both interest and 
amortization amount to less than 3 per 
cent. on the investment and he never 
pays one dollar of the principal. 

The people of the country have been 
led to believe that the Ford offer means 
a reduced price for electricity to the 
consumer. Jt means nothing of the kind. 
He has not agreed to furnish a single 

_ kilowatt to any home or to any manu- 
facturing concern except his own. 

There are other plans for the dis- 
position of the Muscle Shoals plant, ac- 
cording to Mr, MacDowell. One is its 
completion by the government and the 
public sale of the power developed. 
Another is the offer of the Alabama 
Power Co. to complete the plant at its 
own expense, this offer including. the 
eupplying free of charge of sufficient 

operate a nitrate fixation 


CANADA’S COAL 
AREA GREAT BUT 
OUTPUT SMALL 


Great Resources Will Be 
’ Available Against Future 
Consumption 


BIG U.S. PRODUCTION 


Increased to 4214 Per Cent. of 
the World’s Total During 
War and As High as 45 
Per Cent. in 1920 


Recent developments in the coal in- 
dustry of America lend interest to 
some figures of world coal production 
and consumption presented by the 
Trade Record of The National City 
Bank of New York. They show that 
the United States which has more 
than one-half. of the underground coal 
of the world supplied 42%% of the 
world’s coal output from the begin- 
ning of the war to the end of 1920 as 
against an annual average of about 
38% in the years preceding the war. 
In 1921, however, with the big fall off 
in our own output, we supplied but 
about 40% of the world’s coal pro- 
duction, though in the immediately 
preceding year, 1920, our share of 
world production was 45%. 

The United States, Great Britain, 
Germany, France, Czecho-Slovakia, 
Japan, Belgium, india, China, Aus- 
tralia and South Africa, are, in the 
order named, the world’s chief coal 
producers and the countries here 
named normally supply approximate- 
ly nine-tenths of the world’s coal out- 
put. American supremacy in this 
line is illustrated by the fact that 
the output in 1920 was more than that 
or the three next largest producers 
of coal of the world, Great Britain, 
Germany and France, their 1920 out- 
put having aggregated but 510,000,- 
vUU0 tons, while our own output in 
chat year was 583,000,000. Even in 
1921, in which year our output fell 
to the lowest point since 1909, our 
total output was about equal to that 
ot the three chief rivals above named, 
though this was due in part to the un. 
usually low output of Great Britain in 
1921, 

War-Time Production 


The big increase in American coal 
prouuction during the war, an ad- 
vance irom 458,0v0,000 tons in 1914 
to 606,000,000 in 1918, was accom- 
panied by great increases in our coal 
exports. ushey totaled, including 
bunker coal supplied to vessels in the 
toreign trade, in the fiscal year 1914, 
all of which preceded the war 27% 
millfon tons, valued at $86,000,000, and 
in the fiscal year 1921, 49,000,000 tons, 
valued at $435,000,000. While there was 
ot course a big fall off in our coal ex- 
ports in the fiscal year 1922, as was 
the case in the exports of all classes 
of merchandise, the value of the ex- 
ports of coal in the year ending June 
380, 1922, is about 50% greater than 
that of the year preceding the war. 
Exports of coal (including bunker), 
since the beginning of the war have 
exceeded a billion dollars in value. 

World coal production in 1921, adds 
the bank’s statement, aggregated 
about 1,120,000,000 metric tons 
against 1,331,000,000 in 1918, and 1,- 
342,000,000 in 1913. Our own produc- 
tion in 1921 was 441,426,000 long tons 
as against 583,333,000 in 1920, 605,- 
546,000 in 1918, and 608,893,000 in 
1913. United States share of world 
production in 1913 was 38.6%, in 1918 
46.4%, in 1920 45.4q%, and in 1921 
approximately 40q%. ‘he 1921 output 
by principal countries is: United 
States, 441,426,000, United Kingdom 
163,000,000, Germany, 136,000,000 
tons of coal and 122,000,000 tons of 
lignite, France 28,250,000 tons of coal 
and about 1,000,000 tons of lignite, 
exclusive of about 10,000,000 tons 
mined in the Saar Basin in Germany 
in-which France was given under the 
Treaty of Versailles the exclusive 
right of coal production during a term 
of years. The low production in the 
United Kingdom in 1921 (163,000,000 
tons as against 230,000,000 in the pre- 
ceding year) was due to the suspen- 
sion of coal mining during three 
months of 1921, ’ 


Canada’s Big Reserve 


The existing underground coal sup- 
plies of the world, or “reserves” as 
they are called by the geologists, were 
estimated by a World Geological Con- 
gress which met in Canada in 1913, at 
7,739,283,000,000 metric tons, of which 
that of the United States was put at 
3,838,657,000,000 or about 52% of the 
total; Canada at 1,234,269,000,000; 
China 995,587,000,000; Germany (in 
1913) 423,336,000,000; and the United 
Kingdom 189,533,000,000. Nearly all 
of the’ known coal of the world lies 
north of the equator, the statements 
of the Geological Congress above re- 
ferred to giving to the southern hem- 
isphere less than 5% of the known 
coal reserve of the world, though in 
the opinion of experts this share of 
the southern hemisphere will be ma- 
terially increaged by further explora- 
tion and discoveries, 

While the quantity of coal turned 
out from the mines of the United 
States since the beginning of coal 


mining a century ago is about 14,- 
000,000,000 tons, it is estimated by 


THE FINANCIAL POST 


the Geological Survey that approxi- 
mately 99% of the original supply is 
still available, while, as above indicat- 
ed, our known coal reserve is about 
52% of that of the entire world. Coal 
consumption in the United States 
averages, for the entire year, over one 
million tons per day. 


MARKET AWAITS 
CANADA’S EXPORT 
WHEAT SURPLUS 


Failure In Argentine or 
Australia Would Cause 
Shortage 


The outlook for the 1922 wheat crop 
now being harvested in the northern 
hemisphere indicates an ample world 
supply, barring untoward accidents of 
weather, the National Bank of Com- 
merce in New York finds. A serious 
failure in any important producing 
area such as Argentina, or Australia, 
however, would cause a definite world 
shortage. 

With the close balance between 
world supply of wheat and potential 
demand for it which has prevailed 
practically since the outbreak of the 
European war, the condition of each 
successive crop has been anxiously 
watched by the whole world, the bank 
says in the August number of its mag- 
azine, Commerce Monthly. The crop 
of 1922 is now being harvested in the 
norther@ hemisphere, where the great- 
er part of all wheat is grown and con. 
sumed, and it appears reasonably cer- 
tain that, barring untoward accidents 
of weather, the world supply will be 
sufficient to meet all ordinary require. 
ments during the 1922-23 crop year. 

As a result of the breakdown of 
Russian production and curtailment of 
the crop of the Danube Valley, the 
wheat importing countries are prim- 
arily dependent on the exportable sur- 
plus of the United States and Canada, 
as these two countries now furnish 
about two-thirds of all wheat entering 
into international trade. The July 
estimate for the United States is for 
a crop of 817,000,000 bushels in the 
current year. 


The carry-over into the harvest year | 


1922-23 is probably rather light, and 
prospects for the new crop in Europe 
are not so favorable as last year. Re- 
ports received indicate a reduction of 
at least 1,500,000 acres in the area 
sown to wheat, and weather conditions 
generally have not been good, es- 
pecially in central Europe. 

To supply import requirements the 
crop of the United States should 
furnish a conservative estimate frqm 
200,000,000 to 220,000,000 bushels for 
export. In Canada. if the crop is as 
large as that of last year, over 200,- 
000,000 bushels should be available 
for export. It is early as yet to esti- 
mate next season’s crops in the south. 
ern hemisphere, but should the out- 
turn be equal to that of the 1921-22 
crop, which represented in both Aus- 
tralia and Argentina a low rather than 


a high yield, there should be available | 


for export from these two countries 
an aggregate of about 200,000,000 
bushels of wheat. This would make 
a total exportable surplus from the 
four countries of somewhat over 600,- 
000,000 bushels. In addition, there 
will probably be some wheat exported 
from the minor exporting countries. 

While the present prospects thus in- 
dicate a comfortable balance between 
supply and demand for the 1922-23 
harvest year, a serious crop failure 
in any important producing area, such 
as might conceivably occur in Argen- 
tina or Australia, would cause a defi- 
nite world shortage of whest. 


New Form of Policy 
Is Issued by Lloyd’s 


The “Bulletin” of the Insurance 
Parliamentary Association of Lon- 
don understands that a new form of 
policy, known as the Directors’ In- 
demnity Policy, has recently been 
issued at Lloyd’s. It is intended to 
indemnify directors of public com- 
panies who might be held, legally to 
have been negligent in their duties 
against the payment of sums for 
which they were considered to be 
morally responsible. 

It is stated that the terms of the 
insurance have been carefully ‘pre- 
pared in order to ensure that they 
are not against the public interest 
and indemnity for the consequences 
of criminal negligence and fraud is 
excluded, the intention Seing only to 
cover technical and unwitting negli- 
gence. The annual rates of pre- 
miums rise from £5 for an insurance 


of £5,000 to £20 for an insurance of | 


£25,000, in respect of each director- 
ship held, 


ALCOHOL VS. GASOLINE 


That alcohol may eventually take 
the place of gasoline as a source of 


power is predicted by the Engineering 


This substitu-! 


and Mining Journal, 
tion would not only result in a cheap- 
er fuel, but since alcohol is the -pro- 
duct of vegetable growth it would 


insure an inexhaustible supply through 
the scientific cultivation of natural 


products, 


SUN LIFE TAKES OVER 
$50,000,000 BUSINESS 


Outside Policies of Several 
New York Insurance Com- 
panies—$24,000,000 Assets 


From Our Own Correspondent 

MONTREAL.—One of the largest 
insurance deals ever made on the 
continent has been completed under 
which the. Sun Life Assurance Co. of 
Canada takes over from several Unit- 
ed States companies insurance policies 
to the extent of over $50,000,000 in 
outside countries, On Tuesday of this 
week the Sun Life received a remit- 
tance of $6,850,000 as part payment 
for the obligation assumed. While 
the policies exceed $50,000,000, the 
proportion of the assets of the Amer- 
ican companies which has been or is to 
be handed over as belonging to these 
a amounts to about $24,000,- 

This transaction is the result of 
the interruption that took place in the 
business of these United States life 
insurance companies as a result of 
the outbreak of war in 1914. At the 


_| time they ceased to issue new outside 


policies in most parts of the world 
except in Canada. Their foreign agent 
organizations were thus largely brok- 
en up and it would have required new 
organizations in most cases entirely, 
to rebuild what had been lost. At the 
same time they found demands in 
their own country sufficient to enable 
them to secure all the new business 
that the law allows them to write. The 
Sun Life Assurance Co., on the other 
hand, maintained its foreign agency 
organization, and was thus in a posi- 
tion to negotiate with the United 
States companies for the taking over 
of their business in these countries. 
It is understood that the continent of 
Europe is not involved, but other con- 
tinents outside of North America. The 
transaction has received the approval 
of the Superintendent of Insurance 
for the State of New York, as_ the 
companies themselves have head 
offices in New York, and also the 
Superintendent of Insurance for Can- 
ada. 


WHEAT BOARD A 
POLITICAL LOAD 
ON TAXPAYERS 


(Continued from page 1) 
where patronage can be distributed. 
Herein we again see one of the funda- 
mental things which make this un- 
British measure so revolting: Os- 
tensibly a measure for the benefit of 
the country’s basic producers, it still 
remains interwoven with. political 
wires and maggoty schemes for indi- 
vidual aggrandizement. : 

And now we come to the question 
of finance. The Alberta legislature 
wanted to know something about this 
before first committing the province 
to the board. Here is what James 
Stewart telegraphed Premier Green- 
field: 

“Peak load of liability to province, 
five to fifteen million dollars. This 
based on forty million bushel wheat 
crop in Alberta and takes no account 
of what the yield and financial require- 
ments of Saskatchewan may be.” 

Charles H. Thornton, in'a wire to 
THE FINANCIAL POST correspond- 
ent here, said in this regard: 

“Yesterday’s message. from James 
Stewart te Edmonton, estimating peak 
load of liability in Alberta, five to fif- 
teen millions, only contemplates Al- 
berta’s crop and Alberta’s liability. It 
strikes me that when the Wheat Board 
is organized, it will know no boundary 
between Alberta and Saskatchewan, and 
that the commitments of those prov- 
inces for borrowed money, will be a 
joint aoe of the two provinces with 
Alberta having only a quarter of the 
combined crop. 

“On the theory of. holding, say 90 
per cent. of the fall movement off the 
market and making an initial advance 
of sixty-five to seventy-five cents, the 
Wheat Board commitments could easily 
run to 75 or 100 millions of dollars.” 

Taxpayers to Pay 

Prairie governments are not over- 
burdened with money at the present 
time arid it seems inevitable that this 
gigantic task of finance connected 
with this class measure— the Wheat 
Board—will inevitably and ultimately 
fall upon the taxpayers; that class 
which is already staggering beneath 
a load accumulated during years of 
inflation and governmental and indi- 
vidual extravagance, 

Since the re-establishment of the 
Wheat Board was first proposed, 
THE FINANCIAL POST has spared 
no pains to point out that this scheme 
was but a political tool; that its 
economic benefit to the farmer could, 
under no circumstances, warrant it 
being revived; that its effect must be 
ultimate disruption and restriction of 
trade with a more than probable in- 
crease in living costs to the bulk of 
consumers in Canada. These facts 
arte patent, and now, weeks and 
months after THE FINANCIAL 
POST had carefully and thoroughly 


analyzed these transparent faults and 
iniquities of the scheme, comes the 
protests from interests which, appar- 
ently, have just come to realize the 
menace to business which looms nearer 
as the days approach for the board: to 
function. 

The Weekly Market News and Fin- 
ancial Farmer, Winnipeg, says editor- 
ially: ~ 


Cotonial 


Selecting Paper 
With an Eye to Fitness 


Commercial] stationery—like clothing or furni- — 
ture—should be chosen with equal considera- 
tion as to style, coloring and value. 

The appearance of your business letter is just 
as important as your own personal appearance. 
“COLONIAL BOND” is a superior, tub-sized, 
rag content stock with that finish—that ap- | 
pearance of quality which proclaims its fit- 


ness for many commercial 


made in white and 


It is 


pargoess: 
colors by The Rolland 


Paper Company, Limited, Montreal — makers 
also of “Superfine Linen Record,” “Earnscliffe 
Linen Bond,” “Empire Linen Bond,” and 


“Mount Royal Bond.” 


Your enquiry brings a sample by return mail. 


Just 


Real Gasciis 


(Trade Mark Registered) 


Pure Gasoline Company, 
LIMITED 


Head Office 


9-13 King Street West, 


TORONTO 


‘ Operating 
London Pure Gasoline Company, Limited 
Oxford Pure Gasoline Company, Limited 


Legislature, the Wheat Board Biil is ‘the 
most extreme, and in principle, the 
most objectionable bill ever introduced 
by & government in a British legislature 
in peace times. The Saskatchewan 
Premier pointed out that the most im- 
portant thing is the adoption of the 
principle of compulsion as applied to 
‘trade in wheat,’ and he added that 
he ‘did. not believe there was a mem- 
ber on either side of the house in favor 
of compulsion in trade as a general 
proposition.’ 

“Yet a legislature, which does not 
believe in compulsion in trade is called 
together in special session to enact com- 
pulsion in trade. No case has been 
made out, or can be made out, why a 
principle, disbelieved in by everyone in 
Canada (except by what is known as the 
‘Red Element’) should be enforced in 
this particular instance. An_ issue has 
been raised which threatens the founda- 
tion of the whole business structure of 
the country and is of grave concern tc 
every interest and not only to the wheat 
trade, 

“Not only is the principle unsounc 
and revolutionary, but the. form of its 
application is constitutionally the most 
objectionable that could have been 
adopted. The legislatures concerned 
were not asked to impose compulsion 
and define its limits, but the issue was 
to hand over to some ten individuals, 
not yet named or appointed, and to be 
selected by another body altogether 
(the Dominion Government) all the 
power to compel that may constitution- 
ally be possessed by the legislature. The 
only check provided is the approval of 
the Lieutenant-Governor-in-Council, of 
the regulations of the board. Such ex- 
treme and dangerous powers should 
never be delegated to individuals, even 
to the individuals composing a provin- 
cial cabinet. The result would be the 
dictatorship by a group of un-named in- 
dividuals, modified only by government, 
by order-in-council, against which this 
country protested even when exercised 
under emergencies brought about by 
war. And worst of all, the bill makcs 
the attempt to deprive citizens of the 
traditional and _ constitutional safe- 
guard of an appeal to courts of law. 
No matter what may be done or omitted 
by the board or any of its officers or 
members, the bill declares. that no ac: 
tion or other legal proceedings shall be 
bought or taken—‘without the leave of 
the attorney-general having first been 
obtained.’ , 

“The whole proceeding is almost un- 
believable. The inherent sanity of the 
Canadian people will surely assert it- 
self. If Saskatchewan and Alberta have 
been playing politics with this issue to 
the point where they have become in- 
extricably involved, there is still a 
chance for Manitoba, at least, to prove 
sane. Neither the particular measure 
nor the principle upon which it is 
founded can endure: in this country be- 
yond the moment at which the people 
realize their true nature.” — 

But the real significance is that the 
politicians in Alberta and Saskatche- 
wan have become “inextricably in- 
volved.” The radical politician—and 
the farmers’ party contains plenty of 


“As introduced in the Saskatchewan |them—is never at rest until he is agi- 


? 


tating for something and the more ex. 
treme, the greater his effort.  H. 
W. Wood, Alberta, one of the most 
radical in the so-called Progressive 
Party, a man who makes no bones of 
his advocacy of “class government and 
class consciousness” dropped the 
wheat board issue like a hot potato 
as soon as it was evident that a wheat 
board was going to be re-established. 

Sanford Evans, statistician of Win- 
nipeg Grain Exchange, says: 

“In the Magna Charta, the barons 
forced King John to agree on behalf of 
the Crown—as the very foundation of 
British liberty, to the clause: ‘To no 
one will we sell, to no one will we re- 
fuse or delay right or justice.’ In that 
vther great stand-by of our constitu- 
tion, The Bill of Rights, the assent of 
William and Mary was obtained to the 
clause: ‘That it is the right of sub- 
jects to petition the King.’ : 

“Who is the attorney-general of Sask- 
atchewan or who is the attorney-general 
of Alberta that they should'presume to 
say, that no matter what a wheat 
board should do or omit to do, no ac- 
tion can be brought or  proceedin 
taken without his leave; that ‘he will 
delay or refuse right or justice if he 
so chooses? 

“The wheat board is a questionable 
measure that requires questionable 
means for its support. 

“Nothing can excuse or justify an 
unconditiona: course of action and. if 
the wheat board acts eontain uncon- 
stitutional provisions, or if the wheat 
board exceeds its powers or violates 
rights established under other laws, 
there must be free access to the courts 
for the parties whose rights are in- 
vaded.” 

And so we have the Wheat Board, 
a compulsory monopoly for one sec- 
tion of producers against the mon- 
opolistic dictatorship of which, the 
private citizen has no recourse by law, 
save at the pleasure of a provincial 
attorney-general, an official whose ac- 
tivities in the administration of 
justice are not completely divorced 
from political influences, 


a 


NEARLY A ONE-MAN PROPOSITION 


(Wall Street Journal) 


Henry Ford, in talking with a friend 
recently, proudly enumerated the fol- 
lowing achievements in his endeavors to 
eliminate outside participation in pro- 
viding materials and units entering into 
the Ford car, 

“I am digging my own ore out of the 
ground, making my own steel, and haul- 
ing my own coal over my own railroad; 
I am building my own bodies, and am 
also making all the parts that go inte 
my car.” 

His friend said impressively, 


lack one thing to make it complete.” 
ge Ford mein inquired: “What is : 
th f 


fr 3 aie 
His friend replied, “Use all the cars” 
you produce!” 
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MISTS CLEARING IN 


SECOND TRIAL OF 


MERCHANTS BANK 


Breaking Down the “Don’t 
Knows” and Getting 
At Facts 


OWED BANK $230,000 


Part of it Apparently was Un- 
secured—Mr. Mackenzie 
Suggested Losses of 


Over $14,000,000 


From Our Own Correspondent 


D. C. Macarow, general manager of 
the Merchants Bank, is developing 


the former hearing before Judge 
Cusson, 


sets by. the branch managers.” 


Mr. Edwards added: “In so far as this 
Govern- 


The 


transaction appears on the 
ment report, my opinion is this: 


cess of the valuation placed on the as- 


THE FINANCIAL POST 


oP aa amount for appropriations for) TRUCK A PROBLEM OF (amalgamate with the other two com- 


“That t panies as its equity was considered 
at, was. jus ample by the bondholders and it had 
already been placed on a successful 


basis of operation, 


general total of loans to officials.” 


“What amount do you estimate would 


aggregate given in the Government re-| have been'proper to appropriate against 


turn for October 81st, 1921, either un-| that $80,000?” 


der banking premises or 


tion in the G 


securities, 


“The only estimate I made was that 
over-stated by $1,199,520. A specifica-|the bank should put aside $100,000 in|. 
overnment return which| connection with these matters until the 


states no more than cost, less amounts| situation became clear.” 


if any written off should be given. 
does not show bank premises 
amounts written off.” 


He had examined four branches of| dollars.” 
the bank, at Moose Jaw, Calgary, Vie- 


and 
from the list of accounts reported upon 
by the managers of these four branches 
he had ascertained the following state 


toria, and the Montreal branch, 


of affairs: 


The Victoria branch had reported an| turns?” 
aggregate of current loans amounting 


to $650,046, which the witness consider-| for me to change.” 


ed to be unmistakably overdue debts, 
and not only overdue in September, but 


MONTREAL.—The present trial of | 58d been in that category for two and| manifest and p 
a half years previous, or since March 


of 1919. 


of each of these accounts. 


included with the 


EXPRESS COMPANIES 
London Merchants are Finding 


the Motor Service Very 


Satisfactory 


From Our Own Correspondent. 


Defer Interest on Bonds 


In order to relieve the company of 
fixed charges for the next two years 
they have provided that the first two 


It 
less | cluded 


For the purpose of enabling 
him to make this statement, he had ex- - 
_ along much less “misty” lines than| amined the correspondence, the state-|all over the bank was $14,157,000. 
ment of March, 1921, March, 1920, and 


March, 1919, and compared the history appropriations made 


“And that amount of $80,000 was in- 


ath the west LONDON.—In connection with the | years’ interest coupons will be detach- 


development in this district of motor|eq from the new bonds and be replaced 
bus trade every day is making it more |by g ten-year 6 per cent, coupon note 


A suggestion of possible losses of japparent that the effects are going to/on which the interest will be payable 
over $14,000,000: was made by Mr./be far reaching and vital to whole-|paif yearly. This will thus spread the 
Mackenzie. salers and retailers. Discussing the| payment over ten years instead of 
_Mr. Wilson—“Did you change any/saving that he is already effecting in|two years. 
figures in those quarterly liability re- package goods coming through from site steaiaiote ciisauinis 

s for yi 


they were not| Toronto an official of one of the : . 2 
largest wholesale drug firms in the} In order to provide working capital 


city stated to THE FINANCIAL|for the new company an arrangement 


POST that by using the buses he|has been made that there is to be an 
is saving 33 per cent. and the cart-|issue of $1,000,000 of the new bonds 
sold at $95 per $100, on which there 
This he pointed out is a big factor} will be a bonus of common stock of 
“That would include|in meeting the keen competition that|100 per cent. This will provide the 


in April?” exists with mail order houses and he | $950,000. Mr. McGibbon it is under- 
stated that another very important|stood is making himself responsible 


“It formed part of the two million 


Mr. Mackenzie—“No, 


“What did you put aside?” 


“What I considered necessary for 
robable losses.” 

“Will you give the figures?” 

“The total appropriation that I sug-|age at both ends. 
gested for manifest and probable losses 


Mr. Laflamme: 


“Vos! 


“Of $6,800,000— 


Tt must be remembered, of course,| Moose Jaw reported an aggregate of| Mr. Montgomery: : 
in contrasting the proceedings in the a an to #208, 71 [on cur-|that brings it down to a $7,000,000 in- 
i rent loans, which were similar over- | crease?” 
wo trials that the former was a pre- due debts, and had been so eines, March Witness: “For bad 
liminary hearing only, to enable the 9 " 


of 1919. debts. Os 
judge to decide whether there was The Calgary branch did the same for; Mr. Wilson: “Did you find overdue 


‘ ; harges on short deliveries, and the 
‘ ; accounts to the amount of $334,454. debts under the head of ‘Accounts in ¢ : >| 
sufficient evidence to warrant the “The Montreal branch,” continued Mr,| Liquidation’ were properly tabulated? cartage charges, He is hoping that 


committal of Mr. Macarow to stand| rawards, “had reported as current loans| “They were all there so far as I could! more buses will start shortly so that 


his trial before a formal court, and|a number of accounts aggregating $1,-| see.” . {he can reach points to which at pres- 
that a great deal of the evidence that 770,746.58 which were carried by that Up to the present the real meaning sks Chine: tek din: anal 
might be considered available was|>ranch on October 3ist, and he was of | of the huge loans made to Thornton,| | 04) # sg 

: opinion that all of th nts Tel ms ; cal express and railway officials 
omitted, probably because there was|and had been ‘pensioteliaite tm the sane Davidson & Co., has not been divulged. are frankly puzzled by the situation. 
thought to be sufficient for the pre- With employees clamoring against 


matter is faster delivery. 

The manager of a local shoe ware- 
doubtful | house figures that he is saving fifteen 
per cent. on freight. and express 


and 


have been treated as current loans. 


BRING WELSH COAL 


for the whole of this amount, but has 


agreed to offer the holders of the 
preferred and common stock of the 
two companies the right to subscribe 
for these new bonds in the proportion 
of .their holdings on the same terms 


as he himself has underwritten these 


new securities. On this basis anyone 
holding one hundred shares can sub- 
scribe to the new issue to the extent 
of $1,500 of bonds. 

Under the present arrangement the 
of Ames 


August 4, 1922 


TENDERS WANTED 
TOWN OF 
NEWMARKET 


Debentures for Sale 


Tenders will be received by the un- 
dersigned up to and including August 
7, 1922, for the following debentures: 


By-law No, 504—Sanitary sewers, 


$44,000, 6%, 25-year debentures, 


By-law No. 505—Extension of wa- 
terworks system, $16,000, 6%, 25-year 
debentures. 

Total assessment for taxation pur- 
poses, $2,250,000. Tax rate, 35 mills. 


Total ~debt, $175,000, Population, 
3,500, 


P. J. ANDERSON, 
Town Clerk and Treasurer, 
Newmarket, Ontario. 


TOWNSHIP of TRAFALGAR 


Tenders for $45,000 Debentures 


Sealed tenders will be received up 
to 11 o’clock a.m. on Wednesday, 
August 9th, 1922, for the purchase of 
$45,000.00 debentures bearing 5% per 


cent., twenty equal annual payments 
of principal and interest. 


Principal required for School Sec- 
tion No. 13 for enlargement of site, 
erection of school, etc. 


The highest or any tender not neces- 
sarily accepted. 


u gory of overdue debts, and should not 
liminary hearing. “In addition to these accounts,” con- any wage reductions and overhead/|total of bonds and stocks 


In the present instance the number) tinyeq Mr, Edwards, still with reference TAKE AWAY WHEAT | costs not diminishing to any appre-|Holden McCready is $8,642,760 and the 
of witnesses is much more extended,|to Montreal branch affairs, “I found ciable extent they would rather raise! l'elt Company $875,000, making the 


the area of former bank employees|also a balance outstanding against F intai in- | total italization of the two compan- 
I ‘ i uel|rates or at least maintain them in-|total capita Pp 
called to the stand has been widened; | Thornton Davidson carried as current of stead of trying to cut them to meet|ies $9,517,760. Under the new ar- 


s % bei 1,019,527.55, d .. % . ° $ : 
more outsiders have been brought in, a. umeten $87,795.32, onxiied me. cur- motor bus competition. rangement the total capitalization will 
It was stated that a general ’con-|be $7,405,380, in addition to which 


notably H. B. Mackenzie, who made/rent loans on October 31st, 1921. These 
the special report to Sir Montagu|Sccounts had been the subject of set- ference is planned shortly to consider there will be the ten-year 6 per cent, 
what action can be tdken to meet the|notes amounting to $297,835. 


S. H. ALBERTSEN, 


Township Clerk, 


Canada’s Shortage Trafalgar P.O. 


Should be Made up in 
This Manner 


TENDERS 
FOR CONSTRUCTION OF 


Canada Company Canal Drain, 
Bosanquet. 


Tenders will be received up to 20th 
August, 1922, for the early construc- 
tion by dredge of the extensive work, 


above mentioned. The by-law, plans 
and profile can be inspected at the 


undersigned Commissioner, N. Sitter. 
The lowest or any tender not neces- 
sarily accepted. , 
N. SITTER, 
Oo. WALDEN, 
Commissioners, 


Thedford, Ont, 


Old sow 
Capitaliz’s Capitaliz’n 
3,017,760 2,481,960 
2,500,000 2,147,800 


Bonds ., 
Preferred stock. 


Common stock.. 


Town of Kincardine 

Tenders for the purchase of $43,- 
000.00 of twenty-year Bonds of the 
town of Kincardine will be received 
up to.and including August 12th. De- 
bentures are as follows: 

$20,000.00 Hydro Electric Construc- 
tion Debentures bearing interest at 
5%% per annum, interest and prin- 
cipal payable in twenty annual instal- 
ments. Now ready. 

$23,000.00 for Filtration Plant, 
bearing interest at 54% per annum, 
interest and principal payable in 
twenty annual instalments. Ready 
September Ist, 

The highest or any tender not 
necessarily accepted. Full particulars 
will be furnished on application. 


H. R. MAGWOOD, Mayor, 
JOHN SCOUGALL, Town Clerk, 
Kincardine, Ont. 


WATER POWER DEVELOPMENT 

In a leaflet dealing with the develop- 
ment of hydro-electric power in Can- 
oda, Nesbitt, Thomson & Co. give the 
following table showing the amount of 
horse power development and the plants 
that have been constructed in the coun- 
try since 1912 as follows: 

Year Plants 
Built 
1563 
1620 
1675 
1732 
1762 
1784 
1819 
1851 
1867 
1874 
1887 


RA. P. 
Developed 
1,282,405 
1,402,768 
1.630.549 
1,862 649 
2.011.520 
2,127,921 
2.190.783 
2.284.258 
2.366.117 


Prior 
1912 ake in mee 
SOE do ies Suwa ae ee 
ROR ie se es 
AOR a si 0.6 ei ke ee 
NOOO 4k. oro cee easy 
OPER. 6 oh ctu de tke 
TOES 60 eh bal Oo ves 
ts Pe ae ere 
BUS cbt i aw eae cae 
Ree a" 6s 


iqui- From Our Own Correspondent. 
Allan unknown to Mr. Macarow who) '/¢ment hetwe on ae ue ‘NEW YORK.—While vr under- 
was general manager at the time. {son) on April 29th, 1921, but were still|.tooq here that the special coal com | contingency. The following is the comparison of 
In addition, greater familiarity with | carried on as current loans on the books| .__: i sident to the capitalization of the old concerns 
: mission appointed by the president 
ne — ae eee Sean, we epee ie sag teat Seuashes poe handle the emergency produced by/ wypInG OUT OF and the new: 
veloped by an able defence in the tl ar t d eatin ae 1 strike, h fficiall rned 
former hearing seems to have en-|current loans October Sist, 1921, which Cana that Conniiane wits: net 10 AMES’ COMMON 
’ , s . , 
abled Mr. Wilson, chief counsel for|! considered to be overdue debts, is ae th 
the prosecuti . to k ¢. | $3,969,300.45 and the valuation which the ly upon recelving coal froin the Unit SHAREHOLDERS 
Pp on, to make @ more CI-| anagers of these branches have placed|ed States pending the settlement of aunt oe *4,000,000 2,775,520 
SINE cpeeckaliy “share fe weeld ap-| satenine. Eerar. eens Tae vans | the, strike, those in touch with the (Contiened: frees gage’ 2) $9,517,160 $7,405,200 
e 2 aaa = : - vi x itie 1 ituation seem to believe that preferred stock, nd 40 pe cent. of 4 i , , ° 
aaa $0 be dragged forth unwillingly. oe eaeld bane se ne added, $665,781, the easly termination of the strike/the face value of their nendie in com- ren Cn. ne ORES Se. ee ee 
ahem Me Lali the ra ike tc: The total valuation, therefore, is $1,-| will shortly make it possible for the|mon stock of the new company. Thus| The bank loans at present amount 
ing, W 0 r. amme for the de- cas fer the last Por ace mn coal companies tp resume shipments their popition as bondholders would] to $2,331,000 to Ames, Holden, Me- 
fence objected that a former — of these ioe Seonesen® oF aecoun"s\to Canada. Thus while there will| be wiped out. Cready, and $21,000 to Ames, Holden 
Takes » ; undoubtedly be a decided shortage o 
— rae ae ae soiannes Consulted General Manager h ‘on y cate d a rte Seitsane Preferred Holders Get Common Felt. Co. 
: When J. D. G. Kippen, former man- {anthracite and a less deci t The old f A chalks hae hs 
that “it seems to me -that the last * > £ s the A: ihe old preferred stock as has been 
two or three witnesses have given us ager of the Montreal branch, was Source of supply is concerned. this said, will be wiped out and new pre- 
: called, he was asked whether he spoke : 4 ‘e 
more consolation” than had a former * ituat not ferred stock created. The ordinary 
; ; to Mr. Macarow about the Thronton | fall and winter, the situation is trade creditors of the company are to 
Sagan : Davidson account. likely to be so serious as early re- receive 100 per cent. of the face value 
Bank Premises Dispute “From time to time, yes.” por:s indicatet. of their claims in preferred stock and 
The chief witnesses for the prose-| He replied to another question as| Local wholesale coal dealers accus-| | 0 49 nih Gia: hs ogdakaeel: staal. 
cution included George Edwards, the|to overdrafts that he referred . about |tomed to handling Canadian Pie ee The holders of preferred stock in 
accountant, who had made a special|some of them to the general manager ae Nats ane . ‘8 the parent company will receive, as 
investigation of tlie books of the bank | “quite frequently.” ‘anada will probably has been said, 25 per cent. of the face ‘ 
, ; en $ , . Pee 
for this trial, and Mr. Mackenzie. The} Aiken McFadyen who had been at-/| to import Welsh anthracite in large value in common stock, and no pre- nF SNe NS 
two men differed in one particular,|tached to the Credit Department of | quantities this summer and fall to ferred stock, while the common share- 
the treatment of the bank premises|the Bank for eight years, and had left a ~ ely at eee coos - holders saaelee nothing. 
account, which had been bandied about| the bank in May, 1922, to go to To-|the cutting off of Amer e 
in several directions, but mainly|ronto, seemed a witness after Mr.|view of the large number of British Holt Benaheliere Get 60% 
through the formation 2: the Mer-|Wilson’s own heart. steamers that will call at Montreal The holders of the first mortgage 
chants Realty Corporation to which Daily Interviews during the néxt few months to pick | bonds in the Ames Holden Felt Co. do 
nearly ninety bank premises had been nena : . a up cargoes of grain it is not thought/not fare as_ well, as it was felt that 2.397.917 
handed over, first for $2,000,000 of He had “daily interviews” with the|+hat it should be difficult to keep|théir equity in the felt company did 2,697.822 
Dai af the eupaity' and Shi aia thae general manager as to credits and cor-| +4 Dominion's supply up to par until|not rank as high as the first mortgage | ———————_—_—________ 
the proceeds of some $3,000,000 of respondence coming in. Returns from | ,.,.) shipments from the United|bondholders in the boot and shoe com- DIVIDENDS 
beside that had “‘béen sold, ahd later | ™*™*#"T* of branches were gone over,/ctates are resumed. pany. As a result they will reveive|——————— 
still for over $1,000,000 aaa The if any remarks were to be made they only 60 per cent. of the face value of BANK OF MONTREAL 


. . ; would first be bmit a : . 7 
transaction received unanimous con- |? sie submitted to the gen CHURCHILL MINES their holdings in first mortgage bonds, 


‘ 


demnation for the manner in which nee ene. 
it had been handled, as a piece of 
banking, but the suggestion for the 
classification of the bonds and stocks 
differed. 

A Pathetic Picture Spoiled 


In the former trial there had been 
a suggestion—cleverly developed and 
insisted on by the~ defence—that it 
was a hopeless task to make head or 
tail—that is for a single, lone, gener- 
al manager of a bank—of returns 
from 350 branch managers, and the 
picture of the G. M. poring over his 
mass of reports that had accumulated, 
trying to discover the truth, the whole 
truth, and nothing but the truth about 
the real position of the bank, was al- 
most pathetic. Indeed the picture was 
almost vivid enough to suggest to 
the mind the Labérs of Hercules, 
such as the cleaning out of the 
Augean stables. But in the present 
case one witness rather punctured the 
phantasy that had been conjured up 
by explaining that these reports were 
coming in all the time, and were dealt 
with not in one hurried rush, to get 
ready for the monthly return on the 


twentieth of the month, but daily, as|, 


they seemed to warrant the inter- 
vention of the general manager. 

At this time the grand event of 
the trial from the point of view of 
the cross-examination promises to be 
the duel between Sir Montagu Allan 
and Mr. Laflamme. The latter astute 
lawyer had a try of a couple of hours 
at this at the time of the annual meet- 
ing of the shareholders in February, 
and just whetted his appetite then 
for the task before him. 

In connection with the evidence of 
George Edwards, he made the follow- 
ing statements: 


Undervalued Losses by $2,800,000 


“Total of amounts reported on in 
the September statement of bad and 
doubtful debts, $20,732,068.16. Of that 
amount the branch managers consid- 
ered good, $11,046,008.80, and the bal- 
ance of $9,686,059.36. they considered to 
be a loss in respect of accounts report- 
ed,.as of September 30th, 1921, 

“In the monthly return for October, 
the total provision set aside for these 
losses was $6,816,017.86, that is to say, 
that the return for October reported the 
value of the assets of the bank at a 


a6 figure which was $2,870,041.50 in ex- 


The inquiry went on: 


More Consolation 

“Then when any remarks were thought 
proper to be addressed to the manager 
of a branch, they would go out under 
the signature of the general manager?” 

“Yes,” 

Mr. Laflamme: “You have got the 
proof of all this from Mr. Finucan.” 

Mr. Wilson: “I got all I could from 
Mr. Finucan and what I could not get 
from him I am trying to get from this 
witness. It seems to me that the last 
two or three witnesses have given us 
more consolation than Mr. Finucan did.” 

Mr. Wilson: “Was Mr, Macarow in- 
formed of all the accounts under your 
charge?” 

“He was.” 

“How was he informed?” 

“We received letters which were 
elicited by typed inquiries with respect 
to any specific tangle in connection 
with an account, and when we received 
the manager’s reply it was placed before 
the general manager.” 

“Would he communicate to you the 
result of his decision?” 

“He would.” 

“Are you referring to these semi- 
annual returns that you now have be- 
fore you?” 

“All returns received are the basis 
of consideration and thought, all evi- 
dence that is submitted to the bank 
for stépping credit or giving it.” 
Monthly, quarterly or semi-annual- 


“Yes, all returns are intelligible to 
a credit man.” 

“Not only returns, but all other in- 
formation?” 

“Quite so.” 

In the later hearing of Mr. Mac- 
kenzie, the Crown succeeded in put- 
ting in evidence a statement that the 
name of Mr. Macarow appeared on 
the list of members of the staff who 
owed the bank to the extent of. $2,- 
000,000. - His evidence on this point 


read: 

Mr. Macarow’s Personal Indebtedness 

Mr. Wilson: “Was the name of the 
accused~on that list?” 

Witness: “Yes.” 

“For what amount?” 

“Speaking from memory, for two 
amounts, one about $150,000, and the 
other about $80,000.” . 

“Was this ampunt secured?” 

“The amount! of $150,000 was very 
largely, completely secured, at any rate 
nominally.” 

“What about the other?” 

“The other I do not think was so 
secured.” . 

“To what extent was it?” 

“I don’t recall that we had any secur- 
ity against it at all.” 

“Did you make any special provisions 


Application has been made for the/40 per cent. in preferred stock and 20 
listing of the Churchill Mining and per cent. in common stock, 


ee Se eee ae The shareholders of the Felt Com- 
ee pany will receive only 20 per cent. of 


OTICE is hereby given that a 
DIVIDEND of THREE per cent., 


ing Exchange. upon the paid up Capital Stock of 


The company owns 235 acres in West 
Shining Tree district, next to the Wasa- 
pika vroperty and has a capitalization 
of 2,000,000 shares par value $1.00 of 
which 1,000,000 shares have been issued. 


the face value in the common stock 
of the new company. 

The Ames Holden Tire Co., it was 
decided to leave as it was and not 


This Manufacturer Protects _ 
Customers Against Reductions 


From Our Own Correspondent. 

MONTREAL.—A year or so ago the 
Rarrett Co., manufacturers of roof- 
ing supplies, of this city started out 
on a policy which is rather unique 
among manufacturers of sending out 
letters to their customers notifying 
them of the general trend in prices 
and particularly where reductions 
were likely to take place jn the near 
future. This was not only for the 
purpose of keeping their customers 
in touch with conditions, but to en- 
able them to reduce the stocks they 
had on hand before reductions were 
actually put into effect. In order 
that the announcements of future re- 
ductions should not interfere with the 
purchase of goods they have sent out 
a letter guaranteeing their customers 
against any losses through present 
ordering as they will credit them with 
the reduction as soon as it takes 
place. This guarantee of prices is 
good for thirty days from the date of 
shipment of the order. One of the 
conditions of the arrangement is that 
if an order is on file and prices de- 
cline before the shipment is made the 
purchaser is invoiced at the new re- 
duced prices. 


Among the announcements made 1s 
that in rubber roofing there will prob- 
ably be a lower level in the near 
future although not any radical re- 
vision. In mineral surface roll roof- 
ings and shingles there is a tendency 
in price somewhat downward; tarred 
felts—probable reductions before 
long; sheathings—there can be no 
change downward to speak of, for 
sheathings are at the present time 
selling on a very low scale; coal, tar, 


{ « 
‘ 


pitches, and cements—no_ change 
whatever in sight; paints and staains 
—no price change warranted. 

The firm takes a rather interesting 
stand in connection with cheaper lines 
of goods than they are accustomed 
to marufacture. These they state 
they can manufacture, but do not de- 
sire to associate their own name with 
them. The announcement in the 
market letter read as follows: 

“There are appearing from time to 
time, and disappearing almost as 
quietly as they come, new roofings 
bearing weird names and carrying 
supposedly low prices, Such roof- 
ings are invariably made from the 
cheapest stock that will hold together, 
that it is possible to procure. We 
have never thought that we cared to 
put our name on products of this 
class, nor do we care to list them We 
can manufacture them, and as a mat- 
ter of fact do manufacture such pro- 
ducts in limited quantities from time 
to time to meet special conditions. If, 
for any reason, you feel that you 
must have a product of this kind, just 
let us know exactly what you want 
and we will guarantee to supply a 
piece of goods as good as anything 
sold anywhere at the price; probably, 
in fact, our price would be even low- 
er than competitors’ brands of this 
nature. . Don’t ask us to call it by 
any Barrett name, however, but we 
will dig up a suitable one to meet the 
conditions. No dealer or manufac- 
turer ever made a success of a profit 
selling any such class of goods, how- 
ever, in the long run, regardless of 
how good it may look to be on the 
outside. 


this Institution has been declared 
for the current quarter, payable on 
and after Friday, the FIRST day of 
SEPTEMBER next, to Shareholders 
of record of 31st July, 1922. 

By order of the Board, 
FREDERICK WILLIAMS.TAYLOR, 

General Manager. 

Montreal, 18th July, 1922. 


BANK OF HAMILTON 
DIVIDEND NOTICE 


NOTICE is hereby given that a Dividend of 
Three per cont. (Twelve per cent. per annum) 
on the paid up Capital of the Bank, for the 
quarter ending 31st August, has this day 
been declared, and that the same will 
payable at the Bank and its branches on Ist 
Sept:mber next, to shareholders of record at 
close of business August 19th. 


By order of the Board, 
J. P. BELL, 


‘General Manager. 
Hamilton, 24th July, 1922. 


* 


UNION 
BANIK 


OF CANADA 


DIVIDEND 
No. 142 


Notice is hereby given that 
a-dividend at the rate of 
10% per annum upon the 
Paid-up Capital Stock of the 
Union Bank of Canada, has 
been declared for the cur- 
rent quarter, and that the 
same will be payable at its 
Banking House in the City 
of Winnipeg and also at its 
branches, on and after Fri- 
day, the First Day of Sep- 
tember, 1922, to sharehold- 
ers of record at the close 
of business on the 16th day 
of August next. 


The Transfer Books will 
be closed from the 17th to 
the 31st day of August, both 
days inclusive. 

By order of the Board. 

H. B. SHAW, 
General Manager. 


Winnipeg, July 20, 1922. 


DIVIDENDS 


THE CANADIAN BANK 
OF COMMERCE 


Dividend No. 142 

Notice is hereby given that a divi- 
dend of three per cent. upon the paid- 
up capital stock of this Bank has 
been declared for the quarter ending 
3lst August, 1922, payable at the 
Bank and its Branches, on and after 
Friday, 1st September next, to share- 
holders of record at the close of busi- 
ness on the 16th day of August, 1922. 

By order of the Board. 

JOHN AIRD, 

General Manager. 

Toronto, 14th July, 1922. 


THE BANK OF 
TORONTO 


Dividend No. 164 


Notice is hereby given that a Divi- 
dend of Three Per Cent. for the current 
quarter, being at the rate of Twelve Per 
Cent. Per Annum, upon the Paid-up Cap- 
ital Stock of the Bank, has this day 
been declared, and that the same will be 
payable at the Bank and its branches on 
and after the First Day of September 
next to Shareholders of record at the 
close of business on the 10th day of 
August, 1922, 

By order of the Board. ; 
JOHN R. LAMB, 

General Manager. 
The Bank of Toronto, : 


Toronto, July 26th, 1922. 


The Royal Bank of Canada 


DIVIDEND No. 140 


Notice is hereby given that a divi- 
dend of three per cent. (being at the 
rate of twelve per cent. per annum) 
upon the paid-up capital stock of this 
bank has been declared for the current 
quarter, and will be payable at the bank 
and its branches on and afiter Friday, 
the first day of September next, to share- 
holders of record at the close of busi- 
ness on the 15th day of August. 

By order of the Board, 

C. E. NEILL, 


General Manager. 
Montreal, Que., July 18, 1922. 





